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NATO Vows 
To Maintain 
UN Support 
In Bosnia 

UJS. House Votes , 315-99, 
To End Arms Embargo 
On Besieged Muslims 

By William Drozdiak 

H'askins’tor. Post Semce 

BRUSSELS — NATO defense minis- 
ters vowed Thursday to sustain the use of 
a l l ian ce air power to support United Na- 
Vons peacekeepers in Bosnia while also 
supping up preparations to rescue the en- 
tire 22,000-man UN force if the situation 
on the ground does not improve in the next 
few months. 

Defense Secretary William J. Perry 
hailed the creation of a rapid-reaction 
force as “a turning point" that could en- 
hance security for the beleaguered UN 
peacekeepers and salvage a humanitarian 
aid mission that has been paralyzed by 
hostage-taking and other attacks bv rebel 
Bosnian Serbs. 

[The House of Representatives voted 
Thursday to require President Bill Clinton 
to lift an arms embargo on Bosnian Mus- 
lims as it approved a bin that would cut 
foreign aid sharply and dismantle three 
foreign-policy agencies, Reuters reported 
from Washington. Page 6. 

[The House attached the provision to 
end the arms embargo by a 318-10-99 vote 
and then approved the overall bill by 222 
to 192. The bill will have no effect, howev- 
er, unless it is also approved bv the Senate 
and survives the veto promised by Mr. 
Clinton.] 

France. Britain and the Netherlands 
have pledged to send as many as 10,000 
troops for the new force, which would be 
highly mobile and used to keep aid supply 
lines open. The United States has declined 
to contribute any troops but has offered 
logistical and intelligence help. 

Mr. Perry and other ministers said the 
North Atlantic Treaty Organization was 
committed to doing everything possible to 
maintain the UN peacekeeping force in 
Bosnia because their departure could trig- 
ger a nkhtmarish human catastrophe and 
- 7. .me escalation of ethnic warfare be- 
f, r.J the frontiers of the former Yugosla- 
via. 

But a senior British official said that the 
latest wave of hostage-taking and other 
attacks from Bosnian Serbs directed 
against UN peacekeepers had underscored 
the need for “strategic consent" from all 
belligerents. He said that unless the attacks 
stopped and the new reaction force suc- 
ceeded in its protecting mission, a decision 
to pull cut the peacekeepers could be made 
by late August so that it could he complet- 
ed before winter sets in. 

“If this last chance fails, then only die 
safety net of withdrawal remains." said the 
German defense minister. Volker Ruhe. 
"But it would be a human catastrophe and 
politically highly undesirable." 

In making the case for the peacekeepers. 
Mr. Perry noted that the civilian death loll 
had dropped from more than 100.090 in 
1992. when the UN mission was dis- 
patched. to less than 5.000 last year. But 
defense analysis said the sharp reduction 
in casualties was largely due to the decline 
ir. fighting since the rebel Serbian soldiers 
had captured and held 70 percent of the 
country. 

While emphasizing their desire to keep 
the UN peacekeeping mission alive, the 
NATO ministers spent much of the day 
reviewing pullout plans that could involve 
up to 50X00 NATO troops, half of them 
Americans. NATO officials said 14 coun- 
tries have now pledged troops to the rescue 

See POLICY. Page 6 
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Dramatic Rescue Saves 6 a Tou g h Hombre’ Who Survived on Bu g s and Rainwater 



iterant. 

Colonel Berndt, right, and other members of the rescue mission talking to reporters Thursday aboard the Kearsarge. 

Pilot’s Survival Kit: 6 Guts and Training ’ 


Reuters 

ROME — The American pilot who was 
rescued Thursday after hiding out in Bos- 
nian Serbian territory for nearly a week 
stayed alive on bugs and rainwater and 
stayed free on his wits and survival train- 
ing, military officers said. 

“This is a tough hombre we're talking 
about." said NATO’s southern Europe 
commander, Admiral Leighton Smith. 
“Whatever else he had. he had a lot of guts 
to go with it. That's what he had — guts 
and training." 

After his rations ran out, the pilot “told 
us he began on bugs and rainwater," a U.S. 
Marine Corps doctor. Lieutenant Com- 
mander Paul Rnchereto. said on the am- 
phibious assault ship Kearsarge. 

He speculated that the bugs were ants 
and crickets. 

Dr. Rochereto spoke after examining 
the pilot. Captain Scott F. O'Grady, who 
was taken to the ship after his rescue by a 
snatch-force of Marines at dawn on Thurs- 
day. 

“He’s really happy to be alive,'’ the doc- 
tor said of Captain O’Grady. 29. who was 
being treated for exposure and exhaustion. 

Master Sergeant Nate Goolsby, superin- 
tendent of the Life Support division at the 
U.S. Air Base at Ramstein. Germany, said 
Captain O’Grady, like all pilots, had taken 
a two-week survival course before his as- 
signment and had received refresher 
courses each year. 

“They learn basic survival techniques 
like how to conceal themselves, how to 
find food, how 10 navigate land by both 
day and night,” Sergeant Goolsby said. 

^They learn how to catch small animals 
and prepare them for food, how to identify 
edible plants and how to find water and 
shelter,” he said. 

.Also instrumental for survival was the 
kit of supplies that every pilot carries with 
him on a mission. Sergeant Goolsby said. 

it can include a handgun, a’ small 
amount of food, including chocolate and 
sugar for energy, a compass and. in some 
cases, a Serbo-Croatian phrase book. 

The kit also contains a small, battery- 
powered radio, which Captain O’Grady 
used to make contact with a plane from his 
own squadron on patrol of the United 
Nations “no-flight” zone over Bosnia. 

It was this contact that allowed the Ma- 

See HOMBRE, Page 6 
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Captain O’Grady, 29, photographed in an F-16 similar to the plane he was 
flying June 2 when he was shot down over Bosnian Serbian territory. 
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ConpUedby OurSuffFhm Depateha 

ABOARD THE KEARSARGE —For- 
ty U.S. Marines swooped into Serbian- 
hdd Bosnia with two helicopters Thursday 
and dodged hostile fire to rescue a downed 
American pilot who had survived for six 
dayson rainwater, bugs and courage. 

The pilot. Captain Scott F. O’Grady, 
sprinted to a helicopter from his forest 
hideout waving his pistol, and shouting, 
“Pm ready to get the ndl out of here." Two 
shots hit one rescue helicopter, while at 
least one miwfle was fired at the rescuers 
but missed. 

The captain had been missing since his 
F-16 was shot down June 2 by a missile 
from a Bosnian Ssinan stronghold south- 
east of BOmc during a routine patrol of the 
United Nations “no flight” zone over Bos- 
nia. 

The downing pmne in the aftermath erf. 
the abductions of hundreds of UNpeace- 
k eepe rs by Bosnian Serbs retaliating for 
NATO air attacks last month on their 
ammunition depots outride Pale, their 
headquarters 14 kilometers (9 miles) east 
of Sarajevo. So far, 232 UN personnel hwe 
been released, and 146 remain captive, 
frustrating negotiation trying to halt the 
hostilities in the three-year war. 

Admiral William Owens of the Joint 
Chiefs of Staff in Washington said a multi- 
national force took part in the rescue, 
inriuding two U.S. Marine CH-53 helicop- 
ters that landed on a hilltop 50 meters 
from where Captain O’Grady nad signaled 
ids position on a battery-powered radio. 

Until then, the fate of the 29-year-old 
pilot had been unknown because an ac- 
companying pilot did not see Captain 
- O'Grady parachute. Some Bosnian Serbi- 
an officials in Pale had even claimed that 
they had captured the pilot. 

Admiral Leighton Smith, commander of 
NATO forces in southern Europe, stud the 
rescue . mission b^an after a oilot from 
Cap tai n O’Grady’s squadron, dying au.F- 


16 over the area, heard his colleague's 
voice an the radio. 

The 2 AAL ■agnal was the first time that 
NATO had radio contact with the pilot. 
Admiral Smith said. - 

Fifteen minutes earlier, NATO had re- 
ceived a Morse code message from Cap- 
lain O’Grady “that told us exactly who it 
was,” a NATO source said, speaking on 
condition of anonymity. 

Nearly five-and-a-haU hours later, from 
firet contact to the rescue, the pilot was 
safe on board the amphibious assault ship 
Kearsarge in the Adriatic Sea. 

“This is ft tough hombre we’re talking 
about,” said Admiral Smith, speaking in 
London. “Whatever else he had, he had a 
lot of guts to go with it That's what he had 
—guts and training.” 

Colonel Gary Coward, a spokesman for 
the United Nations in Sarajevo, described 
the territory Ca ptain O’Grady was found 
in as “woodland hills" without a heavy 
c oncen tration of Bosnian Serbian forces. 

“The Bosnian Seths are stretched with 
the 1, 000-mile confrontation line,” he said. 
“One would imagine there are not a whole 
host of units around. There may have been 
some reserves but that’s largely specula- 
tion on my part.” 

Nonetheless, Colonel Coward said he 
was surprised that Captain O’Grady made 
it out alive. 

“The pilot did very, very well to evade 
capture/ 1 he said. 

The rescue was mounted just after first 
light by an elite Marine Corps rescue team 
from the Kearsarge, the flagship of a three- 
vessd force of 2,000 Marines in the Adriat- 
ic Sea. 

They were backed up by more than 40 
NATO aircraft, including radar-jamming 
jets. 

A Marine Corps doctor aboard the 
Kearsarge said Captain O’ Grady, al- 
though shot down from 20,000 feet, had 

See RESCUE, Page 6 


Trust in Political Cohesion 


ByTomBueride 

' . ftaentatbnal Herald Tribune 

BRUSSELS — .In a sobering assessment 
of Europe’s rede in the former Yugoslavia, 
the president of the European Commission 
said Thursday that the bloc’s failure to end 
the war was sapping public confidence in 
Europe’s political effectiveness. 

Asked if the experience in Bosnia has 
been a disaster for Europe’s ambitions to 
become a political power on the world 
stage, the EU official, Jacques Santer, said, 
“Psychologically . . . certainly.” 

The Bosnia effect makes it all the more 
essential, however, that European Union 
leaders show a commitment to forge a 
serious foreign poficycapability when they 
meet to overhaul EU institutions next 
year, he said. 

"Europe needs to draw the political les- 
sons,” Mr. Santer said. “We need to define 
a common foreign and security policy." 

The task will require an EU analytical 


center, a sort of fledgling State Depart- 
ment, to cany out preventive diplomacy, 
he said. In addition, he endorsed ending 
member countries’ powers to veto EU 


measures and switching to majority voting, 
a measure that Germany is pressing but 
which Britain has already vowed to resist 

In an hourlong interview, Mr. Santer 
said he would present proposals to stimu- 
late employment at a summit meeting of 
European Union leaders in Cannes on 
June 26 and 27, but cautioned against 
expecting any “miracle solution." 

He said governments must fight the 
causes of Europe’s persistently high unem- 
ployment including what he sees as exces- 
sive labor regulations, rather than “repeat- 
ing the mistakes of the 1980s" and relying 
solely on economic growth. 

Mr. Santer expressed confidence that 
the wending plans announced recently by 
the French prime minister, Alain Juppd, 
would not prevent France from reducing 
its budget deficit enough to adopt a com- 
mon European currency in 1999. 

Still, he said all EU leaders must give a 
dear signal at Cannes of their determina- 
tion to meet the low-deficit, low-inflation 
criteria for a single currency. 

Mr. Santer also dismissed the prospect 
of a trans-Atlantic free-trade zone as “un- 

See SANTER, Page 6 
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China vs. Japan vs. U.S. — Asian Stability Suffers 


By Michael Richardson 

huemmemd Herald Tribune 

KUALA LUMPUR — With China threatening fur- 
ther retaliation against the United States over the "pri- 
vate" visit of Taiwan's president. Lee Teng-hui. Asian 
and Pacific nations say they see the issue as another sign 
of serious erosion in the links between Washington. 
Beijing and Tokyo that underpin stability in the region. 

Weak and divided l^ersnip in the United States, 
China and Japan, combined with growing nationalism in 
all three countries. Uneaten to upset the established 
power balance in the Asia-Pacific region before a new 
security order can take its place. Asian officials say. 

Such a development would undermine prospects for 
continued rapid economic growth in the area. 


Officials and analysts say that the dispute between 
China and the United States over Mr. Lee's visit, the 
bitter U.S.-Japanese trade feud over cars and auto parts, 
and mutual suspicion between China and Japan over 
each other’s growing military strength are causing severe 
strains. 

The tensions are fanning “nationalistic sentiments" in 
Japan, China and America, said Han Sung Joo, a former 
foreign minister of South Korea who is president of the 
International Relations Institute at Korea University in 
Seoul. 

Speaking at a conference on regional security here, he 
said there was a "high probability” that a protracted 
dispute between the United States and Japan would 
"hamper" their cooperation in regional security. 


In an interview, Douglas H. PaaL president of the Asia 
Pacific Policy Center in Washington, said that leaders in 
tire three countries, especially the United States, were 
increasingly preoccupied with domestic concerns and 
that this encouraged confrontation abroad. 

“China saw that the Clinton administration was 
pushed by congressional pressure into granting the Tai- 
wanese president a visa to the UiL,” be said “So China 
has concluded that it is pressure that moves the U.S. 
government, not strategic interests or goals.” 

Mr. Han said that the weakening of ties between the 
three countries was occurring when “Asia is lagging far 
behind Europe in community-building and is subjected 

to big power politics to a degree that is far greater than in 

See REGION, Page 6 


U.S. Envoy to Beijing Won’t Wait for a Replacement 


By Patrick E. Tyler 

Sew York Tima Servire 

BEIJING — ■ Deeply frustrated over the stale of U.S.- 
China relations, the American ambassador. J. Stapleton 
Roy. is leaving his post next week before his replacement 
has been named by the Clinton administration. 

Although Mr. Roy has told close associates that the 
timing of his departure has nothing to do with the 
diplomatic crisis over the visit to the United Stales by 
President Lee Teng-hui of Taiwan, Mr. Roy’s return to 
Washington on June 17 will only add to the image of 
downgrading relations. 

A former Democratic senator from Tennessee, Jim 
Sasser, is expected to be nominated to replace Mr. Roy, 


but Mr, Sasser could face a lengthy confirmation process 
in the Republican-con trolled Senate. It is not unusual for 
a gap of several months between ambassadors, but Mr. 
Roy had earlier told Westerners here that because of 
China's strategic importance, the Clinton administration 
would not allow him to depart until his replacement 
arrived. 

Since May 22, when the Clinton administration an- 
nounced that it was reversing 16 years of policy to allow a 
private, visit by the Taiwanese leader, Mr. Roy has be- 
come a diplomatic pariah in official Beijing. 

“He says no one will see him anyway, so. why do we 
need an ambassador here?” one visitor to Mf- Roy's 
office paraphrased the ambassador’s levity about his 
predicante"!. 

One exception was a banquet the Chinese were hosts at 


last week for a visiting American congressman. Repre- 
sentative Dennis Hastcrt, Republican of Illinois. 

During the banquet, the Chinese government hosts 
received a double surprise, first when the congressman 
suggested that congressional pressure had nothing to do 
with Mr. Clinton's decision to grant Mr. Lee a visa to 
enter the United States and, second, when Mr. Roy 
bluntly took exception to the congressman’s remarks, 
reiterating that Mr. Clinton acted only after Congress 
demonstrated its political restive in the matter with 
overwhelming votes £n both houses. 

Mr. Roy grew up in China as. the son of migan nflri^ 
and like many China specialists ht publicly supported, 
but personally opposed, the White House derision to 
issue a visa to the Taiwanese leader, largely because of its 

See ENVOY, Page 6 
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Building the New Asia/ Infrastructure Megaprojects 


Foreigners Vie for Deals 

Process Fraught With Back-Room Intrigue 




By Paul Blustem 

ftfuArngton Post Service 


J AKARTA — Robert EdgeU grimaces 
as he recalls how much time he has 
spent in this traffic-choked city — near- 
ly 500 days over the past three years. 
*Tve accumulated a lot of Grand Hyatt 
points,’' said Mr. Edgell. the 48-year-old exec- 
utive vice president erf Mission Energy Co., 
referring to his usual hotel. 

Mr. EdgeU has taken up semipermanent 
residence here because his California-based 
company, an affiliate of Southern California 
Edison Co., builds electric power plants. And 
the world’s biggest power plants are being 
constructed in fast-growing countries such as 
Indonesia. 

Indeed, the project that Mr. Edgell has 
been slaving over, a $2.6 billion, 1,230- mega- 
watt plant being built in the eastern Java 
village of Paiton, dwarfs anything being built, 
or even contemplated, in the United States. 

The fruit of Mr. Edgell’s labor illustrates 
the great Asian infrastructure binge of the 
late 20th century. 

Megaprojects are springing up all over 
Asia, tr ansf orming this booming region. Rice 
paddies and hillsides are being paved over for 
superhighways and high-speed railroads. In- 
ner-city pavements are being dug up for sub- 
ways and telephone lines. Waterways and 
coastlines are being dredged for container 
ports and sewage- treatment facilities. 

Asian countries need to invest about $1 
trillion on such projects during the remainder 
of this decade, according to the Asian Devel- 
opment Bank — and that figure does not even 
include Japan, which is spending even more 
on infrastructure improvements. 

The spending is spurred by a desperate 
need to ease the bottlenecks that threaten to 
choke off Asia’s rapid economic progress. 
The dft77.ling industrialization of the past two 
decades has generated horrendous traffic 
congestion, power shortages, overloaded tele- 
phone circuits, clogged ports and overbur- 
dened rail and air networks. 

So governments in the region are scram- 
bling to plan, finance and install modem 
transportation, power generation and com- 
munication systems capable of sustaining 
even more blistering growth in the future. 


Striking big deals in countries like Indone- 
sia is a process fraught with back-room in- 
trigue. Paiton has proven no exception, with 
prominent roles bang played by people relat- 
ed to President Suharto of Indonesia or close 
to his family. 

There are the broader political and finan- 
cial problems, too. Few Asian countries can 
afford to pay for all the improvements they 
need. Instead of relying on their state-owned 
utilities, they are allowing big projects to be 
run as private enterprises — often for the first 
time, and often by foreign companies such as 
Mission. 

That means international bankers and fi- 
nancial institutions must be convinced the 
projects will earn a solid profit, or they will 
refuse to put up the billions of dollars re- 
quired for construction. But consumers in 
many of these countries are accustomed to 
paying low, subsidized rates for electricity 
and other services, and they are prone to raise 
a fuss if they find their charges going up. 

A Japanese-led consortium that built a 
freeway in Bangkok, for example, was forced 
by Thai authorities to lower the tolls it 
charged because of protests from angry driv- 
ers — even though the tolls had been agreed 
upon in advance. 


W ITH ALL the difficulties to be 
overcome — and all the rewards 
to be gained — it is small wonder 
that Mr. Edgell and other Mis- 
sion executives have devoted so much time 
and effort to the Paiton project. 

“There were times when I got frustrated, 
because it takes a long time to get decisions 
made in this government," said Mr. EdgelL 
“The Indonesians decide things by consen- 
sus," he added. “But once the consensus is 
made, there is a resilience against going 
back.” 

It was the dawn of the 1 990s when Mission, 
looking overseas for the first time, commis- 
sioned a study to find the most promising 
market for its power plant business. 

“Indonesia came on the screen as a high 
target" Mr. EdgeU recalled. 

Indonesia enjoys a reputation for political 
stability and has the world’s fourth-largest 
population. The nation's demand for power is 
surging at more than 15 percent a year as 
factories sprout throughout the archipelago, 
especially on the heavily populated main is- 
land of Java. 

The state-owned utility. PLN. has been 
unable to keep up with demand despite a 
huge capacity-building program in the late 
1980s. 

So, for the first time, the government began 
considering proposals from private-sector 
groups interested in building a power plant 
with the aim of supplying electricity to the 
state utility under a long-term contract. The 
plant was to be located in Paiton. next to an 


P ATTON illustrates the huge stakes 
involved in this undertaking, not only 
for the countries of Asia but for the 
legions of foreign companies vying to 
win lucrative concessions and contracts. Es- 
pecially for U.S. companies such as Mission 
Energy, whose domestic market has reached 
maturity, the surge in demand from Asia 
presents a whole new horizon of opportuni- 
ties. 

“The U.S. doesn’t have the tremendous 
need for new electric power generation, 
whereas there is a tremendous need in the 
growing economies of Indonesia. China and 
most of the countries of Southeast Asia, as 
well as Eastern Europe and Latin America,” 
said James Iaco. the company's chief finan- 
cial officer. 

All this helps explain why the Clinton ad- 
ministration is putting a heavy emphasis on 
deepening U.S. commercial ties with the re- 
gion. Infrastructure projects like these trans- 
late into jobs: Paiton is conservatively expect- 
ed to create work for about 5.000 Americans, 
because the plant will use two steam turbines 
and two electric generators built by General 
Electric Co., and two coal-fired boilers built 
by Combustion Engineering Inc. of Stam- 
ford, Connecticut 

Yet projects such as Paiton also are loaded 
with pitfalls, raising the prospect that Asia's 
infrastructure boom will yield a harvest of 
white elephants and financial black holes. 
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A traffic jam in Jakarta — a typical bottleneck that Asian nations are seeking to ease. 


existing power generation facility. 

Mission teamed with two other interna- 


tionally recognized giants. GE and the Japa- 
nese trading firm Mitsui & Co. But political 
problems quickly arose stemming from the 
Jakarta regime's pattern of bestowing lucra- 
tive contracts on businesses run by the presi- 
dent’s children. 

By early 1992, the government bad de- 
clared its intention to deal with a consortium 
led by a little-known U.S. firm. Interconti- 
nental Electric Inc., and the Indonesian con- 
glomerate Biman tara, headed by Mr. Suhar- 
to’s second son. 

Independent experts hired by the govern- 
ment advised that the IEI-Bimantara group 
lacked the financial muscle and experience of 
the Mission-GE-Mitsui group, but IEI-Bi- 
maniara “had very influential people on their 
side,” noted a participant in the negotiations. 

The mission group had its own influential 


member. Has him Djojohadikusumo, a fast- 
rising Jakarta businessman whose brother is 
married to one of the president's daughters. A 
Hashim-owned company joined the Mission 
group with a 15 percent interest and a con- 
tract to supply toe Paiton plant wriLh low- 
sulfur. clean-burning coal from Borneo. 

Mr. Hashim personally pitched the advan- 
tages of the Mission consortium to the presi- 
dent, and in May 1992 the government de- 
creed that the two groups should share the 
project. 

A few months later, after the two groups 
were unable to reach an arrangement, the 
Mission-led consortium got the green light to 
start negotiating an electricity supply con- 
tract ahead of the rival group. 


“It was a very interesting cultural experi- 
lce," with Indonesians, Americans and Jaj> 


W HILE saying that his group won 
because it had “the superior 
product" Mr. Edgell acknowl- 
edged that Mr. Hashim’s connec- 
tions were “a contributing factor” behind the 
decision to bring him into the consortium. 

Asked whether Mr. Hashim’s company got 
its 15 percent stake in the consortium without 
investing a commensurate amount of funds, 
Mr. Edgell replied: “They’re investing with 
us. That’s all you're going to gel from me." 

For 18 months, the Mission group was 
locked in negotiations with the Indonesian 
authorities over the terms under which the 
Paiton plant would operate. 


ence," with Indonesians, Americans and Jap- 
anese involved, said Raymond Vickers, a 
Hong Kong-based lawyer with long experi- 
ence in Indonesia who was called in by Mis- 
sion when the negotiations appeared to be 
headed for stalemate. 

“The Japanese and the Indonesians knew 
pretty well how to arrive at a deal, and under- 
stood each other," Mr. Vickers said. 

“They were prepared to accept less than all 
the legal, contractual protections that Ameri- 
cans expect," he added. “But the Mission 
people were used to the U.S. regulatory sys- 
tem,” in which everything is spelled out 
The two sides finally signed a contract in 
February 1994, but it was not until six weeks 
ago that the last big hurdle — arranging the 
financing — was surmounted after more 
tough bargaining 

On April 24, just before a government- 
imposed deadline, a consortium of eight in- 
ternational banks signed papers for $1.82 
billion in loans, backed by guarantees from 
the U.S. and Japanese export-import banks. - 
Now, with construction barely under way 
at Paiton, the Mission team already is dream- 
ing of the next Indonesian power project, 
which, given the country’s drive for economic 
growth, appears sure to be sizable. 

“Indonesia, in our view, provides very good 
future prospects," said Edward Muller, the 
company’s president 
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Airline Safety Seats for Children Ruled Out 

U.S. Agency Is Criticized After Rejecting Regulation, Citing Cost to Parents 


By Don Phillips 

Washington Post Service 


WE'VE RESERVED 
THREE FLOORS 
JUST FOR YOU ! 


WASHINGTON — The 
Federal Aviation Administra- 
tion says it will not require safe- 
ty seats on airplanes for chil- 
dren under 2, which would 
haverequired parents to buy 
tickets for them. 

The agency said that the add- 
ed cost would lead some par- 
ents to drive, thereby causing 
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more deaths and injuries on the 
highway. 

Instead, the FAA deputy ad- 
ministrator, Linda Hall 
Daschle, said the FAA is devel- 
oping an information campaign 
to persuade parents to use ap- 
proved restraint systems. 

The agency's decision was 
criticized by the National 
Transportation Safety Board 
and others who have pressed for 
years for regulations requiring 
child safety seats on airliners. 
Children under 2 ride free on 
parents’ laps, although parents 
may buy seals or use unsold 
seats if they are available for 
child safety seats. 

In a related action, the agen- 
cy proposed to ban the use of 
child restraint harnesses and 
backless booster seals on airlin- 
ers because, it said, these de- 
vices can increase the likelihood 


of injuries in crashes or turbu- 
lence. i 

The proposed ban on booster 
seats, vest- and harness- type 
restraint systems grew out of 
research at the agency’s Civil 
Aero medical Institute in Okla- 
homa City. Booster seats may 
actually provide a platform to 
crush a child if the airline seat 
behind buckles forward in a 
crash, as it is designed to do, the 
institute said. 

The study found that rear- 
faring safety seats for children 
under 20 pounds (9 kilograms) 
provide the best protection. 
Forward-facing safety seats for 
children 20 to 40 pounds are 
not as effective, but better than 
nothing, the study found. 

“That's the most benign 
thing they could do," said Jane 
Goodman, director of commu- 
nications for the Association of 


Flight Attendants. “That’s like 
saying we’re going to ban gravel 
in apple pie." 

The safety seat issue came up 


Wednesday because the agency 
was providing a congress onally 


mandated report on the subject. 
The safety agenc/s study esti- 
mated that if airlines charged 
the fuD adult fare for children 
under 2, half would not make 
the trip, but 20 percent would 
switch to other transportation, 
primarily the automobile. 


were reported missing, rescue 
officials said. 


Hong Kong Court. 
Focus of Dispute 


By Kevin Muiphy 

International Herald Tribune 


HONG KONG — Britain 
and China failed to agree 
Thursday on the format for 
Hong Kang’s new Court of Fi- 
nal Appeal as local fears grew 
that London is preparing to sur- 
render in a crucial dispute with 
Beg mg over toe colony s future. 

The eighth round of discus- 


sions on a matter once thought 
solved in principle lasted for 


solved in principle lasted for 
more than eight hours before 
the two teams recessed. Talks 
reconvened, but a deal re- 
mained elusive on the structure 
of toe body intended to replace 
the Privy Council as the highest 
tier of Hong Kong’s legal sys- 
tem after it reverts to Chinese 
rule in 1997. 

Concerns are mounting that 
China now wants to restructure 
the new court more to its liking 
after 1997, and that Britain is 
suddenly willing to accept this. 

Hong Kong’s governor, Chris 
Patten, had until recently at- 
tached great importance to the 
court bong set up before 2997. 
Beijing has threatened to abol- 
ish the local legislature after 
1997 became it does not agree 
with political reforms instituted 
in the colony without its prior 
approvaL Tlus raises the specter 
of the new court being endorsed 
by a handpicked legislature. 

The threat of a legal vacuum, 
or any major loss in confidence 
in the court system, poses a di- 
rect threat to Hong Kong’s rep- 
utation as the dominant legal 


and commercial center in Asa 

lawyers and analysts said. ^ 

ed plariS^ifk^Mw 
signed along lanes once tooogfo 
to be approved by BajingiJ. 
endorsed by Mr, Patten. 

Hong Kong legislators ha^ 
argued that more than one for 

eignjudge should be allowed M 

sit on the panel of five jurists to 
be converted in the last stag? of 
a legal appeal for cases decked 
in Hong Kong's courts. 

Mr. ratten had repeatedly 
said that he wanted to see the 
new court established by 199^ 


sistently argued that a flawed 
but completed deal was better 
than no (teal at all, provided it 
was enacted under British role, 

Mr. Patten suggested Thors- 
day that Britain would proceed 

without China’s agreement cat 
legislating for the new court if 
continuing negotiations re- 
mained, fruitless. 

But when asked directi 
whether it was still Hong Rom 
government policy ' to have the 
court set up before 1997, he 
gave less than a rin ging ^ 

dorscmenL 

“What 1 think is imperative, 
whatever one manages to 
achieve, is that any court set op 
mHcmgKongshcaildbeableto 
cany out the same rote as the 
Privy Council and that there 
should be, as far as one can 
manage it, no rupture in tig 
judicial arrangements here in 
Hong Kong," he said. 


Prozac Shown to Ease 
Severe PMS Symptoms 


By Sally Squires 

Wa shi ng to n Peat Service 


WASHINGTON — For toe 
women who ride an emotional 
roller coaster the week before 
their menstrual periods, there is 
hope of relief. A major Canadi- 
an study shows that the anti- 
depressant Prozac effectively 
reduces symptoms in mare than 
half of women with the most 
severe form of premenstrual 
syndrome. 

The findings confirm results 
from a handful of smaller stud- 
■ ies of Prozac (also known by its 
chemical name, fluoxetine) and 
provide some of the most strik- 
ing evidence of the biological 
roots of premenstrual syn- 
drome. or PMS. 

The study shows that PMS is 
a “real disorder, that it differs 
from ordinary depression and 
that it responds to Prozac," said 
David JRnZunow. dnrical direc- 
tor of toe National Institute of 
Mental Health. 

What the findings also mean 
is that “for the first time in 


years there are actual treat- 
ments that a woman can choose 
for PMS,” said Peter Schmidt, 
chief of National Institute of 


Mental Health’s reproductive 
endocrine studies. The study 


endocrine studies. The study 
appe are d Thursday in the New 
England Journal of Medicine. 

Prozac, the most widely pre- 
scribed anti-depressant m the: 
United States, has been taken 
by 16 millio n patients world- 
wide since its introduction ini 
1986, according to its manufac- 
turer, Eli Lilly and Co. 

Some physicians have al- 
ready begra prescribing-^©#*: - 
and other similar antMfeprte- ‘ 
sanls such as Zoloft (satiate*), 
Paxil (paroxetine) and Ana-, 
f ranil (clomipramine) to treat 
severe premenstrual symptoms 
even though they are not ap- 
proved by the Food and Drag 
Administration for that pur- 
pose. 

Premenstrual syndrome de- 
scribes a range of symptoms 
that afflict an estimated 40 per- 
cent to 70 percent of womaiof 
reproductive age at some point 
in their lives. 


^ TRAVEL UPDATE 

SAS Dispute to Ground 800 Flights 


STOCKHOLM (AP) — Scandinavian Airlines System said a 
contract dispute with toe carrier’s plots would ground 800 flights 


2 Missing After Boats Collide 

J genre Fnmce-Prtsot 

DUNKIRK. France — A 
Dutch cargo ship collided 
Thursday with a French fishing 
trawler, sinking it, and two fish- 
ermen from the French boat 


for a 24-hour period starting at midnight Thursday. About 56,000 
passengers would be affected by the combination strike and 
lockout. SAS added. 

SAS said selective strike action by pilots caused the cancellation 
of 35 domestic and international flights on Thursday as last-ditch 
pay negotiations between pilots and management plodded on. 

The airtine’s 1,600 pilots are holding out for a 6.7 percent 
annual pay increase but m a n age m ent has offered only 1 percent, a 
spokesman for toe Danish Pilot Union said. Swedish, Norwegian 
and Danish SAS pilots, dissatisfied with the lack of progress in 
protracted pay ta l ks , which started in February, announced last 
month that they would carry out one-day strikes on June 9. 12 and 
14 in support of their claims. 

Two people suffering from cholera have been admitted to a 
Moscow hospital, the Interfax news agency quoted city medical 
authorities as saying on Thursday. Officiate were trying to trace 
the source of the infection. (Romps) 

International bos travel in Europe wiQ be safer after 1997, wffin 
stringent safety requirements are introduced across toe Continent, 
transport ministers from 31 European states agreed on Thursday. 
Only buses meeting strict safety and environmental standards 
would be allowed to moss national borders, and they would have 
to undergo regular safety inspections, a spokesman said. (Reuters) 

e SS?*!? Qdnese dty of Qnng’an, once the gateway to the 
famed Silk Road trade route, is being rebuilt, the Xinhua press 
agency said. The new city will cover 2.8 square kilometers (1.1 
square miles) and have 15 gates, four watchtowcrs and 16 terraces 
with avenues up to 70 meters wide, making it the world’s biggest 
replica metropolis. It is to be built in Zhengzhou, capital of central 
Henan Province. (Reulen) 
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House Defeats Bid to Repeal War Powers Act 


POLITICAL NOTES 


Arkansas (Governor Faces 


Fraud Charges OverLodn 

WASHINGTON — Governor Jim Guy Tuck- 
er of Arkansas became the most prbnpnent fig- 
ure indicted in the Whitewater investigation 
whan a federal grand jury indicted him on 
charges of making false statements to obtain a 
federally backed loan and of con spiring to do- 
.fraud the Internal Revenue Service. 

• The indictment,' on Wednesday, says that Mr. 
'Tucker, a Democrat and governor since 1992, 
.tried to hide profits from a mul tirniTti rm -d ollar 
•cable television deal in 1987. 

The indictment was sought by Kenneth W. 

• Starr, the . Whitewater independent counsel, but 
does not involve President BQl Gmton or Ins 

, former business partner, James McDoagaL 
The three<»imt'ziidictmeat centers on Mr. 
Ja Ricker's purchase and sale of interests- in the 
cable-television business, which made him nril- 
Jions of doflars as a businessman and lawyer. 
According to- the.jcfaaiges, he and -a -business 

fr^uhriently ob- 
. $3<X),0Gfeir}^Wpart 0f an --effort* to' 1 ' 
> eaMe in toom fc ^ ■- • •; : ■ 

In a separate case, a business partner of Mr. 
-Tucker in an Arkansas land deal pleaded guilty 
: oniThursday to a misdemeanor charge of con- 
spiracy to misapply a $65,000 loan. Stephen A. 
•Smith, executive assistant .to Mr. Ginton in his 
first term as governor, admitted to aajtnring the 
loan cm fraudulent pretenses and using it to pay 
off a larger loan that he, his father, Mr. Tucker 
. and Mr. McDougal took out to finance the Kings 
River Land Co. development (NYT, AP) 

Prayer Amendment Slated 

WASHINGTON — Opening discussions on 
one of the most contentious issues that Congress 
will face, a House subcommittee began to lay the 
legislative groundwork Thursday for a constitu- 
tional amendment on school prayer. 

Tire meeting of the Judiciary Committee’s sub- 
committee on the constitution crackled with an- 
gry exchanges between Republicans and Demo- 
crats and between committee members and 
witnesses. 

"The decision erf whether to have a prayer at 


Away From Politics 


m One of the most powerful Russian crime 
leaders in the United States and five of his 
associates have been arrested for al lege d con- 
spiracy to commit extortion, the FBI said. 
The agency said in a statement that Vyaches- 
lav Kirillovich Ivankov, who was reteased in 
1991 after 10 years in a Russian jail, was 
' -arrested in New York. (Reuters) 

• A total of S29 nrilH on was awarded to die 
families of four victims and nine surviving 
passengers of the 1989 United Airlines crash 
at Sioux City, Iowa, including the off-duty 
fligh t instructor who brought the crippled 
DC-10 into a crash landing. Individual 


awards ranged from $300,000 to $4 million, 
according to the law firm that negotiated the 
settlements. (Reuters) 

• One of Cbtouibia’s most powerful drug lords 
has been charged with importing tons of co- 
caine into New York and sending millions of 
dollars back home through as intricate mon- 
ey-laundering operation, according to a fed- 
eral indictment unsealed in Brooklyn. Law 
enforcement officials said the fugitive, Jose 
Santacruz Londono, is one of the top three 
leaders of the Cali drug cartel. (NYT) 

• A train slammed into a pickup truck at a 

crossing in eastern Oregon on Thursday, kill- 
ing seven farmworkers in the truck, officials 
said. (Reuters) 


Brazil Acquires 
'Technology With 
^Military Potential 

, The Associated Pros 

WASHINGTON — Admin- 
istration officials say Russia has 
■provided Brazil with carbon fi- 
bber technology that could have 

i mil fury applications- 
! The deal appears to violate 
■ Russia’s obligations under the 
i international Missile Technol- 

. ogy Control Regime, which for- 
1 bids trade in such weapons ma- 
iterials, said the officials, who 
1 spoke Wednesday night on con- 
jaiiion of anonymity. 

• The administration has b& 
Igun extensive discussions with 

• Brazil on its plans for using the 

• technology, the officials said. 

' Brazil has said it needs the 
,* technology, which is used to 
.ibuild lightweight casings for 

^rocket motors, as part or ll * 
•Civilian space program. But 
! arms proliferation experts have 
I expressed fears that because 
■such rockets also could cam , 
warheads. Brazil* I 

'ihe technology could set off an 
arms race. 
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some kind of school activity should properly be 
made by the people that are involved in that 
■ activity, not by a federal judge, not by an ACLU 
attorney,” said Representative Ernest J. Istook 
Jr„ Republican of Oklahoma, the lead off wit- 
ness. “That is a community decision not a federal 
derision.” 

“It’s also the next civil war,” shot back Repre- 
sentative Jose E. Serrano, a Democrat from New 
York, who said that his South Bronx district 
included 125 ethnic groops. He pressed Mr. 
Istook to explain how he would craft a constitu- 
tional amendment on school prayer that would 
protect the rights of followers of minority regions 
or nonbelievers. (NYT) 

Welfare Option Is Offered 

WASHINGTON — Hie Senate Democratic 
leader, Thomas A. Daschle of South Dakota, on 
Thursday outlined an alternative to Republican 
plans to redesign the nation's main welfare pro- 
gram for poor people, and the Clinton adminis- 
tration endorsed his approach. 

' Mr. -Daschle said Ins proposal would abolish 
timmain.ras^ assistance program. Aid to Fam- 
ilies With Dependent Children, and replace it 
wifh guaranleed payments to low-income fam- 
ilies for a maximum of five years. 

Republicans would eliminate a long-standing 
provision of federal law that guarantees cash 
assistance for anyone who meets the eligibility 
criteria, regardless of the total cost. By contrast, 
Mr. Daschle said he would preserve welfare as “a 
conditional entitlement of limited duration." He 
would also require able-bodied welfare recipi- 
ents to sign ‘contracts promising to work in 
return for thdr benefits. 

Republicans control the Senate, so there is 
virtually no chance that Mr. Daschle’s bill will 
pass. But Democrats said they would break off 
pieces of the bill and offer them as amendments 
to the Republican measure, hoping they might be 
accepted as part of a centrist compromise. (NYT) 

Quote / Unquote 

President Clinton, following through on his 
pledge to veto a $163 billion spending cuts 
package: “I cannot in good conscience sign a bill 
that cuts education to save pet congressional 
projects. That is old politics. It is wrong.” (WP) 


By Katharine Q. Seelye 

New York Tunes Service 

WASHINGTON — Despite 
a last-minute appeal from Newt 
Gingrich, the House has defeat- 
ed an attempt to repeal the 1973 
War Powers Act. leaving intact 
the requirement that a presi- 
dent must bring home troops 
within 60 days of deployment 
unless Coagress authorizes 
their continued presence. 

In one of its most significant 
foreign policy votes in two de- 
cades, the House voted, 217 to 
201, late Wednesday not to re- 
peal the law. Mr. Gingrich, the 
House speaker, and Represen- 
tative Henry J. Hyde, Republi- 
can of Illinois, who sponsored 
the repeal, said that they had 
failed to educate enough Re- 
publicans; but they also said 
the current conflict in Bosnia 
had scared Republicans away 
from giving President Bill Clin- 
ton a free hand overseas. 

“A number of members felt 
that, on the edge of Bosnia, they 
didn’t want a year from now to 
have done something that 
strengthened the president's 
hand,” Mr. Gingrich said after 
the vote. 

“They didn't want a vote to 
come back to haunt us." 

But others argued that the 
bill was defeated on its merits. 
“Every president finds Con- 
gress inconvenient.” said Rep- 
resentative Toby Roth, Repub- 
lican of Wisconsin, who voted 
against repeal. “But we're a de- 
mocracy, not a monarchy.” 

Many senior Republicans 
were among the 44 who joined 
172 Democrats and 1 Indepen- 
dent in votin g against the mea- 
sure. Favoring it were 178 Re- 
publicans and 23 Democrats. 

. The War Powers Act, enacted 
over President Richard Nixon's 
veto after the United States in- 
vaded Cambodia during the 
Vietnam War, requires that the 
president remove U.S. forces 
from combat, or from situa- 
tions in which combat may be 
“imminent,'' within 60 days of 
their deployment, unless Con- 
gress subsequently authorizes 
their presence. 

Members of both Congress 
and the executive branch have 
long believed the law to be un- 
workable and unconstitutional. 

But the Republican leader- 


ship was worried, especially as 
the fighting in the Balkans has 
increased, that the freshman 
Republicans were not support- 
ing the effort to repeal the law 
because they could* not fathom 
ceding power to a Democratic 
president, particularly one 
whom many in Congress view 
as inept in foreign affairs. 

In a dramatic last-minute ap- 
peal, senior members of both 
parties were given a chance to 
persuade members on the floor, 
with Mr. Gingrich exhorting 
them to “allow the commander 
in chief to be the commander in 
chief." 

“As chief spokesman in the 
House Republican Pam ” Mr. 
Gingrich declared to a chamber 
packed with Republicans but 
short on Democrats, “I want to 
strengthen the current Demo- 
cratic president because he's the 
president of the United States, 
and the president of the United 
States on a bipartisan basis de- 
serves to be strengthened in for- 


eign affairs and strengthened in 
national security. He does not 
deserve to be undermined and 
cluttered and weakened ” 

Mr. Gingrich said after the 
vote that some members told 
him they switched their votes 
and went against the repeal 
once Mr. Gingrich invoked Mr. 
Clinton’s name. 

Mr. Gingrich himself was 
perturbed that Mr. Clinton nev- 
er demonstrated his support. 
Three former presidents — Jim- 
my Carter, Gerald Ford and 
George Bush — sent Mr. Hyde 
letters of support. 

"The current president of the 
United States was away without 
leadership, he was totally 
AWOL on this issue, and it is 
frankly pathetic." Mr. Gingrich 
told reporters just moments af- 
ter making his appeal on the 
House floor. 

Administration officials had 
indicated that Mr. Clinton was 
afraid of appearing to be war- 


mongering during a delicate pe- 
riod in Bosnia. 

Mr. Clinton was also in a 
bind because the repeal is part 
of a larger, sweeping foreign aid 
bill that he has vowed to veto. 

But Mr. Clinton has declared 
the provisions of the aid bill 
“the most isolationist proposals 
to come before the Congress in 
the last 50 years" and a frontal 
assault on presidential author- 
ity. So it would be hard for him 
to advocate a measure such as 
repeal of the War Powers Act in 
a bill that he planned to veto. 

Opponents of the repeal 
framed the debate as one be- 
tween ceding power to the pres- 
ident versus m aintainin g Con- 
gress’s role as an equal branch 
of government 

Representative Lee H. Ham- 
ilton of Indiana, the ranking 
Democrat on the House Inter- 
national Relations Committee, 
implored members: "Don’t 
cede away this power! Work 
with us to improve it!” 


Repealing the War Powers 
Act. be said, “sends a signal 
that we abdicate our power and 
give it to the president carte 
blanche.” 

But Mr. Gingrich and Mr. 
Hyde in the end blamed their 
defeat on poor tuning in which 
the effort coincided with the 
latest crisis in Bosnia and on 
failing to educate members. 

“A lot of our members felt we 
would be strengthening Gin- 
ion's hand, ana they didn't 
want to go home and explain 
it,” Mr. Hyde said after the 
vote. “There is a fear that the 
president is going to commit 
troops.” 

He, too, complained that Mr. 
Clinton offered no help in bol- 
stering support for the bill, and 
said he would not offer the mea- 
sure again until he could be 
assured of more Democratic 
support. 

Tm not interested in run- 
ning into a brick wall again," he 
said. 


Senate Approves Tough Terrorism Bill 


By Helen Dewar 

Washington Post Service 


WASHINGTON — The Senate has 
overwhelmingly approved a Republican 
version of President BUI Clin ion's coun- 
terterrorism bill that includes the most 
stringent curbs ever imposed bv Con- 
gress on appeals by death row inmates. 

The legislation, which passed Wednes- 
day by a vote of 91 to 8. includes nearly 
all of the major recommendations made 
by Mr. Clinton after the April 19 bomb- 
ing of the federal building in Oklahoma 
City to strengthen the government's 
powers to thwart, investigate and punish 
terrorist acts at home and abroad. 

“This legislation will give law enforce- 
ment the tools it needs to do everything 
possible to prevent this kind of tragedy 
from happening again,” the president 
said in a statement. “It will also help us 
prosecute and punish terrorists more ef- 
fectively. I urge the House to do its pan 
and get a bill on my desk without delay.” 

The House plans to begin action on a 
similar measure next week, vinually en- 
suring enactment of the bill, probably 
this s umm er. 

The House has also approved legisla- 
tion to restrict death row appeals, and 
sources said it was likely to agree to its 
inclusion in the anti-terrorism bill. 

At the insistence of Republicans, Mr. 
Clinton's anti-terrorism proposals were 


broadened to include the party’s long- 
sought goal of sharply curtailing the ha- 
beas corpus appeals under which state- 
imposed death sentences can be 
challenged in federal court on constitu- 
tional grounds. 

The bill would limit most death row 
inmates to one appeal filed within one 
year under time limits that would con- 
clude most cases within two years of 
sentencing. A second appeal would be 
allowed only under narrow circum- 
stances, including new evidence that 
could not have been discovered during 
the first trial that shows “clear and con- 
vincing evidence” (rf innocence. 

The legislation would “stop the frivo- 
lous appeals that are driving people 
nuts," the Judiciary Committee chair- 
man, Orrin G. Hatch, a Utah Republi- 
can, argued during debate. 

But critics contended it would trample 
on one of the nation’s most basic guaran- 
tees of a right to fair trial. “The perpetra- 
tors of the Oklahoma City tragedy will 
have triumphed if their actions prompt 
us to short-circuit the Constitution,” said 
Senator Edward M. Kennedy, Democrat 
of Massachusetts. 

Nearly 3,000 prisoners are under 
death sentence nationwide, hundreds for 
a decade or more. Many states have 
imposed strict legal time limits on ap- 
peals, and the federal courts have steadi- 


ly narrowed habeas access over the past 
dozen years without appreciably speed- 
ing the process. The bill would have no 
effect on state processes that often drag 
on for years. 

The anti- terrorism bill would autho- 
rize more than $2 billion over five years. 
Mr. Clinton proposed $1.5 billion to 
strengthen anti-terrorism activities, in- 
cluding 1,000 new law enforcement offi- 
cials. 

It would increase penalties for terror- 
ist crimes and conspiracies involving ex- 
plosives, broaden federal jurisdiction 
over terrorist-motivated crimes and cre- 
ate a federal death penalty for terrorist 
murders. 

It would also streamline procedures 
for deporting alleged alien terrorists and 
expand government's authority to ex- 
clude suspected alien terrorists. 

The Senate also agreed to Mr. Clin- 
ton's request for au thority to require that 
tracing agents, called lagganu, be in- 
cluded in explosive materials to make 
them easier to track. 

The eight senators who voted against 
the bill were Russell Feingold of Wiscon- 
sin, Carol Mosel ey-Braun of Illinois, 
Daniel Patrick Moynihan of New York, 
Gaibome Pell of Rhode Island, Paul 
Simon of Illinois and Paul Wellstone of 
Minnesota, all Democrats, along with 
Mark O. Hatfield and Bob Packwood of 
Oregon, Republicans. 


Philip Morris Secretly Studied Nicotine’s Effects 


By Philip J. Hilts 
and Glenn Collins 

New York Tuna Se rvice 

NEW YORK— In 15 years 
(rf previously undisclosed re-, 
search, the world’s largest to-; 
bacco company studied nico- 
tine and found that it affected 
the body, brain and behavior of 
smokers. 

That work is at odds with 
arguments by the company, 
Philip Morris, that nicotine 
should not be regulated under 
laws applying to drugs that af- 
fect the body. 

About 2,000 pages of docu- 
ments obtained by The New 
York Times show that the com- 
pany’s researchers used labora- 
tory methods that are custom- 
arily employed in assessing 
drugs to study the effects of 
nicotine on smokers, and wrote 
about what they described as 
the “pharmacologic” effects of 
nicotine. 

Although the company has 
asserted that it does not manip- 
ulate the levels of nicotine in its 
products, the documents also 
show that Philip Morris studied 
different levels of nicotine in 
cigarettes to find what was 
pleasing to smokers. 

Charles R. Wall, a Philip 
Morris lawyer, said Wednesday 
that he was familiar with the 


documents, acknowledging 
they showed lhat the company 
carried out extensive research 
on nicotine over many years 
and manipulated nicotine levels 
in test cigarettes. But he said the 
research was never used in cre- 
ating products for the market. 

But critics of tobacco compa- 
nies say the studies described in 
the documents show thaL Philip 
Morris understood more com- 
pletely than it has publicly ac- 
knowledged the effects of its 
products on smokers and failed 
to disclose what it knew to cus- 
tomers or regulators. 

The documents are coming to 
light as the Food and Drug Ad- 
ministration investigates 
whether nicotine should be reg- 
ulated as a drug. That would 
allow the government to restrict 
the way cigarettes are made and 
sold. Federal law states that a 
substance must be regulated as 
a drug if the manufacturer in- 
tentionally uses it to “affect the 
structure or function of the 
body” of consumers. 

The Philip Morris research 
on nicotine comes mostly from 
the company’s research center 
in Richmond, Virginia, and is 
dated from 1966 to 1981. The 
documents were made available 
on the condition that the source 
not be identified other than as a 
person involved in “anti-smok- 
ing work.” 


Among other things, the doc- 
uments show the following: 

• College students were the 
subjects for much of Philip 
Morris's research for more than 
15 years, and one study, based 
on a questionnaire about smok- 
ing habits in an Iowa town, in- 
cluded teen-agers as young as 
14. 

Opponents have contended 
that the tobacco companies 
have long been interested in 
selling their products to youn- 
ger people because smoking 
habits and brand loyalties are 
formed early. Mr. Wall, the 


Philip Monis spokesman, said 
the company did not aim its 
products at minors. 

• The Philip Morris files con- 
tained infoiraation on the fed- 
eral government, anti-tobacco 
groups and tobacco researchers, 
even some whose work the to- 
bacco companies had paid for. 

Dr. Victor DeNoble, who 
was a research scientist in Phil- 
ip Morris’s Richmond laborato- 
ries from 1980 to 1984 and is 
familiar with the documents, 
said the most crucial finding in 
the research was this: 

“The company began to real- 


ize that they could reduce the 
tar, but increase the nicotine, 
and still have the cigarette be 
acceptable to the smoker. After 
all their work, they realized that 
nicotine was not just calming or 
stimulating, but it was having 
its effect centrally, in the brain, 
and that people were smoking 
for brain effects” — a mild high 
that induces craving. 

Nicotine affects the brain, 
body and behavior, including 
changing heart rate, intestinal 
action, endocrine functions, 
brain waves and general arous- 
al, the research found. 
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Relocating abroad? Here's help: 

A Guide to Living Abroad 
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• West Europe 

• Central Europe 

• Gulf Region 


living Abroad . 
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• Asia Region 

• Japan 

• Mexico 

• South America 

■ USA - English & Japanese 

T he most current and 
comprehensive pub- 
lication designed specifi- 
cally for the internation- 
al executive and family 
living outside their home 
country with valuable 
information on culture, 
housing) relocation, 
schools, health care, 
insurance, taxes, 
banking, investing, busi- 
ness etiquette, travel and 
much morel 


To order, send a U.S. bank cheque for USS3Q.0Q (Includes 
shipping^ or charge your American Express* card to: 
Living Abroad Publishing Inc. 

32 Nassau Street, Princeton NJ 08542 U.S.A. 
Telephone: [1](609) 924-9302 • Fax: [1](609J 924-7844 
Please specify edition. • Allow two weeks for delivery. 
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Taiwan’s President: Still Not the World’s Favorite Guest 


By Kevin Murphy 

International Herald Tribune 

HONG KONG — Unless 
China leu the United States off 
with scant retribution for allow- 
ing Taiwan's president, Lee 
Teng-hui, to visit there this 
week — an unlikely scenario — 
few other major countries will 
soon follow Washington's lead 
in allowing such a trip. 

Many privately sympathize 
with Taiwan's bid to break out 
of the long diplomatic Isolation 
imposed upon it by Beijing, yet 
most countries, particularly in 
Asia, would rather not be asked 
«o welcome a senior Taiwanese 
visit that could risk their trade 
with China. 

Some, namely the countries 
of the Association of South 
East Asian Nations, did so in 
1994. Mr. Lee, or Taiwan’s sec- 
ond-ranking official. Prime 
Minister Lien Chan, made pri- 
vate visits where they often end- 
ed up playing golf with senior 
leaders of the host countries. 

Although Beijing protested, 
there was was little real retalia- 
tion by China, an acknowledg- 
ment perhaps of the major role 
Taiwanese investors play m 
Malaysia, Indonesia, the Philip- 
pines and Thailand. 

But given China’s extreme 
agitation over Mr. Lee’s “unof- 
fidal” U.S. trip, few Asian na- 
tion appear ready for another 
Taiwanese visit. . . 

“There's no question this is 
an area where we all watch to 
see what other countries can get 
away with,” said a Hong Kong- 


based consul-general of a 
neighboring country that has 
seen its trade with Taiwan 
mushroom recently, but has yet 
to have a visit by Mr. Lee. 

“The United States can 
away with things no one < 
can when it comes to China, so 
this visit is not really an accu- 

NEVS ANALYSIS 

rate precedent-setter for the rest 
of us." said the diplomat, who 
spoke on condition of anonym- 
ity. “Caution is again the 
watchword.” 

Commentators in Taiwan 
have voiced hopes that a suc- 
cessful visit by Mr. Lee, who is 
attending a reunion at his alma 
mater. Cornell University, will 
pave the way for greater diplo- 
matic recognition for Taiwan. 

Perhaps, too, they argue, jt 
will help smooth the nation s 
ealrv into the World Trade Or- 
ganization, the successor to the 
General Agreement on Tariffs 
and Trade. 

That Taiwan, which has 
joined the world’s top 15 trad- 
ing nations and is one of Asia’s 
freest nations by Western stan- 
dards, must exist in China’s 
shadow, galls most of its 20 mil- 
lion citizens. 

But with China zealously 
guarding an upper hand 
stren g thened when the United 
States switched its recognition 
from Taipei to Beijing in 1979. 
Taiwan must depend on other 
countries to confront China on 
its behalf. 


Few seem to want the job, 
with the exception of close 
Asian neighbors who have ben- 
efited from heavy Taiwanese in- 
vestment and the 29 countries 
that recognize Taipei instead of 
Beijing and accept Taiwanese 
aid. . . 

For most countries, China is 
too just big a potential market 
to alienate. 

“We just hope they don’t ask 
us," said a Western European 
ambassador to China, referring 
to a potential Taiwanese “unof- 
ficial visit” overture to his 
country. “The answer would 
have to be no, but they know 
this and are careful not to pres- 
sure us; that would only force 
us to endorse Beijing. 

“Inviting Mr. Lee to visit 
would certainly put our busi- 
ness interests at risk, the ambas- 
sador added. The diplomat 
could look at French compa- 
nies' exclusion from China 
business contracts after Paris 
decided to sell Mirage fighter 
jets to Taipei in September 
1992. 

“And you have to ask wheth- 
er it’s really in the world’s best 
interests to do anything that in- 
creases the risk of conflict to the 
region,” the European ambas- 
sador said. 

Now, diplomats are looking 
beyond the United States to Ja- 
pan for signs of further Taiwan- 
ese diplomatic advances — Mr. 
Lee attended Kyoto University, 
while Japan, a major creditor, is 
powerful enough to risk China's 
wrath. 
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Taipei residents watching coverage Thursday of Mr. Lee’s arrival in the United States. 


Vietnamese Rampagi 


Compiled by Our Staff From Dispatches 

HONG KONG — Order was re- 
stored Thursday after the second riot in 
less than a month by Vietnamese refu- 
gees resisting repatriation from camps in 
fiong Kong. . 

Six Vietnamese and two prison otri- 
cers were injured in the overnight ram- 
page at the High Island detention cen- 
ter. The government said it took 800 
rounds of tear gas to quell the unresL 

The government accused Vietnamese, 
armed with homemade weapons, of 
breaking down barriers inside the camp 
and setting fire to the camp kitchen and 
adjacent buildings. 

“They also pillaged offices and stole 
stores and equipment." it said. It added 
that many were armed with “dangerous 
objects and homemade weapons." 


Hong Kong has half of the 40,000 
Vietnamese who face repatriation from 
camps in Southeast Asia. 

A refugee advocacy group warned 
Wednesday of impending violence, but 
the British administration in Hong 
Kong insisted that it was not to blame. 
“What happened this morning at High 
Island was the responsibility of the Viet- 
namese in the camp,” said the govern- 
ment's refugee coordinator. Brian Bres- 
nihan. 

The unrest was touched off by the 
authorities’ attempt to transfer 94 Viet- 
namese to a prison in central Hong 
Kong before they are to be forcibly 
repatriated. 

The violence followed a May 20 ram- 
page in another detention center. White- 


head, in which tear gas was used to 
suppress thousands of inmates. 

The Vietnamese left in Southeast 
Asian camps have become restive after 
U.S. congressmen proposed to set aside 
$25 million for their resettlement in the 
United States. The proposal goes to the 
Senate later this month. 

In Geneva, the UN High Commis- 
sioner for Refugees said Thursday that 
the proposed legislation was partly to 
hi a me for the overnight protest in Hong 
Kong. 

A spokeswoman for the UN High 
Commissioner for Refugees said the leg- 
islation, which would force rescreening 
of Vietnamese asylum-seekers in Asia, 
had created “false hopes" for the mi- 
grants that they might be eligible for a 
new life in the United States. 


But the UN agency said 40,000 Viet- 
namese migrants, who have been denied 
refugee status and live in camps in 
Southeast Aria, bad nothing to fear if 
they were sent home. 

“The pace of protests is clearly step- 
ping up,” said the spokeswoman, Ruth 
Marshall. 

“We can't attribute it all to the pend- 
ing U.S. legislation. But the whole cli- 
mate of frustration is linked to uncer- 
tainty, which is obviously in part 
attributable to the legislation." 

The measure being debated by Con- 
gress would require Vietnamese and 
Laotian migrants in Aria to be re- 
screened for asylum, a process likely to 
take years and to cost millions of dol- 
lars. (AFP. Reuters l 


New Delhi Gets Water, 
Heat Crisis Continues 

Complied by Ota Staff From Dispatches 

NEW DELHI — A neigh- 
boring state has agreed to end a 
water crisis in New Delhi, a city 
of 12 million residents, by re- 
leasing more water into the Ya- 
muna River. 

The dispute over the river's 
water had become so bitter that 
Prime Minister P.V. Narasimha 
Rao had to intervene. He met 
with state offrials who agreed 
to release the water. But there 
was no respite from the beat 
wave. 

At least 100 people have died 
as temperatures reached nearly 
50 degrees centigrade (122 
Fahrenheit). (AP, AFP) 


ASIA 


South Korea Balks on U.S. Accord 

SOUUl AM/ States is struggling to- 

KUALA LUMPUR-^^^orac a nudear agree- 
persuade a reluctant South K tfae f}iTeal ^ ^ 

meat with North KfS e wweapons, VS diplomats sad 
North might obtain nuclear weapons. 

Thursday. 

They saiu «“•* ***- 

President Bill Clinton TCr| l ... 

Korea, the State D ^5 t ^ h ^ ccpre sscd reservations about 

provide rwo nuclear rncton to 

SdSd^r plants ? * 
plutonium, theessrat^mgj^ where recent talks with the * 
U.S. diplomats m this week that,.. “ 

p^Spttaftte cS fiom Mr. Clinton in Washington to Mr | 

According to new reports in Souto j 

hu^veremmt are insisting that South Korea have prater j 
aShSrity over the project, which is ^ J 

South Korean contractors using South Korean nudeartoefi- 

nology. J 

Troop Buildup Alarms Pakistan 

tst aMABAD. Pakistan — India has sent an additional . 
80,000 troops into the disputed Kashmir j 

matter is of Serious” concern for 

i 

meat of the polls by New Delhi- According to off 
about 600,000 Indian troops and secunty tore 
Kashmir before the arrival of theiemfrncentents. ^ 

Mr AIL who was quoted by the official Associated rress 
Pakistan, said India had brought its troop strength m km 
nnr to the “maximum” levd. "That is a very serious 
he said. (A 

VOICES From Asia 

Tonmchi Murayama, prime minister of Japan, visiting jty 
kyo potice headquarters on Thursday to encourage investiga- 
tors looking info the Tokyo subway nerve gas attack: As the 
investigation reached a turning point, we have been ab le t o 
recover public trust in Japanese police.” (Re uters) 

Ii Jianxm, a manager at Zhejiang Securities, predicting 
that Shanghai investors would force down share prices as mw 
stock comes into the market: “Thai’s Shangh ai for 
Investors here just love to stir-fry the news.” (Bloomberg) _ j j 
Jim Bolger, prime minis ter of New Zealand, after rim*" 
Anderton’s leftist Alliance party offered no-confidence 
tions a gains t the conservative government on Thursday.’. 
“That was an extraordinary example of a man broakmgJm^J 
word. Mr. Andertoa gave ms word to the nafion on 
that he would support the largest political party 
on motions of confidence. He said that at the election msTir 
year, he made a lot of kudos out of it and then.today.he 
stood up in Parliament and tore this co mmirrocp t •— a ; 
solemn commitment — up.” • ... . 
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REAL ESTATE 
INVESTMENTS 
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MANAGEMENT SBNKES 
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problem red esWe " me Southeast, 
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toaitor wew of vofey A hSs. Pro: 
reduced » **He esto« to 
S525jODO Civ Caft/Fax: 514-9334401 
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REAL ESTATE 
SERVICES 


YOUR CONTACT 
WflfOVBVCE/ 

Bernard Bezen & MicW niwa 
are offering you o sefeded ro«e 
of old propertes in the hemt of 
the Veraan Regwi (Vnckoe). 
Bemad Baerl 5 MnM fjma 
Tel: (331 TO 63 48 W 
Fax: 133) 90 63 36 M 


RARE NEAR 6JVBINY 

60 Kins from Pom 
EXCEPTIONAL SETTING 
I Mi mat WA7BUML 
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CANADA 
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Work erf Aft" 
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Tel: (33) 56 52 97 95 
Fax: (33) 56 48 53 78 
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Tel 13a K 08 50 75 Fox 56 02 46 92 
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FRENCH RIVIERA 


Fur, 


CANADA - IP. QUBEC) 

‘ by owner: ' ' " 
sspWewrf 




3 bedrooms: fee 
b Momred 

Suenwma, 

Sarby. SJ2* (US) 


inarsei. 60 mm north Momred 
Srh/^rWong lake., ' 


BEAUTIFUL 1883 MASTS HOUSE m 
French ceUero Dewds 
hno^ www.voss net co. ut80 ' a operty/ 
onfee/IOOl/lOOlhtn'i cr Tefepfesra 
Phfeoe: 1-6137362206 


CAM4E [CAU FORME), «i reademd 
neighbourhood, southern exposure. 
140 sqjn. garden, opartmer* an I 
level m ima* manor, 5M high eeifeigs. 
bathroom, washroom, equipped 
tatehen, 55 sqjn. lernice, 250 sqm. 
garden. In need of pamtmq wort Lois 
of cha r m. FZ.9OOJ0OO (neyotiableL 
Tel or For: PA05 1331 1 45 49 00 a 


, OJOHN , 

LWI^RJ 

Dm GEMS of tha FSSNCH UVBA 

OVBltOOKWG CAP FERRAT 

(MOW 

MOST EXTRAORDINARY CASTIE 

with 750 K).m. 'wing space. 

6 apartments with bdhroems. 

250 swn of receptwre- 
AutherM bukSng mdends 
horn 14th and 15m centunes. 

P u ri u i u iixc views from all rooms A 
vast terraces, becxihful landscaped 
garden 8 pod wea. Gimsthause. 
carehtter'i house, gwoges. 

EXCLUSIVITY 

Cafe Monko Batot 93 76 02 38 
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REAL ESTATE 

IN THE SOUTH OF RANG 
THE FRENCH RMBIA 
& MONACO 

wi be pubfahed on 
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from beach, seaview. 250 sqjn. Swng 
space, 3 bedrooms. 2 brthrooms. 
equipped kitchen. 1.200 iq.m. 
landscaped garden. 60 sqm. gmage. 
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Soirth-foong waerside howe - I’M 
mooring. 4 bedrooms/2 baths, pretty 
Unique apportumfy. No 
mb. FF2750JX®. Td or F«w Pan 
■1) 42 )5 27 34 lEnqfeh owners). 


agtrt, 

Ml 


CYCLADES - ISLAND OF STUDS 
Beautiful renovded House with charac- 
ter an property of 5.000 sam- hfcdy 
situated with vows over bob the 
akxxfs l uwf seo p e at 3 kms from crystal 
water beach & 5 kms From c entre h wm. 

Pleasant environment & Iranquitv. 

Ground floor: 2 rooms, kitchen, both. 
Ip floor: 3 bedroom, knhen. bath, 
terge kving with feepiace u pem n g 
am btq terraca Got den with tied. 
Price- 105^00.000 GRD. (appro* 
S455JMK. ffelENK ISAUY WFax: 
FRANCE (33) 50 42 71 98 


FORT GR1MAUD New St Ti 

4 bed waterode house with 39h UZm) 
moarmg. FF3 mtoa Pending 33day 
boat, tvmn 175 HP Cumrangs deseo 
dso ovotobk: hftSOOpjlQ- Tel: Fefer 
Cook -f-44 1993 B*2609 


[saint JEAN CAP FERRAT, 4 room 
opvtment, large temme, iwirrmnq 
pod. Sea Good pr^^Td: 133) 
Wfb 02 17. Pm. 031 93 76 07 01 


20km CANNES - PANORAMIC VIEW 

Prestigious villa in wduded area ever- 
locking greenery and sea 200 sqm 
-t- 1 50 sqjn. terrace an 2,500 sqm 
treed grounds. Spaoan panoranwc 
Swng onto overflow pod. 2 fireplaces. 
B8G. master bedroom with dressing, 
bath +■ 3 bedrwms. 2 baths, study _ 
Low feet Price- F4J00JI00 Owner- 
Tehl33l93 66 *4 44Fa*93(7>9004 


URCB4T - MOU«NS, Provencal cot 
| rage. 3 bedro^ 2 W i^mnwg 
pod + tandTeL 03 - 11*6 40 11 <L 


VlllHRANCHE 

Brand new wflo. Prove ned style 
470 sqjn.. 3/00 sqjn. nee garden, 
pool, sauna, gymmani". sunny, 
qixet area. 

Notary fee s 2.5 % 

FFaSO0,OOO la negefiate 

DOHA AGENCY 

Tel- 33-^3 25 50 25 Fax? 33-93 50 26 27 


IONIAN ISLAND - CmfAWNfE very 
beautiful wfla 17 fen from Lnouir 
fumshed, 2*0 sqjn. an 2 leveb. 2 
verandm, Krepkxe. 2 bdhroems. 4 
WCs. landscaped garden 1700 sqm. 
nee view an the aland bay, 3 ram 
from the beach. FF3.1Mflkoa Mater 
Agency TeL Athens Qffl 721 22 29 or 
722 14 26 Few 721 $ G 


Grade Idond - Samem Old 3-srory 
Stone house, tnaqnitiCWl vr^ws, 
565.000- Tcf/F AX: 617-232-73 97 USA. 

HOLLAND 


GREAT BRITAIN 


ISLINGTON, LONDON 
A ureque contemporary 3-bedrocm 
mews house on a qwet leafy tone m 
Ijfington. For from the maddnq crowd 
but a short walk through B^rfxrv 

i&trjfitsvft* 

arra ng ed on two floors. Sicefleni raws 

Tek D171) 359 7*35 


CH4TRAL LONDON. N.WJ. L»i~ 
pemfiome srodo, sepwote kndien. 
bath, roof lefraoe wrth ecnoroma 
porteroep. secwity. 0“™^-..."’ 
CBQJ00 jterfcna TeL +33-1-8121415 _ 
LOhOON WEST 0® Spaaau: apert- 
mere, 3 beds. 2 bdhs, prrrote sefer. 
cash buyer. E210JXO. feedxtld Fw- 
00*4 1923 8361 12 


AW8TBBJAM - Houseboat m 
scene center BeaumuBy omened 
let t3i End Am. 1995-. hAGI5iWX) 

Joh. Verirouhtstr 16, 
NL-1071 NC Amsterdam 
Tel + 31 J0.671 16*5 Fccu 67TO41 


CAPRI- UNIQUE APARTMENT IN 
HSTORICAL VILLA WTTHBKJ PARX 
OVBUJOO«NG BAY OF NAHBI 
123 sqm. FURNISHED apartmert: dtw- 
ble kvxig room with fimpta ce. Ueukfmt 
roan, large ereiunce hdVdning room 
weh 35 sq m. terrace, k»0* mater 
bedroom ■ bath, two «naw bokoami 
dkrJoft with double bed, large md 
badroom. btthee mth patty, ettgttd 

Un: 1.7S0.000.000 


_ Tel 212-4914022/ 243UZS Fas 
Holy: 39-761-425330/6278S7 Fan 
1 Oaah 39-41-437-5063 

FOK KBH THS SUMMBt ANYTIME 
ROM JULY 10 


iSOLADTUA 

Luxurious stone house, tSfiOO sqm. 
pert. Waxterfd location, pcmoro°yc 
raws, 4 bedrooms. 3 baths, uv 
dependant guest apa r tment weh 3 bets, 
bath, kitchen. 10 minutes From axpart 
51,400.000 

FAX DALY (39-2) 3X15 835 


IRELAND 


GREECE 


OSH - HAVANA, ST. NICOLAS. 
Seing lesMurair - house ■ 
near the sea. hifly gqmp ped. 2jC0 

ffifll. With dvB t ffnrit |f Ml ^ 

simflawer fields. For all infercanm 
Tel Pass 03-11*3 5* 1B13 C-iroml 


DPPGRARY - Superb reudexe. 

5 acre bndiftwd 
beounful Lou^i Derg. Buh 1983. 3500 
sqh. of feinq space, a* modern 
cawereenees. feed as Family home O' 
ultimate tap oitne retreat. l'A w> 
ham Shonnon Airpcrt. £250 ^00/ 
5*05,000. Cdl Waste rerfwi. D.C 1202) 
32-2^6 a l-rtond |06>1 28lg4. 


ITALY 


AFFBMNO TQ5CO-ROMAGNOW - 
70 ha esWB. two odWjes ad W 
trfu! wfla Wnre: Frossmeh. Vida 
Monro 39. 20125 Mtera. Itedy 


j tradition 1 

I LASSERRE I 


Neully/ Seine 
newly built 
convertible spaces 

• AEDELAJATTE 

From Oudto la 6 rooas 
wifi 1 


• NBMLY CHATEAU 

RESDBrfCE DU HAMEAU 
From SwSo to 6/7 rooms 
with terrace. 

• NBHUYBARRES 

5 upcr taerB avotofafe 
Fran studo to 7 room. 

GROUPE LASSERRE 

TEL MJ 47 47 12 21 
FAXt (1) 47 47 85 58 


MONACO 


H THE HR1S OF AS99. ITALY. 
SecuBfutly reewd stone home ap- 
p- qu matel| 2D00 sq. h. tj Erving 
spot* with gred room V ortBt'l Itu- 
cro. Porwrff. furnnhed. specrooilar 
raws. $a8S uOQ For mat mformotion 

cdl- 612-731-9550 USA. 

FRANCAVR1A AL MARE. ITALY 2 
j -Jsry + OX. 1*0 W" .“ES??-? 

Iim f-om Adriatic. Tek |Ol3f77&-1374 
j Ct?^wa, Csrada 


PRINCIPALITY OF MONACO 

Between the Casino andthe sea. meet 
prestiaous loconon m hnurious modem 

bu4onq with mdoor jwimnwiqpoal. 

326 sq m. ap artment on two noon 
overlooking the harbour ondxa 
Spcoow terroce, very qwef. Parfeng 
space. Good oppammty. 

pariT^ agence 


PORTUGAL 




ALGARVE > PORTUGAL 


UJS-A. 


[j FOR SALE: 

iii plots of land from 1,000 sq.m, to 2,000 ; j 
[j sq.m, in a magnificent pine grove with | 1 
l beach frontage. Infra-structures j; 

[! completed, building permission ™ 
r already granted for immediate ; ; 
[i construction of villas. 

i» For further information: i! 

! : i ' ACTEL,S.A. 

Avenida Casal Ribeiro, 46 - 6" l 

;■= 1000 LISBOA -PORTUGAL f: 

Tel.: 351.1.352^79 - Fax: 351.1.352/4/? j- 


S. FLORIDA, 
MIAMI BEACH 

Unique Ba\-frant historic caatc 
formeriy owned by Carl Fisher. 
Miami Beach founder. 
Over 6. 100 SQ. FT. 
Oiler at S2.1 00.000. 
REAL & GIG) REALTY INC. 
Tek: (305) 944-9909 
FAX: (305) 948-0559 


FRANCE 


BIOT- COT E P : A ZUR 
SEAVIEW 

In residential domain with *ecnrity. 

20 mins Nice Airport. 10 mins 
Antibes harheror. ft mins Cannes 

■!v,i-.-.U-.:ll> J«'v ( n. ir. ::unu|m r*L 

.1.1.. r. -r«.|ri .-p.iiljlM.lt ImWi: 

' l-.-l, . ittv . ’l-irl.v miiil< I.-iii 

|T , ■jimi-vi 

■ i*.-.- j.l - S Fj.i.r. .'I llro'' - -- "*■ v l !n 

. i. e-«.. vj-i. ii-i-i .i.'-m.l' p>>4 ‘vl -,| n. 

ll-rilt- iiifc-Piri.iin 

IT 

■ S| I. - ,.l :..a-j •».• "1. 31.1 I *“ t r -»i-ini 

■ •i— -j> -.-I in! iilli.v ”-t . | -n ln'i't 

.--I Vl;. 

• . r i_'fi - 

» .In. It •• v 'I ' 

i jhinn FTTU1S. ORPI- pi ** r -*'lfe- 
tMrtiTKI Antibes. 

ilsTdl 35 1 qj-jt-r-Ti FaufJjlS.V.k-W-lj 


LePork Pcrfoce 
25 Averae de fa Oa» 

MC 90000 Monte-Carte 
Td. 93 25 15 «. Fra: 93 25 35 33 


ARTISTS ATBJBl 

APAXTMBrfT FOR SALE 
3 rpotts ndudfrg kra bedroan 

nsSm 

Vary unusid. beouliU decorohoo, very 
good c o at t hen. brigbr, beans, eburm, 
Rub du Fg Samt-Honorfe Porn 8tflW 

FF37 itAan. Tel (1] 40 54 73 01 


OiAMPS B.YSB5, amu tdb BO 
opartmer*, hah doss. Goodpnc*. 
Gal Btonwiai/Teblll47 207P0y. _ 
STGBMAMDB PEES, m hbtoriarf 
haunt. 374-rxxxn eoupfe -flat aM J°P 
floor, vinw. memxiue. Tel 1-43294294 
AVt GEORGE V. nr Chamn Byntw, 
reatnr 6th floor, around IM P 
bwhoornii pcrtxig. Tek 1-470*4*55 


SARDINIA 


SAMMA 


ianous hotel "p*a h Vdpe i 

ing the mogrlkwl bay. Ope. pcwHy 
two, braii&Mw eta srto by si*, 
356 sqm. nod, ait two toveh, wdh 
teiracM on the (poind floor- Com- 
pfetdy f unxshed and ready for new 
£ household fawn, and bodefog 
feduded Fufly equipped Wchen with 
modi nes. lablswtxe and Knee ; and 
laundry lajliaF 5 bedroom «*,«» 
u*t bathrooms. 5wimming ped m front 
of each vi!!o with a view of the mil TV 
satetadUv Garden funxturo. fade- 
pendert ewetdnsrs' upuhu e n tt Erteoor 
car pariang fadEtSe. 

Direct from water. 

Far further hifarmc rt ion, p lease contact 
NothaSe inGenevOjJVVllZttdAhD 
Tet+41 227B6 65 39 
Fat +41 22 736 79 19 


SPAIN 


MAEBBIA - COSTAL Dft Sa 
Old AixWusran Cortqo r candy 
restored, hnpnam location: 81X10 


EXCEPTIONAL 

TN FRONT OF SEME - MA8AB 4* 

Large 6/7 looms. Riel don bukfing. 
Sun in ofl rooms. East/ south/ wee 
onattufion + mdependenr studo. 
Owner Tel/Fax (33-1) 42 88 85 63 


VIEW BHBi TOWBI I SBNE 
Lmehr 6 roam fla, legh dass. *th floor. 
ON AVE MONTAIGNE, NEAR PLAZA 
3 iplenhd flats, 3-4 bedrooms. 
MacANDREW A SONS I4TL 
Tel 1-4720 3051. Fax 1-4723 5939 


MONTE CARLO 

Central budtfng- superb «erfcoJ- 
i no the port of Monaco end «he rod. 
soaaout ant bedroom apartment, 
tqupaed kmhen cupboards, oarage 
room fflTl 

aagedi 

3d da AtouSm *0830? Atanoea 
Tit 23-92 !cS93? Fa * 339350 19 e2 


montkarlo 

Central faeqhon, 

190 sqm. flat wnh tonaa. 
Beautiful bu«ng m lerge pwk- 
F12 mfiaa r ta attention ** Tanaa 
(39) 464 51 *2 08 


PANAMA 


j MACMflCENT WATStFBONT bate 
2100 ooh pnvato 125 aae otond. 
TAX F®. S18M Fra +33-I-3W6197 


78, ST (StMABfe 25 An Wed of 
Pans. De luee via. 5 bedrooms, large 
recepwn room, dose to Lyefee httno- 
nanaL Kesdaitial area, near forest. 
Tek (33-11 39 21 06 26 
Fax: (33-1) 30 61 07 33 


NEUILLY - MBLMOZ 
a high dass r«ider«, panonxnc wevr 
215 sqjn. dupia + 137 sqm. terrace, 
mod's room, double periana 
T* (1)447187 81 


16th, TOWNHOUSE 

rue de Longehonp. beautiful hart 

330 iqm. + 44 sqjn. dosed ganiea 
TeL (1|44 71 B7 82. 


URGENT, HOT FOCH freestone. 2nd 
floor, tnpte roatpnee*, 4 bedrooms, 
Mmerous exwnsions paudrfe, 2 
mads'rooms. Newly r«6m man 
worts competed, melua jtfll re- 
maninq FT73 M TeL HI *5 89 06 11 


PARIS & SUBURBS 


SWITZERLAND | 

GSTAAD — — — |j 

l 4 km. ClitiUvrhoni-Tiil. \ ] 

I CHALET Rent/Sale ?[ 

:» m r-.-n; m-v. • vpt ind 5tr>. 12.0H0.- [ j 

Tel.: +41/30 4 52 14 1 1 

Uw Fax: +41/30 4 86 91 — > ' 


International 
Herald Tribune 
ads work 


W EST PO RT,CT 
GREENS farms 
WATERFRONT ESTATE 
2.6 acres wtih eaensive land- 
scaping, pool. & panoramic 
views of Long Island Sound & 
salt water marsh. Over 10.000 
square feet of uncompromising 
qualitv. Unparalleled first floor 
master bedroom suite w/mar- 
bit exercise/fitness center plus 
a 50' indoor pool. Magnificent 
for either intimate or large 

scale entertalning...S3.9.tn.0fHi 

^DoBarDryDock 

7n“v-g27-0876 Real Fdaic . 


SPAIN 


MALLORCA 

Palma 20 mtnules. 

An attractive nouse on the sea 
win outstanding views and cha- 
racter Sleeps 10. Slaff of two 
£15,000 - £20.000 per month 
Hamptons 

Tet (Spain) +34 71-450^22. 
Fax’ +3471457036 


Be are al the pmleged HO 
to ban to pmtie 65M00 sqm 
e nepo ertd xso of atbn and greenery 
,n die Jtfrh ®i-ond»erwrrf 
350 SO-M. TOWWfOUSE 
200 SOM. GARDEN 
2* hour KcunN 

T^yi|««9696 
Fax: {11 47 43 19 29 


ICAR FONTAWHIEAU - Ih^wfcrffe 
raw o" Sew vaey. ipdenhd *4- 
bqe AUTHSrfnC XVtHh century 
MOUSE Wa0y rowdrero. draac^ 
eiticmHy comroftoDte. 3 Ipvtb, 3 
bethroonE-'wc. ( roam 1* wife fade 
•ipesve & infewnaqiit Bum) Zw 
jam Irving spcce torrocr. garage, 
golf, tone rdng. termo, badmq 
00 Tef i»H «5 20 7ft 85. 


5AJNT CLOUD - RKloerfHAL AREA 

Large modem hexae. 350 sqm. 4 
bedroomv d bcths + 2 roomj wth 
seperae entranoe. Very farce base- 


roonq 

Further 


tad, 450 sqm. bu%f*2 racepkan 
kikirai, Hxtry, 1 mater sum, 5 
bedroom suites. Tam courts, fwmexng 
pool Price: £850000. Contact f ' 
p5j 52 776141 or |34) 08 65li 


SHOOHNG ESTATE 

LA MANCHA 

ftxrfosfe wA/j 


M ou n dk on home on 770 f» 
FaxThfl +44-1 16-27QH42 


MADRID. SPIENDD House & property 
X) sqm + >0 to land 
Tel 3*08-4291 92 Fax 34-1-3509257 


for investmert. 600 t 


SWITZERLAND 




LAKE GENEVA & 
MOUNTAIN RESORTS 


Srde la faraigrmn authorized, 
oar tpe timty et see 1975 
select WOratnB > OLAICT5 
fa MONntHJX, VHiAIG, GST AAD, 

_ isaAotos, 

CRANSdtWNTANA. efc. 1 to 5 bedk 
n ° m ' ^flWAC5JkI“ 3-3 h* 4 "" 

5Z, Mortbraknt, Of-121 1 Geneva 2 
Tel 41 22-734 15 4a Fax 734 7220 


lUGANO€RCB>nONAL VUA for 
pefiora tnreacrfng a (fetfaguafal 
r^enee. Off 375 ndian. 
W 46 49 or Fax: +41 

22-361 93 B8 


AV0AJE FOCH: 76 sqm.. 
Volume .n DUPLEX fa TOWWOUSL 
Fn^OOO. 

Td. H *9 7* M 00'*5 (M *2 3® (home) 


30 Kms WEST PARIS, beautiful prop- 
erty eOO sqm. fcwig space, n Sia 
fa iBs c npc d dosed oarfc, facing south, 
pad. tab. FF4500.0® Owner Ml 
m3b 54 48 48 


MUETTE 120 sqjn. + 2 terraces, Jjh 
fleer, double Imng, 2 bedrooms, 2 
berfhs. equpped feuien Moderq M 
of Wa. Quet & safe. FTjJM Pattang 
pass ne 1 -450407*5 Vcu S*. pm 


5ACPE COEUfl, pmdo-tene, 31 sqm. 
fill of swt. open view, Iuwkhjj fa- 
hngi, 3rd flw with chirm. F590,ffiJQ, 
Ow Tel roil Mi K 16 19. 


G&CVA, readerthd area, 7^oom 

[owner} eves ar Fm 33.1-4518 Q12. 

SWISS HOTEL FOR 5A1E 17th Cease* 
renovated, sowijt town, 12 rooms, 
restaurant, wme trade vault. Cartad 
DAK 212-W-5T44 USA 


USA RESIDENTIAL 


15 Mas. to NYC 

7000 B>vd L GgHenber^lsMw Mdt 

AL 0 **? 04 

>2 » 3 Bedrooms 4 Perthotser 
R£NTAiS $120044000 



A J12 Mita BOUeSTHAWMOUTY 

Over 2700 bam - A 
45-boto go ff uuu xrf e x. The mas Knaui 
Mb Swfani ei tto wwH ndfllO 

corti(p)ou> poto fioWi. TMsisn 
naxntiarid seama of. Eagle's Lowing 
patta hoRW wife 3 bed roo PB, 34 baths 
pad a favety pool USJ31 4,000 indudfag 
a 2-ar 4 noa cat aortm Fhase a* 


tgsm^ta 
g BeaCb Me 


RWo^iStS 

Fax 1-407-799-71 25 






REAL ESTATE 
TO REST/SHARE 

j ■ i : 1 t i'i i - ) 


|p | 


For rent choice of v&q 3 tod 
bedrooms overlooking the sea. with 
Mining pool, same rtgfo on the eea. 

T9. Ud du General Lederc 
OHIO BEALXJEU-SUR-MB 
Tel (33} 93 01 04 13. Fax (33) 93 01 1 1 98 

GEP1 NnatNAIKMAL 

iuonoux wfa far ten 
enCtptTMbeeA antieatSrgs. 

_ Pleoee arfb Jacweine or Beese 
Tdb (33) 93 34 OST&ta 93 34 14 23 


GREAT BRITAIN 




■D6THOUSE INIBNAllOHIU. - 
, No 1. mHoBond 

for t»erai) funtehed hottw/flaq 
Trt Fm 31-20646SJW 

Nlioven 19.21, 1083 AM Anxtmfan 

ITALY 



KUOS AREA FURNISHRn 


201-861-6777 

1 DATS FAX: 201-861-0677 


Embassy Service 
YOUR REAL BTAJEtti 
AGBJTWPAWS" 
T*L fl) 47.203005 


STEAL ACCOMMOMTKW*^ 
hadytomovmN..;., 

Over 4000 sy artnenH 
. TOP <XlMTY-fl«* tank acaptof^ 

Do Grcowt AModteMj 

Teh 1-47 53 10 13 Fw 48 

far 

. . • -l.---*Tu 


PMHS 

74 own atom • : 

...'totoe BaT "-=-*1 
... . , „ 'A-- 

For lent far aw day, week or noNiSi 

' -iSroafiw 


Td.U4.13 


r 142JS04JB 


U 


PARIS. KAUGREFBIE, 1 dudrata 
4 bedrooms for 6 person*. AwWfe 

formation call (Fri./Sat^Mwl 
Hbnheih 03-1) 4S77’0017«r : j 
Ties. cJ faAwud 03-1) 4260 7- 


«h CHAMPS RYK 95 .sq : mdfa\J 
berwlifufly deararfed and wgjJjj 


SUMPTUOUS 
L Townhouse, 


dqtoxr 3 
mm.ixbtLl 





5*. 100 sqaL, M ^ 
■ terrace aa Sera. AvoSohfe 
or fang term. Tel/ftw 1-48 25,85 


USA 


6RTH/PAK.NY 

STEPS TO^ARK 


UMnMe Privacy tatth „ 

Pwpkm ferooto. Broker.^rri TO- 

2T2-93S-2732 USA. 


WEST VIUAGE SURLS^ MFC 


CBfllAL PARK SOUTH NV 2 M- 
room uputmeuL fonnstwii. - r 
S«rf. Tefc 2122&S12P toe: - 


fiWESSlSr 


TO PLACE 
ANAD 
IN THIS 
SECnON 

Call 

Fred RONAN 

inParis- ’ 

(33-1)41 43 93.91 
(33-1) 41 43 93 70 




-M »i4«) 

ins&F. ^ 


I’m 

Madrid at U H 


StSkiD - 
Piili : 

alfcs:.;-. 

- 

®ls2rii. u - 

ndej. , 

- 


ft 

. • .ASM 
■ ^ 






PAMS AREAUNFDHNISHEte 6 , 

NBRUY - TOWNHOUKjlllpipi 

[ 338 tajn.. oadm. aenfc 
■ m46gl2 30. I 


IA can St OOUD, sdwrf brntfe' 
iH um 280 iqflq 'gC^W* 
pat. F29J00. Td^46 02 tf30. 

SPAW' 


iAROfoW AAEA beode$todi-tet? 
steeps 6, fulr eauisaed. Sfeirt rwn(w- 
T*Bntj«ds 


tew ■“ JC - : . ; - *. 

: 

fatteV ■ 
7 - 


kt*: 


- 


*. *c 

-. -rir 

-J >V^ 

■.V^sJfeC 

* *!to 


Pilfer 

• . -’rritofe) 
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Even for Armenia, Democracy Has SomeLirriits 


By Fred Hiatt 

Watmgm Post Semce 


■YEREVAN, Armenia — For Bagrat 
Sidqyan, the promise of post-Soviet 
democracy turned sour in the early 
morning darkness of Dec. 29. 

Armenian police summoned the 
newsman to the office of his wire ser- 
viix here in the Armenian capital, 
grabbed some documents and tram- 
pted t he rest underfoot, confiscated his 
computers and took Mr. Sadoyan off 
to jail — all without court order or 
s®rch warrant. 

-For Mr. Sadoyan and his 50 employ- 
ees, out of jail but still jobless five 
months later, the reason was clear even 
without official explanation: Their 
wire service, Hailour, was affiliated 
with an opposition party that the pres- 
ident had just suspended. 

[When the Soviet Union collapsed 
fpur-and-a-half years ago. 15 new or 
reborn countries burst onto the world 
stage, and all proclaimed themselves 
democracies. Freed from Communist 
oppression and Moscow’s heavy hand, 
they promised free elections, respect 
far human rights and freedom of 
speech and belief. 

; Today, the picture is quite different. 
Six republics are heavily authoritarian 


or ruled by strongmen who took power 
in coups. 

Another six, including Russia and 
Ukraine, seem to hover between de- 
mocracy and a yearning for a stronger 
hand. Only the three Baltic republics 
appear to be moving steadily toward 
the promised rule of law, although 
even there, major obstacles remain, 

M We are all sick, sick with the Com- 
munist bacillus ” said Shamvel Sha- 
hinian, an opposition legislator in Ar- 
menia. “We were raised into 
communism, and it's very hard for us 
to imagine a new way to live.” 

Considering their economic prob- 
lems, long-repressed ethnic hatreds 
and sheer inexperience, many of the 
new nations have done well to hang on 
even in part to democratic norms, ana- 
lysts say. 

StilL many republics have moved far 
from the initial vision erf pluralism and 
rule of law. In Central Asia, the former 
Communist Party rulers of Uzbekistan 
and Turkmenistan have transformed 
themselves into unchallenged poten- 
tates. 

In Kazakhstan, President Nursultan 
A. Nazarbayev, who enjoys a reputa- 
tion in the West as a moderate demo- 
crat, dissolved his Parliament this year, 
began ruling by decree and staged a 


referendum allowing him to remain 
leader into the next millennium. 

Even tiny Kyrgyzstan, whose physi- 
cist-president. Askar Akayev, early be- 
came the darling of Western democra- 
cies, has retreated from its initial 
ambitions. 

Perhaps nowhere is the apparent 
backsliding more troubling and com- 
plex than here in Armenia. 

As Armenia's neighbors, Azerbaijan 
and Georgia, saw their their elected 
rulers deposed in violent coups — re- 
placing them in both cases with former 
Communist strongmen — Armenia's 
elected president, Levon A. Ter-Pe- 
trossian, a former dissident, continued 
to govern. 

Armenia developed warm relations 

with the United States, which has a 
community of nearly 1 million Artne- 
ni an -Americans, and became the 
third-largest recipient of U.S. aid, per 
capita, in the world. 

But in December, Mr. Ter-Pccros- 
sian announced he was suspending one 
of Armenia’s leading opposition par- 
ties. That night, the police also shut 
more than a dozen newspapers, wire 
services like Mr. Sadoyen’s and maga- 
zines affiliated with the party, the Ar- 
menian Revolutionary Federation 
(known in Armenian as Dashnak). 


Mr. Tex-Petrossian accused the par- 
ty of sheltering a terrorist organization 
that engaged in political murder and 
narcotics trafficking, and about two 
dozen people were jailed. They remain 
in prison, and there have been no tri- 
als. The party’s suspension was for six 
months, just long enough to prevent its 
participation in Jidy 5 parliamentary 
elections. 

Last month, one of the prisoners 
died in jail after his lawyer's requests 
for medical care were ignored. Reject- 
ing parliamentary requests for an inde- 
pendent inquiry, the president instead 
issued a blistering attack on the sus- 
pended party. 

“Taking full responsibility, I an- 
nounce today that the Armenian Rev- 
olutionary Federation committed 
murders,” Mr. Ter-Petrossifln said, 
naming people he said were victims. 
The party is a “terrorist, fasdst organi- 
zation,” he added. 

To Vazgen Manoukian, the presi- 
dent’s former comrade and prime min- 
ister, such comments bespeak a sad- 
dening slide toward authoritarianism. 
If there are criminals within the Dash- 
nak party, he said, the president 
should seek their prosecution, but 
without banning an entire party. 

“You can’t say we are already a 


totalitarian state, but you also can no 
longer say that this government is 
leading toward democracy," Mr. Man- 
cunian said. 

Mr. Ter-Fe£rosrian,who.dedmcd to 
be interviewed for this article, said in 
his speech that Mr. Manoukian and 
other former political allies who have 
turned against him are suffering from 
“the most severe case of moral decay." 
. Defenders of the president say Ar- 
menia has certainly been subjected to 
stresses that could shake a young de- 
mocracy since voting for indepen- 
dence in 1991. A conflict with neigh- 
boring Azerbaijan has kept the 
republic, with its population of 3.6 
mutton, on a war footing. 

And an energy blockade by Azerbai- 
jan and other neighbors impoverished 
Armenia and forced hundreds of thou- 
sands to leave the country in search of 
work, hurting Mr. Ter-Fetrossian’s 
popularity. 

“Every state has had periods when, 
for the defense of the state, certain 
severe measures were taken against 
those who threaten die foundations of 
that state,” said a presidential loyalist, 
Ara Sahaldan, who is the deputy par- 
liamentary speaker. “We have a re- 


sponsibility, before our children and 
all who come after us, not to lose this 
statehood.” 



Mktrl Spofjcr/ Realm 

a COFFEE BREAK — Mayor Pierre Mauroy of Lille, a former French prime minister, and Martine Aubry, a former 
labor minister, both Socialists, took time oat Thursday at a cafe during campaigning far itmnSrfpal rfgrtfnns Sunday. 


Latin American Priority 
For Madrid at EU Helm 

MADRID — Spain will push for im- 
proved lies with Latin America and south- 
ern Mediterranean countries during its Eu- 
ropean Union presidency, including an 
economic accord with Cuba, Foreign Min- 
ister Javier Solatia said Thursday. 

Mr. So Ian a said Spain would also seek 
to danfv Phase Three steps to economic 
and monetary union and achieving j single 
currency. A study presented to the seminar 
indicated that just 9 of the 15 EL' members 
were likely to meet (he criteria for mone- 
tary union by 1999. 

Ue defined the main priorities of the 
Spanish presidency as economic growl h 
and employment: future members from 
central and eastern Europe: ties with the 
United Slates. Latin .America and Medi- 
terranean countries, and European securi- 
ty and defense. iJtiwr.it 

Yugoslav Aid Pilfered 

PARIS — Between 20 and 30 percent of 
European Union aid to the former Yugo- 
slavia goes missing before it reaches those 
in need, the European commissioner for 
stph matters said here Thursday. 

2mma Bonino. whose portfolio includes 
humanitarian aid. said pilfering and black- 
mail requiring bribes by convoy leaders 
along the way accounted for most of the 
:osses. tAFPi 

Turkey Fined Over Jails 

STRASBOURG — The European 
Court of Human Rights, delivering its . list 
mlin gs in complain is against Turkey, or- 
dered Ankara on Thursday to pay dam- 
ages and legal costs :o people imprisoned 
for unreasonable lengths of lime. 

■The court ruled that two opposition 
leaders — Nabi Yaga, general secretary of 
die Turkish Workers' Party, and Nihat 
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Sargin, secretary-general of the Turkish 
Communist Party — held for 2'i years on 
chains related to their political views be- 
fore bring acquitted, should be paid 30.000 
francs (56.000) each. 

In a second case, the court ordered dam- 
ages of 30.000 francs to Sadi Mansur, an 
Iranian convicted of drug-trafficking who 
spent 94 years in jail during trial proceed- 
ings. The court's authority was recognized 
by Turkey in 1990. (Reuters) 

Lisbon Curbs Legislators 

LISBON — Portuguese legislators voted 
early Thursday to clean up political life by 
passing bills to prevent conflicts of interest 
and discourage politicians from taking 
jobs outside Parliament. 

Legislators will have to list what they 
consider to be potential conflicts of inter- 
est between their jobs in Parliament and 
outside activities in a “Register of Inter- 
ests." A new all-party Ethics Commission 
will supervise their conduct. 

The hills, which must be approved by 
President Mario Soares before becoming 
law, increase the length or service by legis- 
lators before they can claim pensions to 12 
years from right years. They also will only 
be allowed to claim pensions after age 
55. ( Reuters ) 

Major Again Assailed 

LONDON — Prime Minister John Ma- 
jor faced a new dispute over Europe on 
Thursday that stems from a report by an 
influential study group saying that he is 
wrong to oppose plans for a single Europe- 
an currency. Mr. Major himself kept silent 
Thursday. 

The group, led by the former Bank of 
England governor Lord KJngsdown. said 
Mr. Major's staled intention to appose 
steps toward closer European integration 
at the Inter-Governmental Conference in 
1996 would just leave Britain even more 
isolated. (Reuters) 


Oil Dumping Protested 

COPENHAGEN — Protesters remind- 
ed nine European environment ministers 
of pollution threats in the North Sea at the 
start of a conference Thursday in western 
Denmark. 

Svend Auken, the Danish environment 
minister, said the Shell company's Bret 
Spar oil storage, which is fitted with explo- 
sives in preparation for its dumping off 
Scotland, “is going to be a hot issue here." 

Greenpeace, whose members have been 
occupying the Bret Spar in protest, erected 
a sue! replica of the oil platform outside 
the congress center to symbolize the North 
Sea governments’ attitudes about using the 
Atlantic Ocean “as a toilet for their indus- 
trial waste." (AP) 
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European Union events scheduled for Fri- 
day, June 9. 

BRUSSELS: Jacques Santer, president 
of the European Commission, is to hold a 
press conference on next week's G-7 sum- 
mit meeting in Halifax. 

MADRID: The commissioner in 
charges of fisheries. Emma Bonino. is to 
discuss over the fishing dispute between 
Spain and Morocco with Spanish officials. 

LONDON: The commissioner in charge 
of external trade and relations with indus- 
trialized countries, Sir Leon Brittan. is to 
meet with Hcng Kong's finance secret ary. 
Donald Tsang. 

DUBLIN: The commissioner in charge 
of justice, immigration and fraud control 
Anita Gradin. is to meet with Justice Min- 
ister Nora Owens and Finance Minister 
Ruari Quinn of Ireland. 

Sources : Agence Europe, AFP . 
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For Romania Press, 
It’s a Difficult Birth 

Officialdom Throws Up Obstacles 


By Jane Perlez 

Sew York Times Service 


BUCHAREST— On the top 
floor of a Commnnist-era 
apartment block, Neculai Mun- 
teanu dons headphones and 
readies himself before the mi- 
crophone of a jerry-built high- 
tech radio studio for his show, 
“News for die Trash Can.” 

His breakfast-time barbs are 
delivered in a crackling style: 
How is President Ion Hiescu, a 
foe of the deposed Romanian 
monarchy, going to treat the 
visiting Duchess of York? Why 
is his rendition of the Roma- 
nian flute so weak compared 
with Bill Clinton’s lusty sax? 

Mr. Munteanu, a reporter for 
Radio Free Europe whom Ro- 
manians used to tune into se- 
cretly, is bade home poking fun 
at the government. His presence 
shows that freedom of the press 
has made a start in a country 
where such an idea would have 
been laughed at six years ago. 

But Mr. Munteanu acknowl- 
edges that it still has a long way 
logo. 

“There is freedom of the 
press and opinion; it's the most 
important acquisition of the 
revolution,” said Mr. Mun- 
teanu, 53. 

“But our greatest problem is 
the average Romanian does not 
understand this, does not un- 
derstand the issues and still 
lives in terrible misery. There’s 
□o such thing as a dvj] society 
here. But Gad himself needed 
seven days to create the world.” 

Since the overthrow and exe- 
cution of Niccrfae Ceausescu in 
1989, the coalition government 
of former Communists and na- 
tionalists manipulates the levers 
of the mass media in ways 
learned under one of commu- 
nism's most successful propa- 
ganda machines. 

The government controls the 
only nationwide television 
channel and has taken recent 
steps to prevent competition. 
At 8 every night, about 80 per- 
cent of the television audience 
watches the government's 
stodgy newscast dominated by 
Mr. iliescu and his aides. 

The 14 newspapers that Mr. 
Munteanu tucks under his arm 
on the way to workgive a de- 
ceptive impression. The papers, 
many of them filled with sex 


and fantasy that pass as news, 
have plunged in circulation, in 
part because of the govern- 
ment's control of newsprint 
production and distribution. 

Private FM radio stations 
like Mr. Munteann’s reach only 
small audiences. Private televi- 
sion stations have opened in 
Bucharest and in the country- 
ride but are restricted by regu- 
lation to local penetration. . 

S imil ar problems trouble 
television and the press in the 
region. Even in Hungary and 
Poland, the governments, com- 
posed of former Communists, 
remain uneasy with press free- 
dom. But in Romania old habits 
seem harder to shed. 

In the heady days of 1990, 
opposition newspapers opened. 
Romania Libra, an avowedly 
opposition newspaper, sold l3 
mfition copies a day at its peak 
in 1992. But its circulation has 
dropped to 140,000 because of 
the government’s control- of 
newsprint production, accord- 
ing to Petre Banana, editor in 
chief. 

Only one newsprint plant ex- 
ists in Romania, at an antiquat- 
ed rite 200 kilometers (125 
miles) northeast of Bucharest. 

To make sure that he gets his 
ration, Mr. Bacanu says, he 
sends out a car to follow the 
newsprint truck along the route 
to Bucharest to ensure that the 
driver does not stop and get 
drunk or that if the truck breaks 
down it is repaired. 

“If we didn’t do that, the 
newsprint wouldn’t arrive,” he 
said. 

With a national election 
scheduled next year and wide- 
spread irritation among Roma- 
nians at their dismal standard 
of living, the Iliescu govern- 
ment is determined to mam rain 
its television monopoly. 

Thus, the governing coalition 
postponed indefinitely a tender 
it opened last year for a nation- 
al commercial television sta- 
tion. It had received bids from 
three private Bucharest chan- 
nels. 

The government has also 
blocked the establishment of a 
13-member board intended to 

r ran tee the independence of 
national television station, a 
move that was supposed to sat- 
isfy fairness criteria established 
by the Council of Europe. 
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House Vote As Events Swirl , Bosnians Despair 
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The AvociaieJ Pres* 

WASHINGTON — Foreign 
aid would be cut sharply and 
three key foreign policy agen- 
cies would be dismantled under 
a biU approved Thursday by the 
House of Representatives, Pres- 
ident Bill Clinton has said he 
would veto any such measure. 

The chairman of the Interna- 
tional Relations Committee. 
Beniamin Gilman, Republican 
of New York, called the bill, 
approved by a vote of 222 to 
192, a major step in streamlin- 
ing the federal government 
while “ensuring that our nation 
continues as a world leader.*' 

Democratic opponents called 
it isolationist. 

Senate bills making similar 
cuts have been approved by 
that chamber’s Foreign Rela- 
tions Committee and are ex- 
pected to come up for debate on 
the floor in several weeks. 

The House bill would abolish 
the Agency for International 
Development, the Arms Con- 
trol and Disarmament Agency 
and the United States Informa- 
tion Agency, consolidating 
their work into an expanded 
State Department. 

The legislation would cut for- 
eign spending by S3 billion over 
three years, with reductions in 
both foreign aid and diplomatic 
operations. 

It would set aid levels at 
SI 1.3 billion for the fiscal year 
be ginning Oct. 1 and S10.S bil- 
lion the following year. Mr. 
Clinton had asked for S12.7 bil- 
lion, just slightly above this 
year’s aid leveL 

Overall, the bill would autho- 
rize S3 1.8 billion over two years 
for both aid and the cost of U.S. 
diplomacy. 

The only major aid programs 
unaffected by the bill's cuts are 
the S3 billion for Israel and the 


By John Pomfret 

Washington Post Service 

SARAJEVO, Bosnia- Herzegovina — 
Word that Captain Scott F. O’Grady of 
the U.S. Air Force survived on bugs and 
rainwater for several days in the heart of 
Bosnian Serbian territory brought a sad 
smile to the lips of Sead Senigdzic. 

“I guess he knows what it's like to be a 
Muslim in Bosnia then.” said the 36-year- 
old, who suffered the same fate for more 
than two months in a Bosnian Serbian 
concentration camp in 1992. “I welcome 
him to our club." 

While the U.S. government celebrated 
the gutsy rescue of the air force pilot as 
old-fashioned American heroism, people 
in Sarajevo looked at the first foray of U.S. 
ground troops onto Bosnian soil in a dif- 
ferent light. 

Whereas once they hoped the U.S. gov- 
ernment would help deliver them from 
their fate by facilitating the delivery of 
weapons to defend themselves against the 
Serbs, now many people said the American 
action to save the pilot was typical of the 
West’s response to their country. 

“It’s like Bosnia is a big stage but the 
Bosnian people have disappeared,” said 
Danka Berberovic, a 63-year-old retired 
teacher who spent most of the day Thurs- 
day lining up for water at a pump periodi- 
cally targeted by a Bosnian Serbian sniper. 

“Of course, 1 am overjoyed that he es- 
caped captivity because I know what those 
people can do," said the woman, who lost a 
son in fighting during the war. “Still, how 
can you celebrate so much when hundreds 
of thousands of people remain locked in a 
cage." 

Captain O’Grady’s rescue was the latest 
in a series of events that have reinforced 
the impression here that the people of 
Bosnia have become bystanders in their 
own country. 

Over the last two months, conditions in 
Sarajevo and other besieged Muslim en- 
claves throughout this country have deteri- 
orated precipitously. Today there is almost 
□o food, no water, no electricity or natural 
gas coming into the city because of a re- 
newed blockade by the Bosnian Serbs. 

But the widespread debate in Western 
capitals about the future of the United 
Nations* mission seems to many here more 
concerned with avoiding humiliation at the 
hands of the Serbs than improving the lives 
of the people. 


“We’re like a stage where you can ex- 
periment with your searching and rescu- 
ing, your no-fly zone, your new world 
order." said Saxiela Husenovic. 22. ’“As 
long as you keep everything in this big 
Balkans theater, things will be Q.K." 

Mrs. Husenovic spent much of the after- 
noon tending spring onions and lettuce on 
a small plot of dirt next to a sign reading: 
“Look Out! Sniper." 

She divulged that a Serbian gurman 
across Sarajevo’s ravine occasionally "irri- 
gates” her field with his bullets, sometimes 
when she is tilling her plot. 

“I keep right on working." she said 
“I've got a family to feed.” 

Mrs. Husenovic said the plot’s meager 

It’s like Bosnia is a big 
stage but the Bosnian 
people have 
disappeared. 9 

Danka Berberovic, a retired 
teacher 

harvest was more cnucaJ to her family 
than ever before. Serbian forces have com- 
pelled the United Nations to close Saraje- 
vo's airport to aid flights for the past two 
months — the longest break in the world’s 
longest airlift- Serbian gunmen have also 
shut the roads to UN aid convoys that 
would have brought food to the city. 

Mrs. Husenovic's family received its last 
UN aid parcel three weeks ago — less than 
a pound of macaroni, a small jug of cook- 
ing oil and some green beans. Now they 
have run ouL 

As such, her family, like other Saraje- 
vans, is digging into whatever stocks it 
amassed when times were a little better 
and one road was open to the outside 
world. 

“We now have virtually empty ware- 
houses and hardly any food to distribute.” 
Mark Cults, the head of the Sarajevo office 
of the UN High Commissioner for Refu- 
gees, reported Thursday. 

The situation has become so desperate 
that for the past five days, Mr. Cutts has 
ordered UN aid trucks' to undertake a 
stealth mission, sneaking 250 ions of flour 
from Sarajevo's airport into the city via a 
Muslim suburb that is peppered daily by 
Serbian sniper fire. 

On Wednesday morning, five trucks 
rolled into the city before dawn carrying 50 


tons of milk powder for Unicefs baby 
program. 

While there has been talk in Sarajevo 
that the UN forces here would secure a 
road connecting the city to the outside 
world over Mount Igman to the west of the 
capital hopes are now fading that such 
bold action could be expected from a mis- 
sion that has avoided confrontation with 
the Serbs since it arrived in Bosnia in May 
1991 

■ UN Moves Artillery Toward Capital 

The United Nations peacekeeping force 
in Bosnia moved heavy artillery within 
range of Sarajevo on Thursday for the First 
time, apparently signaling a readiness to 
respond to aggression with considerable 
force, Roger Cohen of The New York 
Tunes reported from Sarajevo. 

The French Army dropped the artillery 
reinforcements by helicopter onto Mount 
Igman, where the one government-con- 
trolled road out of Sarajevo has come un- 
derpersistent Serbian Fire. 

The reinforcements consisted of a 60- 
man platoon and six heavy mortars with a 
range of about 7 kilometers (4 miles). 

The 120mm mortars were flown from 
the French aircraft carrier Foch in the 
Adriatic. French UN officials said a shell 
was fired at the drop area on Mount Igman 
during the operation but caused no dam- 
age or casualties. It was unclear where it 
had been fired from. 

In Paris, General Raymond Germanos, 
the deputy chief or staff of the French 
armed forces, said the mortars would give 
French peacekeepers ai a UN base on the 
mountain “the capacity to defend them- 
selves.” 

The narrow and treacherous road over 
Mount i gman has assumed considerable 
importance for the United Nations over 
the past two weeks because the Serbs have 
blocked all the roads normally used to 
resupply the capital. 

Lieutenant General Rupert Smith, the 
British commander of UN forces here, has 
drafted a plan to secure the Mount Igman 
* road through the use of force if necessary. 
But UN officials in Zagreb, Croatia, and in 
New York are reluctant to back a plan that 
would almost certainly involve a direct 
fight with the Serbs. _ 

Jacques Chirac, the French president, 
has made it clear that he now expects 
French peacekeepers — the largest contin- 
gent in Bosnia — to shoot back if threat- 
ened or attacked. 
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RESCUE: Marines Pick Up Pilot HOMBRE: A Gutsy Survival Kit 


day. the House Lacked on an 
amendment requiring the presi- 
dent to lift unilaterally the UN- 
imposed arms embargo against 
Bosnia. Mr. Clinton has disre- 
garded previous noobinding 
legislation on the issue. 

“There have to be conse- 
quences of aggression," said 
Representative Albert Russell 
Wynn, Democrat of Maryland. 

But Representative’ Lee 
Hamilton, Democrat of Indi- 
ana, who opposes unilateral ac- 
tion on the embargo, said lifting 
it would put 25,000 U.S. troops 
in Bosnia- “It will put Ameri- 
cans right in the middle of the 
hottest war today — a very, 
veiy unwise move," he said. 

Mr. Gilman, who sponsored 
the bill cutting foreign aid. said: 
“The Cold War has ended. I say 
it’s time to reform foreign poli- 
cy agencies.” 
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Stales that her brother said he 


rines to come in and rescue him. had moved around only at night 
The pilot “heard Scott come up to evade capture. 


and recognized the voice imme- 
diately." Admiral Smith said. 


And when rescued by U.S. 
Marines who had flown in hdi- 


aboard a U.S. ship and I think 
he's doing real well” said the 


Jovan Zametica, an adviser 


Sergeant Goolsby said the copters from the Kearsarge, he 
survival kit also contains a Jo- emerged from a wooded area 


doctor. Lieutenant Commander t0 the Bosnian Serb leader, Ra- cater beacon, which transmits a where he had been hiding. 


Paul Rochereto. 


dovan Karadzic, said of the res- 
cue: “We understood it was a 


He said Captain O’Grady cue: -we unaersiooo u wa» a 
d survived on insects and h uman it ari an mission .and or- 


had survived on insects and 
rainwater after supplies from 
his survival kit ran out. 

The Marine colonel who led 
the rescue team, Martin Berndt, 
told reporters: 

“To see him running through 
the brush covered in sweat and 
water with his pistol in his hand 
making his way to the aircraft is 
not a scene that I’ll soon for* 

get.” 

Admiral Smith quoted Colo- 
nel Berndt as saying he saw a 
surface-to-air missile as the res- 
cue team took off with Captain 
O’Grady. 

Neither aircraft was hit, and 
a Marine gunner replied from 


ders went out not to interfere 
with the mission." 

Making no mention of the 
Marines’ statements that at 
least one missile was fired and 
Serb gunners shot at the rescu- 
ers. Mr. Zametica added: “We 
are delighted that the pilot is 
alive." 

“There were a lot of people 
who had written this guy off,” 
said Captain Jim Mitchell. NA- 
TO's southern command 
spokesman. But “he staved 
cool, he stayed hidden and be 
moved from where he was to 
where he had to be to get picked 
up.” 'Reuters, AP. IV P) 


INTERNATIONAL CLASSIFIED 


HOLIDAYS 
& TRAVEL 
SECTION 

Appears 
on Page 10 I 

PERSONALS 

THANK YOU SAOSD HEART 

of Jew. end St Jude hr pr?/*ri 
A.V, 

MOVING 

INTERDEAN 

interdean 

KX A RE ESTIMATE CAU 

PARIS {!) 39201400 

MOVING 

A.G.S. PARIS (33-1)40 802040 
ANNOUNCEMENTS 


BAREME AS 24 

«u9JUN 1995 

Prt* Hot, TVA M dr^le ■'•.va*- 

P&vtfw dr,pon-t* W WMif 
1 « anTpi-vn 


RANCE Cten FF '! TVA 
GO: 121 FOO': M£ 

5C97: 502 SCSP : 4.36 

U.K. ;c nt 5 £ •> TVA. I7.SX fr-wl ft) 
GO; 0.441 FOO": 3.3' i 

AUEMAGNE Zw-ItiM l T!.9>. 


Attention visitors 
from the U.S. ! 


GO: MO 

SC97. \.0 


fOO 1 : 0,50 

sop : uq 


If you enjoy reoefing the IHT 
when you travel, why not 
also get it at home ? 
Some-day delivery available 
in key U.S cities. 

Can (1) 800 882 2884 

(In NnrYarfc ad 212 752 3890) 
Tft»rnlh->^iifcrihiirtf 


MBA SCHON. The most refined at ofi 
no. it Z URICH e.cluiraely at . 
WPT-CEFGs - taedina men} store - 
13. BoWtofpr 01 211 29 50 


BUSINESS 

OPPORTUNITIES 


OFFSHORE BANKS 
INSURANCE CQMPAME 
COMPANIES & TRUSTS 
ASSET PROTECTION 
IMMIGRATION/ PAS5POR7S 
TRADE -FINANCE 

ASTON CORPORATE 
TRUSTEE LTD 

19 tal Road, Doughs. Mo of Men 
Tel: 01624 626591 
Fa*- 01624 625 126 
London Td: 1171) 222 8866 
Fcde (171)233 1519 

OFFSHORE COMPANIES 

* 750 EADT MAtt COMPANY 

* EW« INTRODUCTIONS 

* ACCOUNTING LEGAL & ADMIN 

* LC-, AND TRADE DOCUMENTATION 

* TELEPHONE & MAIL FORWARDING 


CAUSE AEJiHrtBff sdlng my buv- 
nea «i Wgwtf, OTtng vna 18 
years. The company is speoofced in 
importing hand knotted Chnese- 
Nepolese and Penan ccvpen, exjxrt- 
mg of chencds and w ntatokAu 
More than 500 customers, good prof- 
uaUity, including inventory of op. 
pramxflefy US$7 50, 000. rar hmher 
■rfarmanon please contact let: 33-2- 
6*1-9452. Fa* 32.3^1.9442 
OFFSHORE BANK Oats A uncetiided 
Ixrfa n to* free venue -nth offshore 
, odmmistrahve services. US U5.0KI 
Unwed number available Immataie 
transfer. Cal Canada (604] 943-61(9 
or F»J604) 942-3179 or London 071 
394 5157 or Fa. 0M 231 9938 1 

MVETOS WTLUNG TO BUY PHYSI- 
CAL GOLD. Send proposhon and 
condnqns to P.O. 4 u 1083. 1211 

GENEVA 1. Swzerltmd 

OFFSHORE COMPANIES Fcr bee 
brochure or adnar Tel London 44 
I8IW124^41 181 7486K3 

BUSINESS SERVICES 


Save on 
International 
Phone Calls 

Sow 50^i and more compared 

to local (tone compones. 

Call from home, office. Mf 
even hoeh (and avod 
surcharges). Check our roles 
for wry ccvintry and see how 
you an start saving today. 

Call us now and well 
ad you right back! 

Tel 1-206-284-8600 
Fax 1-206-282-6666 

open 24 hows. 

Agere maunvn welmniei 

fkailback 


FINANCIAL SERVICES 


RINDING PROBLEMS ? 


BANKAELf GUARANTEES 
TO SECURE FUNDING 
REAL ESTATE EUSt^T: 

LONG TBLM LOANS 
COLLATERAL S.ipPOPiS 
GUARANTEE 
Drc-eet l*nvan» Bcnbrsj 
Trvsr 4 Fiduoar, ierne 
ConfinecUe Passbook Accou-rr. 
Prove Avojlabriity of Funds 
Inaeae Asset tee Double E srow, 
Docijnvfrtery Lertei of Creo- 

[ComriKSon earned anl, -.•jon ri-org! 


BANCOR OF ASIA 

Fax 163-2) 810-9234 
Tot (63-2) 394-5358 
or 810-2570 

Broker's Canmnsrcn Asswec ! 

STANDBY LETTERS OF C RroiT . 

ElOOCED FUNDS Tel. --44 1" 9:0 
6776 Far: -r id 171 93C 1 


tone allowing searchers to pin- “To see him running through 
point the location, but whether the brush covered in sweat and 
Captain O’Grady used it had water with his pistol in his hand 
yet to be confirmed. making his way to the aircraft is 

Besides the electronic gear, not a scene that I’ll soon for- 
the kit also includes such items gel" said Marine Colonel Mar- 
as matches to start a fire for tin Berndt, who led the rescue 
warmth and cooking, a portable mission, 
blanket and a manual with sur- 

V ' The' manuaj c«,ai„ 5 Huh POLICY: 

things you sometimes forget 

like how to find water and how IV A '7Y1 14mii frs T TJV 
to make a bed or tent from the VOW W U1 “ 

parachute,” Sergeant Goolsby Continued from Page 1 

saici ' mission, which could last up to 

But some details have three months and cost $2 bil- 
emen>ed of his six solitary days. lion. 

His sister Stacy, who spoke to The reaction force will in- 
Captain O Grady by telephone, elude a British air mobile bri- 
told CNN From the United gade. which defense analysts 

say would be crucial if the force 

is transformed into the van- 
guard of a rescue mission. One 
of the firat tasks that it will 
supervise is a repositioning of 
ICES I the UN peacekeepers, which 

■ ■ would offer them greater pro- 

Tnn i ye tection from Serbian attacks 

* 9 and allow an “emergency ex- 

15" traction" to take place more 

i > r-rm i quickly than if they were scat- 

f I REAL ESTATE tere<3 around the country. 

i ! The United States will be 

= ; !\LUtKETPLACE of the close air support from it 

’ ! bases in Italy and from aircraft 

i -hmrars carriers cruising in the Adriatic, 

il ll Mr. p er ry said the U.S. off- 

eo- j j on Page / shore forces were prepared to 
' j carry out daring rescue mis- 

" ■ 1 - - sion’s of trapped UN peace- 

keepers of ihe kind that sal- 
A vaged Captain Scott F. 

» • Wbte don Trcr.*rc O’Grady Thursd ay morning, 

) wsriswx up j, sn> off. no a* nearly a week after the F-16 he 
: was piloting was shot down 

« over northern Bosnia. 

i rr»i crovirTc NATO ministers said that 
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r« plain O’Grady’s father and sister edebrating in Alexandria, Virgima, onThnrsday. 

For Pilot’s Family, Pure Joy 

An Early-Morning Phone CattEndsa Week of Waiting 


The Associated Press 

ALEXANDRIA, Virginia — Air Force 
Captain Scott F. O’Grady survived for six 
days after his F-16 was shot down by Serbs in 
Bosnia by relying on his training and by 
thinking about home, his family said Thurs- 
day. 

The 29-year-old pilot hid out and slept by 
day and moved at night, living on a small 
supply of survival rations and sparingly acti- 
vating a radio transmitter. 

“He knew people were looking for him,” 
said his sister, Stacey, 26, who finally spoke to . 
her brother by telephone between 3 A.M. and 
4 A M. on Thursday. 

“He said he was thinking about us and that 
helped him get through,” said Captain 
O’Grady’s brother, Paul 25. 

“If he made it out of the plane, I wasn’t 
worried about his survival or not,” he added. 
“He’s been well trained. He’s told me about 
these survival thing s. I knew he'd be O.K.” 

The siblings went to the home of their 
father. Dr. William O'Grady, in Alexandria, 
immediately after hearing that their brother 
had been shot down last Friday, and they 
remained there throughout the week, waiting 
for news. 

Stacey flew in from Chicago, where she is a 
teacher; Paul drove from Chapel Hill North 
Carolina, where he has a summer job before 
beginning dental school in the fall 

The family stayed in telephone contact 
with Captain O’Grady’s mother, who lives in 
Seattle. 

“We had a lot of ups and downs” as the 
week went on. said Captain O’Grady’s father, 
a physician. “We knew he was hit by a missile, 
but at first we really didn’t know he had 
ejected. There was no evidence of life.” 

Later, news media reports indicated a para- 
chute had been found and a radio signal was 
being received. 


“That sounded good, but there was nothing 
definite," Dr. O’Grady said, adding that the 
mili tary “may have known mane than they 
could tell us.” 

Then, at 12:48 AJvL on Thursday, the 
phone rang, and on the other end of the line 
was ScottO’Grady’s squadron commander. 

“He was the first person to tell us they’d 
contacted Scott by radio and that they were 
go in g in to get him,” Dr. O’Grady said. 

A short time later — perhaps 20 minutes — 
an air force general called to say that Captain 
CGrady had been brought out by helicopter. 

Around 3 AM. or 4 AJvl, the family final- 
ly talked to Scon himself. 

The siblings reminisced and joked about 
old times. 

“I told him that I had his worn, tom teddy 
bear from upstairs,” his sister said. “1 slept 
with it last night, and I told him I had.” 

“He was overwhelmed by the fact that so 
many people were fussing over him,” she 
added. 

Stacey said die bad been bom on Scott’s 
third birthday. 

“I took the limelig ht away from him, and 
now he’s getting it back,” she said. “He can 
have it all” 

Captain O’Grady suffer ed little more than 
a slight bum an his neck, some hunger pangs 
and dehydration, she said 

President BiU Clinton called Captain 
O’Grady’s family after the rescue. 

“Captain O’ Grady’s bravery and skill are 
an inspiration,” Mr. Clinton said in a state- 
ment. ^So are the bravery and skill of those 
who took part in the operation to rescue him. 
They are all American heroes.” 

Paul O’Grady praised his . brother’s rescu- 
ers. 

' “I want to'fhKnk the armed forces, just 
from the bottom of my heart,” he said. “I 
can’t thank them enough.” 


S AJM ER: EU Leader Fears War Is Sapping Cohesion 


Contmoed from Page 1 
realistic in the short term.” The 
U.S. secretary of state, Warren 
M. Christopher, cited free trade 
as a possibility last week in call- 


World by having meetings of 
cabinet ministers more fre- 
quently. 

“We have so many things in 
common,” he said. “We can 


ing for a major initiative to tie have more influence acting to- 
the European and American gethcr.” 


He also rebutted domestic 
critics of European policy, say- 
ing that the roots of the conflict 
were “very complex and very 
difficult to resolve.” 


erican gether.” In trying to counter Bosnia's 

economies more closely. Notwit hs t anding those can- impact on support for Europe-' 

Mr. San ter, who will go to mon interests, Mr. Santer arid- an integration, Mr. Santer re- 
Washington on June 14 for a dzed Washington for its unwill- vealed tnc pragmatism that has 
meeting with President Jacques ingness to put troops into became his hallmark, in con- 
Chirac of France and President Bosnia alongside the European trast to the visionary drive of 
Bill Clinton, said the Union and contingents that make up the his predecessor, Jacques Do- 
the United States should focus bulk of UN peacekeeping lore. He said he saw his role as 
instead on coordinating cco- forces there. demonstrating a “personal 

nomic and political initiatives “The Americans don’t go to commitment” to the concerns 
toward Eastern Europe, the Bosma,” he said. “That is a European citizens have about 

Midrflr Fact and th<* Third nmhlt»m , ■ , 


vealed die pragmatism that has 
become his h allmar k, in con- 
trast to the visionary drive of 
his predecessor, Jacques Do- 
lors. He said he saw his role as 
demonstrating a “personal 


Middle East and the Third problem.” 


security and jobs. 


REGION: Asian Stability Shaken ENVOY: 
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Continued from Page 1 
other regions.” As a result, ri- 
valries between the major pow- 
ers might intensify, encourag- 
ing arms proliferation and 
territorial disputes in the re- 
gion. he added. 

During the Cold War, stabil- 


intentions but do not want to BfAHnir Vnsvmm 
see Japan end its security alii- rOCOncy 

ance with United States and be- Continued hum Pace 1 

come an independent military . . -, 

counterweight to China potential to destabilize Asia 

“Asia withn.it a „• £Y cr the Taiwan question, 

Western diplomats si^. 

dangerous place in which rival- . R°y has pointed out to 
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S ?ahs T i i 1j 45 87 27 w gui[y 0 f fa reaction force's 

mission could quickly lead to 

the kind of military showdowns 

with the Serbs that could pro- 

. volte a derision to pull out by 

the French and British govern- 
kS WJ I v 1 i f 1 IjIb. mem. who have contributed the 

I largest number of soldiers to 

Tli I , the UN peacekeeping force. 


while the reaction force was in- il y in Asia and the Pacific was *7. between C hina and Japan vua tora that even as Taiwan was 
tended to use heavy weaponry based on equilibrium between he unleashed,” said Paul spending millions of dollars m a 

to shield the peacekeepers u the Soviet bloc and the non- head of the Strategic and laT geted diplomatic campaign 
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Communist countries. Because 
it feared Moscow more than 
Washington, C hina from the 
late 1960s was a de facto mem- 
ber of the U.S.-led group. 

With American power in rel- 
ative decline, Japan is now the 
dominant economic player in 
Asia, with China rising fast as 
an economic and military force. 

Abdullah Ahmad Badawl 
Malaysia's foreign minister, 
said that with the end of the 
Cold War “the dynamics which 
worked to keep bilateral and 
other rivalries in check in the 
past are no longer operative” in 
the Asia-Pacific region. 

Many Asian countries are 
worried about China's future 


Defense Studies Center at the 
Australian National University 
in Canberra. 

Shanm ii ga r Jayakumar, Sin- 
gapore’s foreign minister, said After the visa 
rccently that a new Asia-Pacific nese nffiSc^ 
order would be built around the i(^ visiSra *nht 

triangular structure of relations ton w C T" 
between the United Stated Ja^ *5 

pan and China. CS ’ J ^ * e damage he has 

But withrstf a . ^ one to r^hoiis with China by 

52”® new diplomatic initiative. 
War enemy, he said, adjust- The ideas floated included: a 
ments m relations between the White House invitation for a 
Jree major powers were occur- state vishto wSSSStm W 
^ enent Of a President Jiang Zerainor wi£ 

threat potion to focus is- the annual resoluti^ the 


targeted diplomatic campaign 
to win Mr. Lee a visa to the 
United States, Chinese leaders 
remained aloof to the changing 
political dynamic. 


Italy to Prosecute Media Executive 


Rtvrrn 

MILAN — The chairman of 
Silvio Berlusconi's Fininvest. ai 
the center of politically charged 
referendums on television own- 
ership. confirmed Thursday 
lhat he was to he tried on 
: charges of illegally financing 
j political parties. 


The Fininvest chairman. Fe- 
dele Confalonieri, who denies 
any wrongdoing, issued a state- 
ment confirming reports in 
newspapers that he would be 
tned over allegedly illegal con- 
tributions made in 1989 and 
1990. 


and political stresses." 

These changes, he said, wire 
Being made when no single na- 
tion could any longer dictate 
outcomes on the basis of superi- 
or power or strategic necessity 


■ , Mr - Roy's response to these 
uteas, one American visitor' 
sjKl was a suggestion that the 
deliver a blunt message 
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Rwanda Calls for Development Aid 


By Barbara Crossette 

New Yor k Times Service 

UNITED NATIONS. New 
York — While world attention 
has been on strengthening the 
UN force in Bosnia, quiet talks 
have been going on with Rwan- 
da, which wants its peacekeep- 
ers — or many of them — to 
leave. 

A year after a genocidal ram- 
page left as many as a million 
dead, and with the perpetrators 
threatening a comeback, the Se- 


curity Council has been 
to persuade Rwanda to 
more than 2^00 troops and mil- 
itary observers to stay on to 
provide security. 

For Rwanda, that is the 
wrong kind of help. 

"Here for once we have a 
small African country with dif- 
ficulties who knows what it 
wants and what it needs to do,** 
said Manzi Bakuramulsa, 
Rwanda's representative at the 
United Nations and an agricul- 
tural development expert. 
“Give us a chance to help our- 


selves.” What Rwanda needs, 
he said, is an army of civilians, a 
huge development corps. 

“We need the doctors, the 
judges, the lawyers, the people 
who can help us lift the coun- 
try," he said “We don’t need 
any more military." 

James Gustave Speth, ad- 
ministrator of the UN Develop- 
ment Program, assembled $634 
million in pledges for Rwanda's 
economic recovery. Of the 569 
milli on disbursed, S29 million 
has been for debts. 

“It's cheaper in the long run 


Appeal for World’s Children 

UnicePs New Director Laments Cuts by Donor Countries 


By Barry James 

International Herald Tribune 


The new executive director of the United 
Nations Children's Fund said Thursday that 
governments are cutting back on foreign de- 
velopmem aid at a time when the means for 
saving the lives of millions of children have 
never been so cheap or so readily available. 

In an interview, the director, Carol BeDa- 
my. gave as an example that it costs only 
about four cents a year to provide a child with 
enough Vitamin A* to prevent a form of blind- 
ness prevalent in the developing world. 

“Very often we talk about development in 
broad terms and we don't bring it down to 
specifics." said Mis. Bellamy, who was ap- 
pointed two months ago. 

“The United States and Western Europe 
are spending about half a billion dollars an- 

p Very often we talk about 
development in broad terms 
and we don’t bring it down 
to specifics.’ 

Carol Bellamy, Unioef director 

nually to keep their regions clean of polio. 
Yet. if we spent SI30 milli on a year for five 
more years, we could wipe out polio entirely. 
That connection is not always made." 

Mrs. Bellamy spoke from Berlin, where she 
was presenting Uni cel's annual “Progress of 
Nations" report in a country that is one of the 
fund's most important donors. 

Afterward, she was to fly to Nairobi where 
it was reported last monih that the fund lost 
as much as S10 million to serious fraud and 
mismanagement in two years. 

Eight staff members have been dismissed 
and 16 been suspended in the worst scandal in 
the agency’s history. Other employees are 
under investigation. 


She said there were many loyal and capable 
employees in the Nairobi office, and that her 
task now was primarily to lift morale in the 
regional headquarters, which is responsible 
for relief operations in neighboring Sudan 
and Somalia. 

“This is something that should not have 
happened, and will not happen again," she 
said. “1 do not think it was symptomatic.” 

Mrs. Bellamy, the former head of the U.S. 
Peace Corps, bias promised to make manage- 
ment changes a priority, and said that she was 
concerned about the low level of morale at the 
agency. 

This, she added, was a result of major 
changes in the organization and personnel 
policies “that are perceived not to nave been 
as clear or fair or thoughtful as they have 
should have been." 

She said she learned from a term as presi- 
dent of the New York City Council that 
“morale is a very important component in 
being able to do good management.” 

Mrs. Bellamy said that the problems, how- 
ever, should not detract from the fond's mis- 
sion of saving children, and that cuts by 
donors were short-sighted. 

Cheap, well-understood and readily avail- 
able items such as vitamins, vaccines for the 
most common childhood diseases and oral 
rehydration kits make it possible to save a 
“substantial" number of lives every year for a 
relatively minor investment; S13 is all it takes 
to protect a child in the developing world 
against the six biggest childhood killers, and 
that includes money for vehicles, staff and 
training, she said. 

Development aid is “good politics and 
good economics,” she said, warning that fail- 
ing to make the right investments now could 
produce crises like those in Rwanda or Soma- 
lia. 

That means, she said, that the industrial- 
ized world will eventually have “to pay more 
and get less in return." 


to support reconstruction and 
reconciliation than to sustain 
refugee camps," he said. Hie 
world has a pattern, he said, of 
opening “hearts and pocket- 
books” in a crisis but is slow to 
recognize the need for develop- 
ment, “when things sort of 
move off the front pages." 

Rwanda’s development 
needs will be reassessed at a 
meeting in Kigali in July. One 
of his projects is assembling 50 
specialists to help set up a court 
system. 

The United Nations faces a 
Friday deadline on the Rwanda 
question, one that is important 
to the future of international 
missions in small nations that 
tumble into catastrophe. There 
are now 5,586 troops, 317 mili- 
tary observers and 64 civilian 
police officers in Rwanda. Sec- 
retary-General Boutros Boutros 
Ghali is suggesting 2,330 
troops, 320 observers and 65 
police officers. 

Despite the threat of renewed 
war, Rwanda says that it does 
not need a large UN force For 
security. It wanted only about 
500 troops to remain, but was 
persuaded to raise that number 
to 1,800. Rwanda agreed to ac- 
cept a six-month extension of 
the force, but asked that the 
extension be final. 

The Rwanda government, 
dominated by members of the 
minority Tutsi community but 
with a Hutu president and 
prime minis ter, took office last 
July after a Tutsi military force, 
the Rwanda Patriotic Front, 
took power. The takeover halt- 
ed months of bloodshed that 
began in April 1994, after the 
country's president. Major 
General Juvfenal Habyarimana, 
was killed in a suspicious plane 
crash and his Hutu s up porte r s 
unleashed a campaign of terror 
and death against the Tutsi. 

As die Patriotic Front came 
to power, Hutu began fleeing 
the country, leaving the capital 
and many towns in rains. The 
country’s central bank was pen- 
niless and government offices 
had no chairs or windows. 

Hostility against the United 
Nations, which withdrew a 
force last year as the genocide 
was beginning, runs high. 

Mr. Bakuramulsa was bitter 
about UN claims that peace- 
keepers were in Rwanda to help 
in “confkkmce-buflding." 

“It is up to the Rwanda gov- 
ernment and people to build 
confidence between them- 
selves,” Mr. Bakuramulsa said. 
“It is not an intermediary who 
can do that on our behalf.” 
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... Moi^K^Vaa FiawPiac 

Shimon Peres, i^it, greeting Mr. Christopher on his arrival in Israel Thursday for a new round of peace discussions. 

Christopher Halls a New. Era in Mideast 


The A Boomed Press 

JERUSALEM — In an atmosphere of 
unusual optimism, the U.S. secretary of 
state, Warren M. Christopher, opened a 
new round of Middle East peace discus- 
sions Thursday and declared that “the cy- 
cle of war ana terror" was ending. 

He was greeted on bis arrival in Israel by 
Foreign Minister Shimon Peres, who 
sounded equally upbeat, saying that sched- 
uled security discussions with Syria held 
out hope for “a complete peace in the 
Middle EasL” 

Mr. Christopher also announced that 
Prime Minister Yitzhak Rabin would join 
him in Cairo on Friday for a meeting with 
President Hosni Mubarak. 

Egypt was the first Arab country to 
make peace with Israel, in 1979. Relations 


have remained cool, although U JS. officials 
have praised Mr. Mubarak; for ins role in 
supporting the peace process. 

Mr. Peris said Israel and Egypt were 
entering a new phase in their relations. 
“The arguments are over," be said. 


Egypt's foreign minister, Amr Moossa, 
said Mr. Mubarak would express “the Pal- 
estinian viewpoint" at Fridas meeting. 

“Israeh-Egyptian relations wzQ also be 
discussed, including tire nuclear issue, 
which cannot be ignored,” Mr. Moussa 
said. 

Egypt has been pressing Israel to allow 
international inspections of installations 
assumed to be part of a nuclear weapons 
program. 

Before his arrival, Mr. Christopher said 
that Israelis, Palestinians and Syrians — 


the parties to the negotiations — “seem to 
be in a problem-solving mode." 

Bui he warned that approaching elec- 
tions in Israel and the United States made 
if essential to pick up the pace. 

He called this “a moment of real mo- 
mentum in the peace process.” 

But he added: “It’s essential for the 
parties to accelerate the pace if they’re 
going to achiew sufficient progress before 
the elections have an overhang on it." 

En route to load, Mr. Christopher said 
he hoped the Cairo meeting would help 
ease tensions between Israel and Egypt. 

Egypt led an unsuccessful move to block 
indefinite extension of the Nuclear Non- 
proliferation Treaty unless Israel agreed to 
become a party and disclose its nuclear 
weapons program. 


Israel Hit by Blackout, Snarling Businesses and Traffic 

The Associated Pros 

JERUSALEM — A power failure struck 
most of Israel on Thursday, causing major 
traffic jams and shutting down businesses. 

The failure, which began at 1:55 PJvL. 
affected nearly the entire country, includ- 
ing Jerusalem. Tel Aviv and the Palestin- 
ian self-rule areas of Jericho and the Gaza 
Strip. Power was restored to most places 
by 5:45 P.M. 

Ben Gurion International Airport’s con- 


trol tower and other systems were operat- 
ing an emergency generators, and an air- 
port spokeswoman said there were no 
delays. 

laud’s energy minister, Gonen Segev, 
told Israel Radio that the power failure 
occurred after two high tension wires short 
circuited, but the cause of the short circuit 
was unclear. 

Nonfunctioaing traffic signals caused 
major traffic tie-ups in Td Aviv, where 


drivers emptied water bottles on the hoods 
of their cars to keep them from overheat- 
ing. The failure dosed Td Aviv’s stock 
exchange, and the police were flooded with 
reports of people stuck in elevators. 

Backup generators kept intensive care 
units operating at Jerusalem's Hadassah 
Hospital, said a spokesman, Yossi Shoval 
but other areas of the hospital were with- 
out air-conditioning in the 30-degree Cel- 
sius (86 degrees Fahrenheit) beat. 
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Contortions From Japan 


Fifty years after the end of World War 
n. Japan can still twist itself into con- 
tortions over whether to apologize for its 
conduct in the war. The latest debate has 
yielded a feeble parliamentary resolution 
acknowledging Japanese aggression and 
colonialism, but only in the context of 
other countries' offenses. 

Remorse or reflection about Japan's 


rants more than vague regret. Only a tiny 


percentage of the present populations of 
China. Korea and the colonized nations of 


behavior is offered, depending on the 
>iosy. whil 


translation, but no apology. While the 
whole exercise may seem irrelevant, 
Japan's tortured reckoning with history is 
part of a larger internal debate over its 
role in the world today. Until Japan comes 
to terms with the destructive role it played 
in Asia’s past, it cannot play the con- 
structive role it should in Asia’s future. 

The historical issue is not colonialism, 
in which Japan had plenty of company. 
Nor is it military aggression alone. Im- 
perial Japanese forces massacred millions 
of Chinese, conducted medical exper- 
iments on civilians and forced thousands 
of Korean and other women into sexual 
servitude to Japanese troops. This war- 


Southeast Asia directly experienced 
Japanese atrocities. But Tokyo's refusal 
to apologize has fostered a potentially 
dangerous psychological breach between 
Japan and Asian neighbors. 

Japan is Asia's richest, most techni- 
cally advanced power. But it has played 
only a timid role in building the region's 
new trade and security systems. By con- 
trast, Germany has played a major role in 
promoting European unity after accept- 
ing full responsibility for its past. 

During the Cold War, Japan was able 
to downplay relations with Asia and fol- 
low the foreign and security policy lead 
of the United States. That era is now over. 
With Tokyo and Washington growing 
apart over economics and China devel- 
oping its military strength, Japan must 
play a more forthright role in the region, tt 
can start by squarely facing up to its 
record in World War U. 

— THE NEW YORK TIMES. 


A Veto and Plenty of Hype 


President Bill Clinton cast his first veto 
on Wednesday, swatting aside a S16.4 
billion “rescission" bill that would have 
made some new appropriations while can- 
celing others, including a relatively minor 
amount for education, midway through 
the fiscal year. The veto, suitably ac- 
companied by a speech in the Rose Garden 
at what the White House called a “drug- 
free schools recognition event." was less 
important than it was made to sound. So, 
too. was the underlying bill. Somewhere 
out there is written the mle that the less 
important the issue, the greater the noise 
and the longer the presidential speech. 
This was the latest example. 

The vetoed measure had two purposes. 
One was to find money to offset the cost 
of 56.7 billion in disaster aid, mainly for 
California, some spending in response to 
the April 19 bombing of the federal office 
buildrng in Oklahoma City and 5275 mil- 
lion in debt relief for Jordan. The other 
was to serve as a symbol of. and a down 
payment on. the coming Republican ef- 
fort to balance the budget. 

The president said he, as much as any- 
one, was in favor of reducing the deficit 
and had decided to veto the bill only 
because of the mix of items in it He 
complained that it proposed a cut in “safe 
and drug-free schools money’’ while pro- 


tecting various public works projects, 
which he called pork. “I cannot in good 
conscience sign a bill that cuts education to 
save pet congressional projects,' ' he said. 

Die House speaker. Newt Gingrich, 
responded: “If he wants to run for re- 
election, he ought to run in favor of a 
balanced budget." 

In fact, these rescissions weren't going 
to solve America's fiscal problem, not 
close, and the drug-free schools money is 
not going to solve the school drug prob- 
lem, either. The spending cuts would 
have helped a little. There were other 
objectionable provisions in the bill, in- 
cluding a rider the president mentioned to 
suspend environmental laws the next two 
years in order to increase the timber har- 
vest from federal forests. 

The problem was not the merits, on 
either side, so much as ir was the hype. 
The president rightly accused some crit- 
ics of government spending of setting up 
a false - choice between asking people to 
help themselves and using government 
programs to help them. Often it is not 
either/or, but both that are called for, he 
said, “so this is. one more time, a phony, 
overly politicized debate here." He could 
have said that about the whole event, 
including his own dramatizing of it. 

— THE WASHINGTON POST. 


An Ethical Test for Dole 


The new Republican majority in Con- 
gress has shown little interest in disturb- 
ing Washington's cozy and corruptive 
culture, especially the link between mon- 
ey and politics. A chance for the Re- 
publican Party to redeem itself will arise 
shortly in the form of a bill that would put 
a stop to the meals, resort vacations and 
other gifts thai lobbyists and other special 
interests bestow on lawmakers to gain 
legislative advantage on Capitol Hill. 

A bipartisan group of senators plans to 
offer a measure that would ban such gifts 
and establish a new registration system 
requiring lobbyists to disclose their 
clients, their fees and their legislative 
issues. The Senate majority leader. Bob 
Dole, and most Senate Republicans sup- 
ported a similar bill last year. But in the 
final hours of the last Congress, Mr. Dole 
joined with Newt Gingrich, then the 
House Republican whip, to kill the re- 
form, thereby denying the Democrats 
something to boast about on the cam- 
paign trail. 

Whether Mr. Dole will now switch 
back to a reform mode as he embarks on 
his presidential run is unclear. Unfortu- 
ely, he has a handy alternative: 


narei 


a competing proposal that masquerades as 


"reform” even though it would perpet- 
uate the old system. 

Its sponsor is Senator Mitch Mc- 
Connell, Republican of Kentucky, who 
tried unsuccessfully last month to kill the 
nation’s public financing system for pres- 
idential elections. Mr. McConnell is like- 
ly to try to substitute his phony ban for the 
real thing. That would set up a showdown 
that will say much about Mr. Dole and 
his Republican allies. 

The public could use some reassurance 
on the matter of congressional ethics. The 
Republican leadership, much like the old 
House Democratic leadership, seems quite 
content with the status quo. Instead of 
challenging the Washington money game, 
the Republicans are scunying to rake in 
record sums from special interests. They 
have allowed some of those same interests 
to play an intimate and influential role in 
the drafting of important legislation. 

Ignoring ethical questions is, however, 
risky politics. The Republicans owe their 
present ascendancy in part to the 
Democrats’ shameful failure to change 
the rules of engagement between money 
and politics. Die Republicans may have 
forgotten that. The public has not 

— THE NEW YORK TIMES. 


Other Comment 

Another Besieged City 


As Europeans and others watch the de- 
tion of Sarajevi 

scathed from 1939 to 1945, they should 


stmetion 


jevo. a city virtually un- 


remember 1936 to 1939 and another be- 
sieged city, Madrid. British, French and 
U.S. “nonintervention” decisions effec- 
tively embargoed arms to both sides in 
Spain — the forces loyal to the republican 
government, and Franco’s insurgents. This 
may have made formalistic sense because 
the conflict was a civil war, which today’s 
war of Serbian aggression against Bosnia 
is not. And soon the loyalist side was so 
stained by Stalinism as to make a choice 
between the two sides unpalatable. 

The Spanish cockpit was the scene of 


two rehearsals: of the arms and military 
tactics of the dictators, and of the democ- 
racies' impotent reliance on diplomacy to 
defang the dictators. What happened there 
did not matter only there, and what hap- 
pens in the Balkans will matter elsewhere 
— for example at NATO headquarters, 
which might soon be boarded up if NATO 
has no relevance logenocidal aggression in 
Europe. When the U.S. president does not 
lead . NATO does not act. It is not too late to 
remove the UN forces, lift the embargo on 
Bosnia's means of exercising its right of 
self-defense, and convince Serbia that con- 
tinued complicity in the genocide being 
committed by Bosnian Serbs will be bad 
for its bridges, and more. 

— Gem-fit' F Will, in The Wiishinur.m Post. 
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P ARIS — Japan's fragile coalition gov- 
ernment has been saved by a delib- 
erately ambiguous compromise on a par- 
liamentary vote about the country's role in 
World War B. It only shows how deeply 
and emotionally divided the country, 
which takes such pride in consensus and 
homogeneity, remains 50 years later. 

There are profound di fferences in the way 
Japan and Germany have treated the history 
of the war. And they have a heavy weight on 
relations with former victims now and on 
contemporary politics. 

In Japan, it is a contorted issue that 
underlies the dilemma of the role Japan 
should now seek in the world, and part of 
the strains in dealing with the United 
States, China. Korea and others. It has a 
habit of feeling victimized. 

The new resolution settles nothing. The 
key paragraph says. “Recalling many 
colonial rules and acts of aggression in the 
modern history of the world, we recognize 
and express deep remorse for those acts our 
country carried out in the past and un- 
bearable pains inflicted on people abroad, 
particulany those people of Asia." 

The word ‘ ‘apology” was unacceptable. 
No mention of Pearl Harbor. Nanking, etc. 
There are still many Japanese who fer- 
vently insist that Japan was not an ag- 
gressor but was seeking to liberate other 
Asian countries from Western colonialism, 
and was forced into war with the United 
States by Washington’s efforts to cut off its 


By Flora Lewis 


oil supplies. They admit shame for losing 
the war. but not guilt for launching it. 

In a recent conference in Tokyo of the 
InierAction Council, a group of former 
heads of government who address world 
problems, Helmut Schmidt, the former 
German chancellor, put the question blunt- 
ly and, typically for him. pragmatically. 

Speaking ‘ ‘as a German to my Japanese 
friends and hosts.” he said that the two 
world wars were “caused by insane ide- 
ologies, by imperialistic dreams aimed at 
complete subjugation of other nations and 
by malignant indoctrination. Both Ger- 
many and Japan did become hated oc- 
cupants ... The price of hubris was defeat 
and humiliation." 

He named harsh specifics, and urged the 
Parliament to make a clear statement that 
the "present generation deplores [the 
crimes] of the former generation." It would 
bring two important gains for Japan, Mr. 
Schmidt said: winning trust in East and 
Southeast Asia and removing the ‘ ‘heaviest 
impediment to foreign operations and lead- 
ership in many fields." He added, “You 
won't get leadership if you avoid iL" 

The audience, which included two for- 
mer Japanese prime ministers, was 
stunned. Later, one of them. Keichi 
Miyazawa, said meekly: “We were aware. 
It's good advice.” But it was not taken. 


The reasons stem from the whole struc- 
ture of postwar Japan, its assumptions, its 
elites, and its politics. Professor Chihiro 
Hosoya recalled in an interview the state- 
ment by President Richard von WeizsScker 
of Germany on the 40th anm veraaty of the 
end of World War XL, that “those who are 
blind to the past cannot sec the future.^ 
“We don’t have such a statesman, he 
said. * ‘Our politicians just serve as abndge 
between government and voters. They do 
things for local people. ” 

Others note that there has not been a real 
change in the system of rule, except to 


in his lucid book 

emperor-worship etfablis 


ofGuflt,' 

system of 


•+ * m 
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SSpwsMoes’' thai remains intact. 
Dus is a tremendous hisroncal irony. 






There are still too many 
Japanese who admit 
shame for losing the war 9 
but not guilt for having 
launched it- 


contain the military. The same elites con- 
tinued; the same manipulations of power. 

The decision to maintain Empoor Hi- 
rofaito until he died was central. Since he 
was considered divine, the source of all 
Japan's life, to admit national guilt would 
mean to call him guilty. And the fact that 
the Allies absolved turn meant that the 
nation was absolved. As Ian Buruma says 


since maintaining the emperor has al- 
ways been acclaimed a wise American 
decision that made possible Japan’s • 
smooth postwar transition. 

Prom the day Hirohito announced sur- • 
render, there was not a single xi of re- * 
sistance, not one anack on ffie American ■ 
occupation, although as the Nobel laureate 1 
Kenzaburo Oe recalls in an amcle about his 
astonishment on The Day _tfte Emperor ' 
Spoke in a Human Voice, the whole 
country, including children, had been pre- 
pared to fight, even with bamboo spears, 
until it was annihilated. 

Some historians claim that the A-bomb ' 
wasn’t necessary to preclude invasion and . 
thar Japan would have surrendered before 1 
it was dropped if only the retention of the 
Emperor had been promised beforehand. • 
Die argument rages. 

One Japanese bureaucrat told me thar 
Hiroshima was a cold-blooded “warrior- ' 
civilian trade” to save the fives of Amer- 
ican soldiers at the cost of Japanese women 
and children. 

professor Hosoya said, “We must pray 
on Pearl Harbor Day and Americans on 
Hiroshima Day.” The legacy of war lasts 
longer than a lifetime. Japan most face iL 
We are all burdened. 

© Flora Lems. 
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Two Noncandidates , by the Book 


Bv Frank Rich 


C HICAGO — The American Booksellers As- 
sociation convention is supposedly a literary 
was debating 


trade fair, but no one here was debating the merits 
of “The Unconsoled,” Kazuo Ishiguro’s first 
novel since “The Remains of the Day.” 

In this great city for both politics and art. 
politics won out, as the two most prominent 
fantasy candidates for U.S. president, Colin Pow- 
ell ana Newt Gingrich, opened their unofficial, 
undeclared campaigns for higher office by pro- 
moting their hardcover wares. 

None, of course, dared call it “campaigning.” 
Mr. Powell and Mr. Gingrich were initiating 
“book tours" — tours that will allow them to 
barnstorm the country for months, dominating 
local news. Here, anud the ghosts of an actual 
Chicago political convention, hecklers tried to 
drown out Mr. Gingrich 's address to booksellers. It 
turned out to be the speaker's finest hour. A poised 
Newt Gingrich passionately and articulately de- 
fended his and the protesters' right to free speech, 
earning a semi-standing ovation. 

But if there was a winner in this contest between 
noncandidates, it was Mr. Powell. His book, “My 
American Journey." will have a larger first print- 
ing than Mr. Gingrich's "To Renew America." 
and Mr. Powell, with the help of co-speaker 
Hillary Rodham Clinton, drew twice the audience 
Mr. Gingrich did. .And Mr. Powell's words proved 
memorable. He won rousing applause when he 
talked about how the country “cannot lose that 
spirit of compassion" manifested in “taking care 
of those citizens most in need." 


Mr. Powell is said to be an economic and 
foreign-policy conservative, though not so con- 
servative as to support Oliver Nath’s Senate race. 
He has called parts of the Contract With America 
as "a little too hard, a little too harsh, a little too 
unkind," and himself as ”a New Deal kid." His 
positions do not fit with either party’s orthodoxy, 
but who isn’t looking fora true independent? 

Mr. Powell deflected all questions about his 


political ambitions with a disarming laugh. The 

Lnesaid, 


biggest surprise in writing his book, ne said, was 
the amount of time he devoted to race. Recalling 
that he never lost hope as a boy in the South 
Bronx, he has no illusions that such hope exists in 
inner cities now. And as much as he endorsed 
“free-enterprise capitalism," he didn’t seem to 
think it alone could save those being left behind. 
“I have something of a social conscience dial 
puis me to the left of center," he said. 

While Mr. Powell speaks of compassion for 
others. Mr. Gingrich talks mostly about himself. 
In a dinner speech, he mixed partisan digs with 
boasts of the number of House votes he has won 
since January (299) and the number of news 
organizations 1131) covering his mischievous 


‘nonpolitical” mp to New Hampshire. 
Contrast, too, Mr. Gingrich's scolding — “If 


we don’t turn this country around, it’s going to 
collapse" — with this vision from Mr. Powell: 
“We live in a great country — with all its 
problems, with all its challenges ... We live in a 
historic time of change and reconciliation, an 
exciting time to be alive, to be American." 

On which book tour would you make book? 

The iVrM- Yori Times. 


All You Need to Know About 1996 


W ASHINGTON — Here is 
all you need to know 
right now about the jockeying 
for position in the 1996 pres- 
idential election — 10 reasons a 
conscientious American can 
safely ignore the hints, pleas, 
evasions and outright lies 
broadcast by a dozen or .so men 
who would' do just about any- 
thing to get into or stay in the 
White House: 

1 . If Ross Perot runs for pres- 
ident as an independent ego- 
maniac. President Bill Clinton 
will be re-elected. 

2. If Jesse Jackson runs as an 
independent egomaniac. Pres- 
ident Clinton will be defeated. 

3. If Patrick Buchanan runs as 
an independent zealoL Presi- 
dent Clinton will be re-elected. 

4. If the economy is good in 
the Tall of 19% — not in sig- 
nificant recession — and no 
Americans are being shot j! any - 
where in the world. President 
Clinton will very probably be re- 
elected. 

5 11 the economy is had in the 
summer and fall next year, Pres- 


Bv Richard Reeves a Republican, which 1 doubL) 


ident Clinton will be defeated. 

6. If Bob Dole is the Re- 
publican nominee, he has a 50- 
50 chance of winning. But he is 


9. Too many people are be- 
ginning to see Phil Gra 


too noticeably lean and hungry 

>f his 


for a man of his age (71i and 
political station. He could self- 
destruct. as he has in the past 

7. Newt Gingrich knows he 
should run — and he wants io. 
He is the press's candidate be- 
cause he is the most exciting 
one in the field. But. in the end. 
he may not be willing to take the 
chance of giving up the power 
beyond his dreams that he has 
already won. He also may be 
too exciting by half. And he 
might make President Clinton 
the grown-up in the 19% race, 
the safer choice. 

S. The odds against Colin 
Powell running for president 
are about 10-ic-l. But keeping 
that wispy dream alive is the 
best book promotion there is. 
tMr. Powell for vice president 
is a better bet — if he is in fact 


Gramm as 
some kind of nut (like Ross 
Perot) and he seems to be drop- 
ping into the second tier of Re- 
publican possibilities, all de- 
pendent on the mistakes of 
others and events beyond their 
control. 

10. President Clinton’s first 
term as chief executive is over. 
Everything he says and does 
over the next year and a half 
will be part of his campaign. 

All of that will almost cer- 
tainly be the same at the end of 
this year. Looking forward, the 
1996 campaign it is a dreary 
prospect. Looking back on 
1996. however, could be fas- 
cinating and historic. 

Four candidates? Five. Seven. 
Nine. If something like that hap- 
pens. the politics and governing 
of America will change radical- 
ly. The two-party system would 
be a thing of the past. Could 
happen. But not this year. 

Let's talk again in January. 

II Hirer sit! Prc\* Svmlii «/«■. 


The Perplexing State 
Of German-Israeli Ties 


By Michael Wolffsohn 


M UNICH — Chancellor Hel- 
mut Kohl’s visit to Israel 
this weds: went well, particularly 
considering its delicacy. 

But conflict and crisis threaten 
to sour relations between Ger- 


many and Israel. This unhappy 
cause of, 


looms not because 
jt despite, die policies of the 
German government, which, in 
this year of historical anniver- 
saries, maintains a closer relation- 
ship than ever with its counterpart 
in Israel. 

Just after the commemorations 
of the 50th anniversary of the end 
of World War II came the 30th 
anniversary of German-Israeli 
diplomatic relations. 

On the government level, the 
balance of relations is over- 
whelmingly positive. Hens, there 
is one important strategic prob- 
lem: German cooperation with 
Iran, which not only supports Is- 
lamic terror but appears deter- 
mined to join the ranks of the 
nuclear powers — and which is a 
recipient of German economic 
aid. 

On the social level, however, 
the state of German-Israeli rela- 
tions is trouWipg. While Israelis 
today entertain a more positive 
image of Germany than ever, the 
Germans have long ranked Israel 
among their least-favorite na- 
tions. 

While anti-Semitism has re- 
ceded in Germany, die level of 
anti-Israelism is considerable. 
Polls show comparably low pop- 
ularity ratings only for Poland — 
destination of the German chan- 
cellor’s next state visit — and 
Russia. 

These, of course, are the two 
nations which, together with the 
Jewish people, suffered most cru- 
elly at the hands of the German 
National-Socialists. 

The survey data do not bode 
well for the rurnre of Germany's 
relations with its eastern neigh- 
bors. 

There are explanations. Many 
will argue chat Israel’s policy to- 
ward the Palestinians — at least 
from 1977 to 1982 — was morally 
questionable. 

Regardless, Israel has under- 
gone dramatic and fundamental 
changes. In 1992, Israeli voters 
chose a coalition committed to the 
peace process, and the Rabin- 
Peres government has assumed 
considerable risks to further the 
cause of peace. All this, however, 
has matte little impression on the 
German people. Should a more 
hawkish government come to 
power in Jerusalem with the next 
el ectio ns, Israel’s popularity in 
Germany is likely to sulk further. 
Auid should a “dovish” coalition 
of Social-Democrats and Greens 


then take over in Germany, crises 
on the government level are to 
beexpected. 

Few Germans today display 
historical and political sensitivity 
to the unique character of the Jew- 
ish state. For more than half of all 
Germans, Israel is a state “just 
like any otter.” 

Some former subjects of the 
East German regime, despite and 
not because of me policies of tint 
nation, have proven themselves 
more sensitively attuned to Israel. 


While Anti-Semitism 
has receded , in 
Germany, the level 
of anti-Israelism is 
disturbingly high. 


of policy-makers? 
An A 


in 


Allcnsbach survey _ 
February 1993 found that an in- 
credible 22 percent of die West 
Germans and 19 percent of East 
Germans believed that * ‘a curse ” 
lay on the Jewish people. 

The same survey found that 44 
percent of the West Germans and 
34 percent of the Easterners be- 
lieve that Israel exercised "a 
great deal of hidden influence in 
the world," pointing to 
widespread belief in the legend of 
an all-powerful world Jewish 
conspiracy. Independent of party 
affiliation, nearly half of German 
voters shared this old prejudice. 

The poUs show where the real 
work in improving German-ls- 
raeli relations needs to begin. Die 



opinion 

study. 

This is also vital to German 
relations with the United States, 
where the great majority of politi- 
cians but also ordinary citizens 
count Israel as an area of vital 
American interest 


Mr. Wolffsohn is author of 
“Eternal Guilt? Forty Years of 
German-Jewish-lsraeii Rela- 
tions." He contributed this com- 
ment to the International Herald 
Tribune. 


IN OUR PAGES: 100, 75 AND 5ft YEARS AGO 


than iri that of birthday presents 
for their husbands. 


1895: No Invasion Yet 

ST. PETERSBURG — The re- 

ports published, both by the Rus- 1Ajl - ^ ^ 

wan and foreign papers, of Security Council 

Japanese preparations for occupy- — J 

ujg Corea are greatly exaggerated. 

Gmy small gainsons remain at 
Seoul and a few other points, and 
even ui these cases rhe Russian 
government will shortly request 
Japan to fix a date of evacuation. 


1920: A Good Smoke 

LONDON — - When the curtain 


■ mic umain 

5EL.« * e j™ night of 
Duke of 


.... . — ni 

Madame Sand” at the Uxe of 
York s theater in London a few 
nights ago some consternation 
was caused by thr * * — 

Patrick Campbell. 


...- o v vi laic i nation 

b l the s, 0 hl Mm. 
^tnck Campbell, in the title role. 


Siiictef !h, W ° n " n arc 

Cni 1 , ^ C, SW habit. A We* 

£££ ofT 1 -™ 110 " ” ,he P“r- 
* of their own "smoke*” 


SAN FRANCISCO — Full 
agreement has been reached be- 
tween Britain, America. Russia. 
China and France — the ‘Big 
Five at the United Nations Con- 
ference — on a formula permit- 
ting the proposed world security 
council to receive complaints on 
international disputes. Secretary 
of State Edward R. Siertinius jr„ 
announced last night (June 7j. 
‘ne was a concession 

py *he Russians who previously 
had insisted that the formula de* 
ytsca at the Crimean Conference 
oe interpreted to permit the veto 
SLJV s V?S Ie gtear power pre- 
ventmg discussion of an inter- 
national dispute. Basis for the 
agreement was said to have been 
am m ifo* conversation m 
between Hany Hopkins. 
rrcs, «nt Truman's Personal rep- 
resentative. and Premier Stalin. 



* 


di 


“Zionism is racism” is the notion 
that the East German regime un- * 
ceasingly sought to inculcate in 
its citizens. Immediately after re- | 
unification, 33 percent of Eastern 
Germans said they believed iL 
Meanwhile, despite attempts 
by their government to steer pub- 
lic opinion in the opposite di- 
rection, 33 percent of the Western 
Germans also agreed with that 
irase. Does this demonstrate the 
tility of policy or the im potency 






hat’s 
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Russian Security’s Second Wind 


fe&CS By William Safire 

what agency headquartered in suspicion of any sort of crirr 

was me Lubyafea prison is still (even as President Bill ( 
^ abroad as the KGB. sought and Failed to get wan 


By William Safire Russian security: The Ames debacle 

reminds us that even as die Soviet 
suspicion of any sort of criminality Union was losing the Cold War, die 


Lubyadka prison is still (even as President Bill G inton KGB was winning its battle with die 
nae and abroad as the KGB. sought and failed to get warrantless CIA. Mr. Yeltsin respects that KGB 
__ ganging names is a hobby of wiretaps). He also issued a decree power; he has been careful to keep 
jjZr* snnigs Alexander Mikhailov, requiring the licensing of computer state security dispersed. 
caned 8 ?? 1 * or w * aI ® *1®® month encryption devices, providing KGB Oosesr to him is the Presidential 
fWi v ^ Federal Security Service, access to all data transmission. Security Service, a Praetorian guard 

J* 1 ms office wall is a picture of. and As a result, morale is said to be as of 4,000 tun by Alexander Kor- 


, i-uc^jiuaa- miKnanov, 

G?. a ? rat for wfa at is this month 
Sft? fl» Federal Security Service, 
nis office wall is a picture of. and 

fl imam K.. v ■ i , r . 


Yuri Andropov, who was high as that of the CIA is low. This 
T"" cjticf when the agency acted as despite the inability of the KGB to 
““M “word and shield” of the set up a puppet regime in Chechnya, 


A “MVl tUUblU UI UUp 

vttDTnuoist Party. 

L®® time 1 was in this headquarters 
^ 1991. not long after a KGB 
led a coup against Mikhail Gor- 
P®cbev and was in turn ousted and 
Jjkft by Boris Yeltsin. At thar rime 
me Soviet agency was being broken 
up, Us powers limited to counter- 
spying, most of its personnel parceled 
wit to Mr. Yeltsin's Russian security, 
die army and other bureaucracies. 

Today, fans of political repression 
will be glad to team, the KGB is 


or later to anticipate the fury of the 
Chechen resistance to invasion. 
Asked about this operational fail- 


Closest to him is the Presidential 
Security Service, a Praetorian guard 
of 4,000 tun by Alexander Kor- 
zhakov, said to have ‘ "black brains” 

— anti- intellectual, moody, brutal. 

The next circle is die Main Ad- 
ministration for the Protection of die 
Russian Federation, a force of 
40,000 to protect — actually to 


ure. Mr. Mikhailov waves off dm watch — other Russian leaders, run 
war as ’ 'the disarming of criminals.” by Mikhail Barsukov. 


will be glad to team, the KGB is services not to identify the nationality Russians to have “a hat rack in his 
getting a second wind. of spies it captures, its counterspy pants,” which I presume is a ref- 

Mr. Yeltsin proposed and signed a business has been lively with Turkey, erence to ambition or discomfort, 
new law that encourages warrantless Ukraine, the Baltics and China. * Furthest from Mr. Yeltsin, but a 
agents to enter anyone's dwelling on Do not underestimate the skill of counterweight to the KGB, is Yev- 
geni Primakov's Foreign Intelligence 
Service, its numbers unknown to me. 

p 1 ^ _ Mr. Primakov is still tight with Iraq’s 

Stand on a Far-Off Border SEE 5 

trifuge sales to Iran, he promptly shot 
D o . .... that down, fearing Islamic penetration 

By Sergo A. Mikoyan into Tajikistan and Uzbekistan. Mr. 

_ WI * arc Russian trcx ^ l £ htin ^ on die T^k-Afghan 

VY border^ Are they attempting to reconstruathe^Ter empire, as the Western wasable tochessupthetumdownasa 
pn»s seems to belwve? Orare they fightmg to defend legitimate defensive interests “concession” while the rest 


He points instead to his agency’s 
success in economic intelligence; 
“One week before Black Tuesday, 
we informed the leadership of the 
likely collapse of the ruble.' ’ 
Though the KGB has a gentle- 
men's agreement with other secret 


Then comes the KGB. whose bud- 
get authorizes a force of 76,000, 
many now authorized to work in 
other nations. Internal anti -corrup- 
tion activities are directed mainly at 
Yeltsin opponents. Its boss. General 
Sergei Stepashin, is said by some 
Russians to have “a hat rack in his 


_ WI * arc Russian Proofs on the T^k-Afghan discussion, and the Foreign 

YV border? Are they attempting to reconstruct the Soviet empire, as the descent ,u-!z)rw-r ■■ n .ur..Sdn«„i „ , 


What Russia is fightmg against is Islamic fundamentalism, signifying ^ „„ ices overlflT , 
extremism and expansion, if the latter prevail, it will not just be Russia that mcm^h^sSbS! ^ten3a£S£ 

Usually descriptions of the situation in Tajikistan cite fighting between d 

Comunists and the Islamic democratic imposition. The latter term is 

absurd. Democracy implies freedom for aU faiths and excludes priority of at its transf oJLtion. 

any one religion over others. This ts exactly what ' Islamic democratic 
movements are not going to tolerate. 

While the regime in Tajikistan may not be democratic. America too has 
found it in its interests to support dictatorships. 

The regime is not expansionist or threatening to other countries, while the 


Islamic fundamentalist opposition is. 

Active involvement of he Afghan "radical Islamic forces” has changed *> . j ,, wj, 

the nature of the war. The Tajik- Afghan border has become the bonder of the OOSma ana the West 

whole of CentraJ .Asia . . William Safire contends that pour- 

To give up tins border ra*ms to et secular societies in Kazakhstan, ■ weapons Bosnia and drop- 
KjTByzstan and Uzbekistan be swallowed up by fanmics. That is why * ^mbTon the Bosnian Seri** 
Tashkent. Bishkek and Alma-Ata ask Moscow to defend the border. K . .. . ^ . 

A couple of hundred miles north of the Kazakh-Russian border, deep inside /r thl> a n L.„ 

the Russian Federation, are the two big autonomous republics of Tatarstan j 7 , 
ard BsshkirixThe ■ M IMlAtofaW- profit bvTehn^and 

the Afghan, virus of lslimuc extremism wouldbe easily encouraged there. ^ ££ eX pugion of more than a 
Is it acceptable, then, for Russian troops to bomb opposition armed camps mUlion Serbs fiom their ancestral 
m ^fhanistan? Recall, if you will. Israeli^rUons m Lebanon. Or. even more A simiJar fa, e would be 

recent. theTurkish invasion of Iraq * Kurdish tenons w ith an army 35.000 by the tens of thousands of Mus- 
strong. In fact, the only sensible pohey for Russm ts to defend the Tajik- Afghan ^ £ Bihac , . Abdi 

border as if it were ns own. who do not support the policies of the 

The »r iter, a researcher at the Institute of Peace Studies Russian *c Bosni- 

Academy of Sciences, is currently at the University of Maryland. He a„ Serbs’ reJi^^-determination 
conrr, bated this comment to The Washington Post. must be crushed. If the West is to 






Newcoming Westerners have no 
memory of being constantly crowd- 
ed by taps and bugs, cut off from 
truthful communication, fearful of 
meeting Russians lest they be ar- 
rested. First-time visitors take for 
granted the way they can speak 
freely, watch CNN or buy a Herald 
Tribune on the day of publication. 


LETTERS TO THE EDITOR 


uphold basic democratic principles, 
then surely the Bosnian Serbs should 
be given a say in their own fiimre. 

It must be recognized that there 
are four constituent groups in 
Bosnia: the Croats, the Muslims led 
by Alija Izetbegovic, the Muslims 
led by Mr. Abdic and the Serbs. The 
Western goal should be to ensure 
that no single group is allowed to 
impose its will on any of the others 
and thar a mutually acceptable con- 
stitutional package is agreed upon. 

The way to achieve this is to pres- 
sure all parties in Bosnia to negotiate 
directly with one another on equal 
terms. 

GEORGE TINTOR. 

London. 


Wildlife Under Pressure, 


.. By Terry McDonell 


By KILLIAN. (C&W Syndicate.) 


go to people’s homes, even visit 
Lubyanka prison. The anomaly that 
is piedemocratic Russia is best 
shown in the Vocal media’s gutsy 
reporting of the menacing growth of 
security forces. The KGB flack puts 
it in a nutshelL "They write what 
they like and we do what we like.” 

The NcwYarkrmes. 


N EW YORK -4- Not so long ago. 

we Americans were a nation of 
hunters. Our wild lands and animals 
appeared endless. Our presidents 
were known assportsmen and wrote ■ 
books bragging about their exploits. 
Today, our wildlife is under great 
pressure and our politicians mend 
brief moments in the field holding 
shotgun orrod aloft to television cam- 
eras. cynically hunting for votes. 

There are still real hunters in 
America, of course. The number of 
hunters has stabilized at about 7 per- 
cent of the population since 1937 
(6.9 million then. 15 JS million 
now). 

But these hunters are not seen 
clearly. Tbe media increasingly resort 
to cartoon stereotypes ofhunters, and 

MEANWHILE 

this hurts them. They are not mean- 
spirited rednecks or drunken Bub- 
bas, and they are tired of offhanded 
references to Bambi- 
They live in a food chain that they 
understand clearly, and they hus- 
band their game. 

In 1900, less than half a million 
white- tailed deer remained in Amer- 
ica. Today, the whitetaii population 
exceeds 18 million. 

In 1907, only about 40,000 elk 
could be counted. - Tbe elk popu- 
lation in 10 Western states now to- 
tals more than 800,000. 

In the early 1900s, tire wild turkey 
population was under 100.000 and 
falling fast At last count, there were 
more than 4 J million. 

Less than 50 years ago, there were 
only 12,000 pronghorn antelope left 


There are only two options left 
either the United Nations revises its 
position of peacekeeping to peace- 
making and requests active and ap- 
propriate military help fiom NATO 
(including tbe Americans) on the 
ground and in tbe air, or everybody 

11- T T* ■ J I_*_ AV. r- . La 


ing continue, with the added risk of 
opening the door to die establishment 
of a Tehran- led fundamentalist Mus- 
lim bridgehead in Europe — in tbe 
midst of EU and NATO territory. 

KARL H. PAG AC 
Villeneuve-Loubet, France. 

Western powers must draw tbe line 
on the basis of the international peace 
accepted by the Bosnian government 


and the Bosnian Croats. Failure to 
take a stand will lead to similar prob- 
lems in other potential Balkan trouble 
spots. Bosnia is not just the front line 
between Seibs and Muslims. It is also 
the front line in die war between 
nationalism and liberal democracy. 

JAMES H. MEYER. 

Istanbul 

Letters intended for publica- 
tion should be addressed "Letters 
to the Editor" and contain the 
writer's signature, name and full 
address. Letters should be brief 
and are subject to editing. We 
cannot be responsible for die re- 
turn of unsolicited manuscripts. 


Since then the population has in- 
creased to more than a million. 

This is good news for everyone, 
and sportsmen should be given cred- 
it for a lot of iL They have certainly 
paidforii. ■ 

' Each day, through license rev- 
enues, excise taxes and other income 
sources like Duck Stamps, Amer- 
ican sportsmen contribute $3 million 
to wildlife conservation efforts — 
more than $1 billion a year. 

Through some 10,000 private 
groups they give an additional $300 
million each year. Disappearing 
wildlife habitat is dieir issue, and 
effective game management is their 
goal. No wonder they bristle when 
some fashion model or lobbyist ac- 
cuses them of murder for thinning 
herds that would otherwise be all but 
wiped out by winter kill. 

Nothing about hunting is simple, 
least of all the mind of the predator. 
Not to recognize this is to miss the 
point of a new hunting ethos that is 
as strong in the deer and elk camps of 
Pennsylvania and Wyoming as it is 
dimly perceived in the plastic-shoe 
section of Bloomingdale’s and the 
health-food bistros of Miami's 
South Beacb. 

The men and women in the hunt- 
ing camps are after much more than 
their quarry, and they are fed up 
with not being recognized as the 
strong and dedicated conservation- 
ists they are. And lately they have 
become even more frustrated with 
talk-show patter about how danger- 
ous they are. 

- Hunters do not join citizen's mili- 
tias. They look at gun control as an 
urban-rural issue. And most of them 
agree that waiting periods and back- 
ground checks are good safeguards 
to attach to firearm purchases. 

The wilderness thrills them even 
as they see the social and political 
environment for bunting changing 
more rapidly than the natural world 
itself. TTiey nurture their traditions 
as vigorously as their grandfathers 
and grandmothers do. but they are 
saddened by what they anticipate for 
their grandchildren. 

Sometimes, sitting silently in the 
forest or climbing in the mountains, 
it occurs to them that they do not 
want to go home. They have begun 
to flunk of themselves as an en- 
dangered species. 

- 1 know this because I am a 
hunter. 

The writer is editor and publisher 
of Sports Afield magazine. He con- 
tributed tins comment to The New 
York Times. 
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Pheto by HJuja shi Tfatvma 


".4 world where the vest majority of children are free from 
malnutrition, illiteracy, and some of the most prevalent diseases 
could he achieved in a decade, if given priority." 

— from 

7«f Progress •jfW'/Hiuns /4V5 tvu- »ri 



They Are The World. 










What’s developing in developing countries 
is more children’s minds like the one above. 


11k; picture is looking belter ih:::i ever. 

M last report. 71^7 of the children hi developing 
nations are now completing at least !uur\car>> d priuuiry 
educalinn. Ami even in the leasf<ie\eiopti! t* nmiries. 
a higher proportion of people arc r«u iiing adulthood 
with the ability to read and write. 

An a company long .associated with photography. 
went happy to see this progress chronicled its such a 
heartwarming image as the one aboui 

But were even more pleased to note what die image 
represents: the efforts of L’NICEF and the many 
i*ovorn merits, non-governmental organizations, and 

■n 


individuals who arc working to improve the education, 
nutrition, and health of children throughout the world. 

UNICEF's mission is to promote global well-being 
through local development. Its vision is a world 
where all children are protected. 

At Canon, our vision is much the 
same Because we. too, arc a 
worldwide organization that 
believes in living and working 
together for the better- 
ment of all people 
Through local and 


individual empowermenL Through social and ecological 
responsibility. Through constant efforts to improve 
the quality of life Because we too. believe the world 
can and must protea and nurture its children. 

And we’re sharing this space in the hope that more 
people will support UNICEF and its work, and that more 
children will be able to raise their hands. 

Not just to answer their teacher's questions. 

But to embrace the opportunities that await 
their minds. 


A message from Harry BHafonte, 

entertainer, chil rights leader, 

and Goodwill Ambassador for UNICEF. 


Some of my childhood 
memories arc as vivid as if 
they happened yesterday. 

As I travel today and meet 
children from all over the 
world. 1 am reminded by 
their laces and by ihcir 
voiccs of how ii feels when 
your opinions don’t count, your ideas have little value, 
and you arc powerless to change the things around you. 

When I travel for UNICEF to Africa, Asia, Europe, or 
Latin America, where I grew up, 1 always take time to 
talk to and listen to the children — the most vulnerable 
of us. They have made it abundantly clear that they feci 
left out when decisions are made that affect their lives 
and that they feel held hostage by ihcir societies and 
governments when political and economic decisions 
are being made about their future. 

But each new generation offers humanity another 
chance The United Nations Convention on the Rights 
of the Child, now ratified by 1“4 countries, ensures 
every child the right to survival and development, as 
well as protection from harm and exploitation. It also 
ensures every child the right to participate in the 
decisions that directly affect their lives. 

When our time has come and gone, these children 
are the ones who will shape the world. They will be the 
world. It is the purpose of UNICEF and all of us who 
serve its cause to ensure that the children of our planet 
will have their own voice in the agenda of human affairs. 



Horn Mnfcntr 


Help UNICEF help difldren. 


Canon 


unicef 

~ United Nations Children's Fund 

Fbr more In Formal! un, please contact yuur nearer I'ni, 

office or Njiional Committee fur liNlCEE '** 

•Tbte column is domed by 
CwoomdBw hm i nati onal Hud -frame. 
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Stockholm in Summer: Modern and Pastoral 
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By R. W. Apple Jr. 

New York Times Service 


S TOCKHOLM — Driving into 
Stockholm last summer after an 
absence of almost 10 years, my 
wife, Betsey, and I were- reminded 
at once of a pronounced Swedish char- 
acteristic — an aesthetic sensitivity so well 
developed that an occasional graffito on a 


teller machine or a microscopic bit of litter 
seems grossly intrusive, every factory 


along the expressway from the airport is 
modem, glacter-white and perfectly main- 
tained. Every public space is immaculate, 
even tunnels and downtown squares. The 
retaining walls are faced with natural stone, 
not concrete, and the light stanchions arch 
as elegantly as a giraffe's neck. 

You will not fail to notice how fit ev- 
eryone looks: this is the land of Bjorn Borg 
arid Stefan Edberg. "This is the only city,” 
Betsey said once, "where the women are so 
beautiful that even your wife looks out the 
window and says. 'My God, look at that 
one.’ " 

But it is dangerous to try to describe the 
Swedes, or their capital, in dogmatic terms. 
Both change startlingly with the passing 
seasons. We stood ui the square called 
Stortorget one spectacular June evening, 
with the temperatures in the 80s. as they 
were throughout our 10 days in Sweden, 
and found it hard to believe that it was the 
same place where, in the midafternoon 
darkness of December, we used to buy 
handmade trinkets at the Christmas market, 
surrounded by freshly cut firs. It didn't feel 
Baltic at all. An ice cream stand was doing 


a roaring business just in front of the Stock 
Exchange, where the Swedish Academy 
meets each fall to choose the Nobel lau- 
reate in literature; bare-chested sun bathers 
crowded the benches, and the umber and 
yellow and rust-red of the old merchants’ 
houses seemed to glow from within. It 
could have been Italy, except that there was 
no laundry hanging above the narrow 
streets of the Gamla Stan, the Old Town, 
and the windows were spotless. 

I mentioned this to Maigaretha af Ug- 
glas, who was the foreign minister in the 
Conservative government then in power, 
and she told me that in all her travels, she 
had never come across a city that blos- 
somed in summer like her own. "The days 
get longer." she said, "the weather 
changes, the stone of the city looks less 
severe, the color of the water changes, and 
the people change, too — they shed their 
shells, they laugh, feel optimistic again. In 
winter we are often melancholy, but in 
summer we have been known to giggle." 

Stockholm is a modem city, filled with 
angular marble-and-glass buildings. If its 
pace is slower than London s or Milan’s, if it 
sometimes seems curiously pastoral for a 
metropolis of 1 .6 million, it is nonetheless an 
important financial center, the headquarters 
of Volvo and Electrolux. Ikea and Saab. 

But the sparkling waters of Lake Malar 
that surround the city's 14 islands soften the 
urban landscape, and tradition is still served. 
The three most important parts of town are 
known as Norrmalin, the main business dis- 
trict; Ostermalm, adjacent to it. and Gamla 
Stan, which is made up of three islands 
linked by bridges, and lies south of the other 


two. In the 13th-century Riddarhobn church 
at the western end of the Old Town, shields 
bear the arms of great Swedish ami foreign 
families, including Hammarskjold, Wallen- 
berg and Bemaoone. WrangeJ the arctic 
explorer is there, too, as is Mannerheim the 
Finnish hero. Across the bridge, near the 
piers where the sightseeing boats tie up. 
stands the gill-roofed Royal Dramatic The- 
ater. where occasional productions by In- 
gmar Bergman further enhance a rich 


enticing shops. Stockholm is dotted with 
museums, at least a half-dozen of which 
should be on any itinerary. At the top of the 
list is the Vasa museum, which houses a 
wooden warship that sank on its .maiden 
voyage in 1628 and was raised almost 
miraculously from the seabed in 1961- It 
survived almost intact At the nearby 
Skansen open-air museum, on the city is- 
land of Djurgarden, farmhouses, wind- 
mills, bams aid churches have been as- 
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Swedish theatrical tradition stretching back sembled from all over Sweden, giving a 
from Max von Sydow to Ingrid Bergman vivid picture of rural life. On the adjacent 
and Greta Garbo. And at the exquisite Ro- island of Skeppsholmen is the Modem 
coco Drottningholm palace, the operas of Museum, with clattering, skeletal sculp- 
Mozart and his contemporaries are per- lures by Jean Tinguely and bulbous forms 




formed each summer in an 18th -century 
theater, with period stage equipment and 
musicians in breeches and powdered wigs. 


T HE Old Town, with its narrow, 
cobbled streets, its copper spires 
and its fine neoclassical and Dutch 
Baroque buildings, is the city’s 
gem. Visit the Royal Palace if you like 
tapestries and weaponry: if not, watch the 
palace guard execute its rigorous forma- 
tions outside to the tune of drums and 
bugles at noon on weekdays. 1P.M. on 
Sundays. Listen for the bells of the 
Storkyrkan, the city's 13th-century cathe- 
dral, which echo, off-key, down the twist- 
ing lanes. 

Inspect the old houses, like, the one at 4 
Kindstugatan. which is inscribed "Olof 
Hansson-Margareta Andersen, 1674." But 
most of all. wander down the back streets, 
avoiding the overbusy Vasterlanggatan, 
and pop into a few of the hundreds of 


by Niki de Saint Phalle standing guard out 
front. The museum, an unpretentious struc- 
ture in a grove of trees, was founded in 
1958 by Pontus Hulten, who later headed 
the Beaubourg in Paris, tire Palazzo Grassi 
in Venice and the Museum of Contem- 
porary Art in Los Angeles. On die same 
island is the Museum Of Far Eastern An- 
tiquities, with fine Chinese and Japanese 
collections. 

We seldom resist making a brief stop at 
the National Museum to see its spectacular 
Rembrandts and a longer one at the Mu- 
seum of National Antiquities, which has an 
absolutely stunning, wonderfully dis- 
played collection of Norse and Viking ar- 
tifacts, unmatched anywhere. 
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The Many Guises of Herring 
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New York Times Service 

TOCKHOLM — Herring is the 


There the specialty is husmanskost. or home started with a plate of herring, salmon, eel 

i ■ Avnrf. T.ncMn'c onH MmV ttv> Htr (nto^ivk 


cooking. This is nursery food: Jansson’s 


pre-eminent Nordic food, much Temptation, a baked casserole of potatoes, 
loved in all of its many guises — semi-salt anchovies, onions and cream. 


Fluke 

Directed by Carlo Carlei. US. 


Anything that departs from for- 
mulaic convention is like catnip 
to a critic. Which is what kept 
me alert and interested through- 
out “Fluke." But at the same 
time, this doggie flick, starring 
Matthew Modine. Nancy 
Travis. Eric Stoltz and Max 
Pomeranc. is one of the weird- 
est, most depressing family 
films ever made. The story of a 


yond the grave, guaranteed to 
send kids sobbing into the night. 
Consider yourselves warned. 
When Fluke enters his latest 
life, he’s an alley mutt (played 
by Comet, the golden retriever 
in the TV series "Full House"), 
who has to leant how to score 
free meals behind restaurants 
and evade dog catchers. He’s 
taught by shaggy mentor 
Rumpo. who also shows how to 
communicate a la " Look Who ‘ s 
Talking." Suddenly. Fluke (the 


"Fluke" would appeal to. If chadors, their feet in sneakers, 
you go to this, you’re on your make up a fervent chorus: They 


pickled, smoked, marinated cur- 
ried. fried or jellied, chopped into salad 
slathered with cream, sauced with mustard 


semi-salt anchovies, onions and cream, 
which tempts me as much as it did Jansson; 
beef £ la Lindstrom, succulent little patties 
of beef, beets, onions and capers, and pytt i 


and bleak roe, accompanied by Swedish 
boiled potatoes, neither waxy nor mealy. 


perfect without butter or anything else. 
Fish for the main coarse, too — for me, 
precisely timed halibat, the color of a polar 
bear, with tarragon sauce; for Betsey, 


(Dcsson Howe. WP) 


or perfumed with dill. It is as typically portna, aromatic beef hash topped by a fried salmon with spinach and a light toczato 


mutt that returns to a family it voice of Modine) and Rumpo 
remembers from a previous fife, (played by Samuel L. Jackson) 


"Fluke" is described by Metro- 
Goldwyn-Mayer as “a magical 
adventure for the whole fam- 
ily.” But it's a bizarre hybrid of 
wet-nosed teaijerker and adult 


are yakking big time. The banter 
is fun. but the story they go 
through is anything but. Apart 
from jaded kids from the Beavis 
and Bun-head generation, who 


psychodrama, with a bummer might walk out of this cackling 
conclusion, and out-there Bud- “(fool, uh-hurmrr. uh-hur- 


conclusion, and out-there Bud- 
dhist-lite themes about life be- 


uh-hurmrr. uh-hur- 
its hard to ima cine who 


Salam Cinema 

Directed by Mohsen Makhmal- 
baf. Iran. 

When a famous director — 
Mohsen Makhmalbaf plays 
himself — starts casting a film 
made to celebrate the cinema 
centennial, he puts an ad in the 
paper for 100 actors, but 5.000 
show up, and a riot ensues. The 
audition turns into a cruel se- 
lection process; only the fittest 
will survive. The director plays 
dictator, queries and rejects 
hopefuls — intellectuals, work- 
ers and children — after lis- 
tening to whispered lives, sad 
and comic confessions. Women 
smdents. their heads draped in 


not getting the part, The 75- 
minute movie puts them to a 
merciless examination. Makh- 
malbaf plays on the ambiguities 
of power and the power of cin- 
ema on public imagination in an 
impoverished society. The 
structure of the movie — the 
casting process — evokes an- 
other great Iranian director. Ab- 
bas Kiarostami, who made 
Makhmalbaf the subject of his 
film “Close-Up." Makhmal- 
baf. who is now internationally 


stick it’ out. cry on command, Swedish as the hamburger is typically egg or raw egg yolk. Swedish country cook- 
and cry even harder at the idea of American, so much so that the Swedes use ing of a rather more sophisticated (and more 
not getting the part, The 75- the word fisk, meaning fish, to describe cod costly) sort is served at two restaurants 
minute movie puts them to a and trout and plaice, but never to describe conveniently close to the department stores 
merciless examination. Makh- herring. Herring, in a class all by them- and other shops downtown. Those are Gre- 
malbaf plays on the ambiguities selvesT are called s tramming if they come itz. an old cafe with a green glass front and 
of power and the power of cin- from the Baltic Sea, or sill if not. The great claret-colored walls, where you might try 
emaon public imagination in an 17th-century trading guild the Hanseatic the sotare. which is grilled Baltic hexring 


sauce. 

Of all tire restaurants in Stockholm, 


costly) sort is served at two restaurants Lallerstedt’s favorite by far is Wedholms 
conveniently close to the department stores Fisk, an austerely elegant establishment 


and other shops downtown. These are Gre- opposite the Royal Dramatic Theater, with 
itz, an old cafe with a green glass front and dove-gray walls, big mirrors and a stain- 


League was organized because the Ger- 
mans had the salt the Scandinavians cov- 
eted for their herring. 

We began our gastronomic adventures 
in Stockholm with the lunchtime smor- 
gasbord at the Operakallaren, a restaurant 
of Victorian splendor, opulently draped 
and paneled in oak, that stands near the 


the sotare. which is grilled Baltic hexring 
with parsley and butter, and KB, an urbane 
spot that serves sausages flavored with mar- 
joram and wonderful crayfish. 


less-steel chandelier. The walls are • 
adorned with a few’ fine modem pictures 
from the collection of Bengt Wedholm, the . 
funny, lively 75-year-old proprietor. His * 
food, based on flawless raw materials, is . 


Even better, for my money, is Nils EmiL a similarly understated. Yoo suspect perfec- 


recognized l the film was part of waterfront in the heart of the city. Its smor- 
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the Cannes selection), did prison 
for his anti-Shah politics: re- 
leased during the 1979 Islamic 
revolution, he became a popular 
filmmaker and writer. Raised in 
Teheran's poor district, he dis- 
covered movies at 24, and has 
said it changed his vision: This 
vision of a punishing culture 
makes painful, ironic entertain- 
ment. (Joan Dupont. IHTi 


cozy neighborhood place in Sodermalm. the 
southern section of the city, a 10-minute cab 
ride from the center. Riled with ship mode Is, 
brightened by a crystal chandelier as well as 
halogen spots, graced by a beautiful blue 


gasbord is the genuine article, stripped of country clock shaped like a bass fiddle, the 


foreign accretions and restored to its tra- 
ditional glory by Sweden's Escoffier, Tore 
Wretman, who ran this and three other 


place is packed every night. We had an 
herby Baltic fish soup, followed by roast 
wild partridge accompanied by two favorite * 


tion is the goalwben the waitress spies a « 
piece of lint on a wine glass and replaces it 
rather than repolishing it. Confumation 
comes when you taste die grilled turbot 
with Dijon-flavored bollaadaise dr the fric- 
assee of sole, turbot and lobster. 


Stockholm restaurants in die postwar Swedish ingredients, motels and liagonber- 
years. A dozen dishes of herring occupy ties, and finally a hot, moist apple cake with 
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■ Next week is the U.S. 
Postal Service's National 
Dog Bite Prevention Week. 
A mailman gave reporters 
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your back on a dog and 
make some noise as you 
come up to the house." 


years. A dozen dishes of herring occupy 
one end of the 25-foot-long oval table and 
always form the first course. A second is 
often composed of fish dishes, such as 
smoked eel, smoked salmon and one of the 
supreme Scandinavian delicacies, the 
cured salmon called gravlax, served with a 
dill-mustard sauce. A third might include 
cold meats, cheeses, eggs and salads, a 
fourth small warm dishes such as kot- 
tbullar. or Swedish meatballs, and a (highly 
redundant; fifth, dessert, usually fruiL 
According to local practice, the whole 
thing must be irrigated by small glasses of 


a vanilla-laced custard sauce. We drank an 
Italian white from Avignonesi and a claret. 
Chateau Cantemerle. 


UT no doubt you might, like me. , 
rebel at some point and ay out, « 
"No more fish/’’ When you do. ' 
head straight for PA. & Co., a ■ 


backstreet bistro that would be right at ” # j ‘1 
home in Santa Monica. Named for PA. ^ . 


home in Santa Monica. Named for PA. 
von Rosen, die founder, this is die hangout 


Wretman 's successor as the emperor of of Stockholm's film and advertising . 


Swedish haute cuisine is Erik Lallerstedt, 
who owns several restaurants. He ran away 


crowds and assorted other young, hip, * 
beautiful people: die Ritz of Stockholm's . 


at 17. was dismissed twice from jobs as a jeans generation. Marble tables, bare air- 


clerk and an elevator operator at die Wal- 
dorf-Astoria in New York, then came home 
and opened a stall in the Ostermalm mar- 
ket. His flagship, Erik’s, is in die Old 


conditioning ducts, blackboard menu. Start l 
with a homemade horseradish vodka, then 
travel die world — a beet, feta and pesto . 
salad, inspired by Greece, sashimi from -< 




Town, across from a much-loved statue of Japan, chicken tikka from India, cheese- - 


St. George (Goran to the Swedes) slaying burgers from die United Stares, gazpacho l 


aquavit, accompanied by large glasses of the dragon. Pink-and-white-striped ban- from Spain, osso buco from Italy, even ■> 
*''**»■ queues greet you when you walk in, and an Awn aii m v a — - 


A second kind of Swedish culinary tra- 
dition can be sampled at the little Bakfickan 
restaurant — the name means "hippocket" 
— on the other side of the Opera House. 


S ieties greet you when you walk in, and an 
d yellow bar, and raw vegetables and 
remoulade sauce arrive the minute you sit 
down — plus plenty of Wika. the best 
brand of crispbread. from Dalama. We 


brownies from Joe Allen’s American bar in ; 
Paris. Updated versions of Swedish clas- 
sics, too. It's all terrific. ' 
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WITH REVERENCE AND 
CONTEMPT: 

How Americans Think 
About Their President 
By Thomas S. Langston. ISO 
pages. S2-f. 9/. Johns Hopkins 
University Press. 

Reviewed by 
Michael R. Beschloss 


low iheir doubts about Clin- 
ton’s character in order to get 
some presidential action on the 
economy and health care? 


civil religion,’' apassive public 
is encouraged to "indulge in 
fantasies' ’ and expect too much 
of him. Thus "presidential 


Clinton’s two-and-a-balf leadership, especially as it is 
years in office may instead practiced today, is not impos- 


as well as good.' ’ would have to ' ‘seek the back- *• 

Langston does not believe ing of multiple-party coali- - 
that changing the Constitution lions" and "view members of i 
is necessary to transform the Congress as their allies" in a ~ 
presidency in his image. In- “governing team.” 7 




demonstrate how important the 
president’s symbolic role re- 
mains. It is difficult to deny that 


sible but is destructive." 

Langston believes that "if the 
symbolic load upon each pres- 


Climon would be a stronger ident’s back were made lighter . 
leader today were he not labor- the people could more readily 
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X history have illuminated the 
two halves of the presidency — 
chief of state and head of gov- 
ernment — more starkly than 
that of 1992. Bill Clinton and 
his handlers tacitly suggested 
that, especially in a time of eco- 
nomic crisis. Americans had 


grown up enough so that they no 
longer cared very much about 
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longer cared very much about 
the symbolic side of the pres- 
idency. Like the Europeans, so 
the argument went. American 
voters would no longer demand 
that their leader's persona) life 
and character be so unblem- 
ished that sons and daughters 
would want to emulate" him: 
much more important for a po- 
tential president to be a tough 
political operator who could fix 
outstanding problems. 

George Bush's side proposed 
almost the mirror image of this: 
Perhaps Bush had not done ev- 
erything he might have in do- 
mestic affairs, but Clinton 
lacked the stature that a chief of 
state required to unify 1 the coun- 
try and represent it before the 
world. As the Bush secretary of 
labor. Lynn Martin, subtly ex- 
claimed ’when she placed the 
president's name in nomination 
in Houston. "You can't be one 
kind of man and another kind of 
president?" 

By defeating Bush. Clinton 
seemed to have won the ar- 
gument: Hadn't voters shown 
That they were willing to steal- 


ing under die incubus of ques- 
tions about his background and 
character. Perhaps Americans 
still need a paiemal head of stale 
after all. 

Thomas Langston did not 
write this book to explain why 
such a startling number of 
Americans meal their 42d pres- 
ident with more contempt than 
reverence. Bill Clinton is 
scarcely mentioned. But the 
volume offers some historical 
background, citing presidents 
from Jefferson to Bush, with 
which to understand the prob- 
lem. 

The author, a Tulane polit- 
ical scientist, argues thar we de- 


appraise the president’s quali- 
ties as a politician." In "a more 
functional relationship, tbe pres- 
ident and his admirers would not 
feel tbe same intensity of kin- 
ship as they did, for instance, 
under Kennedy or Reagan.” 
This, he writes, would “en- 
hance the maturity of the re- 


is necessary to transform the 
presidency in his image. In- 
stead encourage tbe growth of 
third, fourth and fifth parties, 
which would increase the 
chance that the House of Rep- 
resentatives would have to de- 
cide a presidential election. 
Thus presidential candidates 


Michael R. Beschloss. a his - .r 
torian and the author of books “ 
on the Roosevelt, Eisenhower, ^ 
Kennedy and Bush presiden- 
cies. wrote this for The Wash - ^ 
ing ton Post, .. n 


• 7 


fArVro-, 


r i 


lationship" and * ‘strengthen the 
political bond between a pres- 


ident and his supporters. ’ ’ 
The ’ ‘ president-as-c 


cian would “be expected to 
make policy, not perform mir- 
acles." If the stakes in pres- 
idential elections were “less 
cosmic and more substantive,” 


mand too much from the pres- and otherwise participate in the 
idency. Using the jargon of pop system. In such a case, (he pres- 


By Alan Truscott S? nsidc f v ' he » East played low. j 

— ; kne took the finesse for reasons - 

UJA-Federanoo diamond at an early stage and - 




tun. 


Schuld and Jay Gould’ stole all 

the match points. 

In response to the one no- 


psychology, he describes the 
relationship between presidents 
and those they lead as "dys- 
functional": Since “each pres- 
ident is head of the American 


more Americans might vote trump onenine GouM ac 030 c l , y “dicated the club * 
and othawise participate in the checLdfor a^s^jh a CkfoS nST Scorin S ; 

system. In such a case, the pres- four-club bidbut i 3th h ? dl y mattered,' 

.dent might even “xepay the sure that ftr 690 would have- 


ident might even “repay the 
compliment" by feeling more 
free to take a longer view and 
make sure the people knew 
about forthcoming "bad news 


WHAT THEY'RE READING 


• Clifford Torng, managing 
director for China with Saaichi 
and Saatchi in Hong Kong, is 
reading '* Dirty Tricks " by Mar- 
tvn Gregory. 

"It purports itself to be the 
backroom story all about the 
battle between Virgin and 
British Airways. It’s certainly 
interesting.' ’ 

i Kevin Murphy. IHT) 



sure that his partner was on the 
same wavelength and followed 
with four no-trump, asking for 
^es a second time. This ended 
the auction and fortuitously 
took the partnership to the right 
match-point contract since 
there are just two aces to lose in 
cither spades or no-trump 
There was some talk of a missal 
slam, and West volunteered that 
a slam could not be made 
. West led a club to the ten and 
king, and Schuld cashed all the 
spades to reach an ending in 
winch she held king-jack-seven 
of diamonds and the club 
queen. West had retained his 
iwo aces .and two diamonds, 
and East four diamonds. 

ace. led the four and stopped to 


been a top score. 
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Interactive’ Boeing 777 


big boost fo'besmess? with die 
new ^iderbckiy Boeing 777 — 
which raadeits^IotaTdebur with 
umtwl Wcdne^y^ibetween London and 
Washington — thanks to , “state-of-the-art 
Passenger comfofrandtfat^^ ’ r ' such as 
the highest oeUingSrand- biggest overhead 
storage bins in die sky, plus “interactive 1 ‘ 
video systems (with 5.7-inch color LCD 
saeeos at eveiy seat),-iiin^eciraudio and 
video c h a nn e l s, video games,, electronic 
shopping, and the last word id satellite 
telecomimiracaiions. Oh, yes, and “atfiird 
more fresh, air than other planes'* (as- 
suming pilots don’t shut down air-con- 
ditioning packs to saveinel)^plBs wider, 
more comfortable seats, , even for folks in 
the back of the plane. 

United’s 777s -w3I initSaiy fly London- 
Washingion, Chi cago-FranJcfurt,~Den ver- 
Chicago and C3nca^Washfog|oc with 
292 seats in three classes .-Economy has 
231 seats with a3 1 -33-inch sear pitch and 
1 8_5 inches wide in a 2-5-2 layout; business 
class has 49 seats with 49-inch pitch and 20 
inches wide in a 2-3-2 layout; and first class 
has 12 seats with 64-inch pitch and 215 
inches wide in a 2-2-2 layout If you want to 
try the 777 in thenext two .years, you’ll 
either have to fly United or a foreign line, 
such as British Airways or Japan Amines. 

State-of-the-art inflight enter tainment 
systems, including live radio and TV, and 
satellite telecommunications, ergonomi- 
cally designed seats, enhanced service, and 
above all more space, in spardting new 
aircraft are crucial factors in tbe-iaidiiies' 
frantic attempt to lure recession-hit busi- 
ness travelers out of economy and back to 
the front cabins. 

The stakes are high. Business, travelers 
accoum for around one-third of passengers, 
but two- thirds of revenue. Downgrading 
has led to a calamitous decrease in airlines ' 
yields — profit per mOe per passenger. 
Major airlines have had ‘‘yieldhffiliition:’’ 
of up to 30 percent over the- last two 
years. 

The fall-back is due to cabin^iopping — 
from first to business class, and froth busi- . : 
ness to economy. Accardmg to die 1994 
Air Travel Survey of 1,025 frequent long- 
haul travelers, published by TATA^ while 
travelers continue to report decreascd trav- 
el budgets, nearly a third said, they were 


traveling more. For airlines, the issue is 
. how to recapture high-yield business pas- 
sengers who are traveling or spending less. 

1 suppose some people can think of a 
galaxy of entrepreneurial reasons for 
shelling out £5.000 ($8,000) for a round- 
trip Concorde ticket to New York when a 
foil economy ticket is less than £900. But 
I'd prefer to think of entrepreneurial uses 
for the £4,000 1 save by not flying Con- 
corde. • 

Cutting fares for high-yield passengers is 

The Frequent Traveler 

a slippery slope for airlines; instead they 
have added more and more frills to try and 
justify the. price of the ticket while at the 
same time managing to debase the class 
system with a blizzard of promotions and 
(foals. 

First class, costing up to twice the price of 
business class (it is only 24 percent to 60 
percent more on Asta/Pacific routes), is be- 
ing replaced on many airlines with a larger, 
upgraded business class — more comfort- 
able than first class used to be in the 1970s 
— with jumbo reclinable seats (up to 60 
inches oflegroom), better meals served with 
real china, cutlery and glass, more drinks 
than you can safely manage, and more elec- 
tronic gizmos than you can possibly figure 
out how to use. Pius the run of an amine 
lounge, “fast-track” channels through im- 
migration; limo transfers at either end, and 
valet parking. Plus bonus miles. 

British Airways was first with an arrivals 
lounge at Heathrow where first- and busi- 
ness-class passengers could spruce up and 
get their act together. It was swiftly copied 
by Virgin, American Airlines and United. 

Virgin Atlantic’s Upper Class — which 
provides fully-reclinable sleeper seats with 
60-inch pitch, and the amenities and com- 
forts of first class at business-class prices, 
was the prototype for other airlines aban- 
doning first class. 

Continental's BusinessFirst and Air 
Canada's Executive First aimed to com- 
bine first and business in a double-size 
business cabin. Both feature sleeper seats 
with a 55-inch pitch; ELM, Northwest and 
TWA have abandoned first class for a 
“premium” business class. SAS , which 
abolished first class in 1989, has fitted the 
front rows of business class with 1 2 sleeper 
seats with 50-inch pitch, for which you pay 
a premium of $300 one way.s ' 

But first class is alive and well with other 


airlines, especially Asian carriers. Sear 
pitch is typically 60 to 62 inches and a 70- 
degree angle of recline, which allows you 
to stretch out almost horizontally across 
five windows. An sen Australia makes its 
presence felt at the top of the market with 
an 80-inch sear pitch. Only the Taiwanese 
carrier EVA Air's 75-inch seat pitch comes 
close. Ansett ofFers ami -rest video mon- 
itors with a choice of 40 movies, plus meals 
served by a proper in-flight chef, not just 
someone in an apron. Cathay Pacific spent 
$10 million refurbishing first class on its 
new Airbus fleet. British Airways offers 
first-class passengers a Sleeper Service on 
overnight flights of less than nine hours. 
You are given pajamas, and your sleeper 
seat is made up with sheets, quilt and a full- 
size pillow. 

Avia Airlines, which started flying be- 
tween Johannesburg and London a month 
ago, promises superior service in three 
classes in competition with the BA/SAA 
duopoly with fares around 20 percent low- 
er. Avia clajms that its 747SP shaves 40 
minutes off the current flying time of BA 
and SAA’s 747 400s. 

F U11 economy is probably the worst 
buy in the sky — unless you plan to 
use it for an upgrade. If you've got 
to sit in sardine class it makes sense 
to shop for the cheapest fare. Many airlines 
are downgrading economy to ultralight 10- 
across seating and 31 -inch seat pitch — 
which makes business class almost seem 
like good value. 

If you cannot upgrade to a better class of 
cabin, try to upgrade to better equipment, 
like the Airbus 340 or the Boeing 777 with 
high-tech amenities. 

Experienced travelers know that there 
are only two kinds of plane — empty 
planes and full planes. You can put up with 
even the worst airline seating if you 're next 
to an empty seat Whatever the seat pitch, 
nothing brats stretching out across four 
seats in economy. Failing that, try to sit 
behind an empty seat, push the seat-back 
forward and stretch your legs over it. Cou- 
ples can sometimes beat the system by 
asking for an aisle and a window seat in a 
three-seat row. There’s a good chance the 
middle sear won’t be taken. On a wide- 
body plane you can increase tbe odds of 
having an empty seat next to you by asking 
for an aisle seat in the center section. 

What you ’re really paying for in first and 
business class is space and privacy. 
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BELGIUM 


Antwerp 

Hair 47, tefc (3) 227-4359/To? *? 

30: “Cobra, 1945-1995.“ 100 M(0fte 
by artists- wbo befangod to-Hw.^CO 1 ^ . 
BRA group. tndudeswotfcsbyAsger A 
Jom, Cart-Homing Pedereenr I 
Alechinsky, Pd Bury, Kami Appel 
and Corneille, among others. _ 


BRITAIN 


London 

Barbican Art Gallery, tel: (171) 588- 
9023, open dafiy. To Aug. 28: 
“George Rodger A Photographic 
Journey." A survey of the work of a 
pkxwer of interratKX^ photojournal- 
ism. More than 250 photographs, cfi- 
vided into sections entitled The Blitz, 
Adventures, The War in Europe, As- 
signments, and Africa, represent the 
photographer's passion for travel. 


CANADA 


Montreal 

Mus6e des Beaux-Art*, let (514) 
285-1600, dosed Mondays. To Oct 
15: “Paradis Perdus et r Europe 
Symbofiste." 500 paintings, draw- 
ings, watercolors, sculptures ana 
photographs document the Symbol- 
ist movement at the end of the 19th 
century. IndudBS works by Gustave 
Moreau, Maurice Denis, Octilon Re- 
don, Munch, Rodin and Mucha. 


FRANCE 


Paris 

Centre Georges PompWou, (1) 
44-78-12-33, dosed Tuesdays. Con- 
tinuingfTo Aug. 21: “Constantin 
Brancusi." Also, to Sept 4: Uya 
Kabakov: Cast Id que nous Vivons. 
19 installations merging jnlo an un- 
finished architectural project can be 
seen as a metaphor ol the utopian 
rise and sudden fall of cornmimtstn. 
Mustie d’Art Modeme da la VHIede 
Paris, tel: 40-70-11-10. dosed Mon- 
days. Continulng/To Sept 17: 
“Chagall, les Annies Russes, 1907- 
1922? 

GERMANY 

S^n^Ku^sthalle, teE (69) 29^ 
882. open daily. To Aug. 20 : “Okkuj: 
tismus und A^garte.vj^Mun^ 
bis Mondrian." The !nv^wym^ 
soul and the relationship between 
man and cosmos are explored in 
works by Kupka. Kandinsky, Lan- 
SEov. Malevrtch, Delaunay and Mon- 
drian. 

ITALY 

jSi e ( S- 

“L 4 Sc^D^|cor^^ 
Dame Alighien: Attoiflievi m Manno- 



June 25: "Contemporary Spanish 
Sculpture and Drawings-’' Works by 
30 Spanish artists Induding Picasso, 
Mir6, Dali, Gris and Tom&s-Garda. 

SEAIN 

Bilbao 

Museo de Bellas Aries, tel : (94) 
424-27-99, dosed Mondays. To July 
15: ‘The Tracfition of the New: Mas- 
terpieces from the Guggenheim Col- 
lection, 1945-1990." 50 paintings, 
sculptures and photographs by 
artists such as de Kooning, Pollock, 
Warhol, Dubuffet, TOptes, and 
Gibert and George. 

SWITZERLAND 

Geneva 

Musee Ariana, tel: (22) 734-2950, 
dosed Tuesdays. To Sept. 18: “Verre 
de Venise: TrSsore In&flts." The his- 
tory and development of Venitian 
glass from the 16th to the 20th cen- 
tury. 

Lugano 

Villa Favorite, tel: (91) 51-61-52, 
open Fridays, Saturdays and Sun- 
days. To Aug. 12: "Bagdad to Is- 
fahan: Islamic Panting and Callig- 
raphy from the Russian Academy of 
Sciences, Si Petersburg." 200 items 
spanning 1,000 years of Islamic art 
and culture, induding rare books and 
manuscripts, as well as Persian and 
Mogul miniatures from the 15th to 
1 Tin century. 


UNITED STATES 


A 1940 war scene by George Rodger, shown in London . 
Resina di Robazza." 18 large martste 


and resin high-refiefs by Benedetto 
Robazza representing Dante’s de- 
scent into the underworld. 

donna 

Palazzo Ducale, tel: (010) 562-440, 
dosed Mondays. To July 30: "11 Tem- 
po deile I Busoni: Arte Russa degli 
Anni Venti." Documents the influ- 
ence of the European Metaphysical 
movement and the German Magic 
Realism on the works of Deineka. 
Dormidontov, Shenderov, Paladin 
and Pakhomov. 


open 
Windsor 


To Aug. 13: “Views of 
ircotours by Thomas 


and Paul Santiby from the collection 
of Her Majesty Queen Elizabeth II." 

1 8 th -century watercolors by the 

Sandby brothers who portrayed the 
castle, its parks and estates during 
the reign of George III. 

POLAND 

Warsaw 

Centre for Contemporary Art, tel: 
(2) 625-05-2, dosed Mondays. To 


New York 

Solomon R. Guggenheim Muse- 
um, td: (212) 423-38-40, dosed 
Thursdays. To Sept 17: “Georg 
Baselitz/ Spanning three decades 
of the artist's career, this large-scale 
exhibition indudes approximately 
100 paintings and several major 
sculptures. 

Washington 

National Museum of African Art, 
td: (202) 357-2700, open daily. To 
Sept 4: "Ancient Nubia: Egypt’s Ri- 
val In Africa." The Nubian and Egyp- 
tian civilizations which flourished 
along the Nile river are the two oldest 
known in Africa. This exhibition dis- 
plays 300 Nubian objects dating from 
3100 B.C. to 400 A.D. 


JAPAN 


Tobu Museum, tet (03) 53-91-32- 
20. closed Wednesdays. To June 25: 
The WOrid of Brueghel." 47 works 
by the Brueghel family including five 
drawings by Pieter the Elder. 


NETHERLANDS 


Amsterdam 

Rjjksmuseum, 


Id: (20) 673-21-21. 
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. Donl miss the upcoming 
SpecialReport on 

Aviation 

in the Monday, June 12 
(Part I) and in the Tuesday, 
June 13 (Part li) editions 
of the newspaper. 
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Carrier/Hotel 

Location 

t 

Deal 

AIR CANADA 

Toronto to Tel Aviv 

Aeroplan members earn double miles on any flight, any fare. A 
round-trip flight in business class earns you 25,992 miles, 
enough for an Air Canada award ticket for travel within North 
America. From June 20 to July 31 . 

AIR FRANCE 

Europe 

Frequence Plus members earn double miles for flights between 
Strasbourg and Hamburg, Berlin or Munich. Until June 30. 

AIR NEW ZEALAND 

Asia/Europe 

Air Points members flying first or business class earn double 
points between New Zealand or the Pacific Islands and London 
or Frankfurt. Until July 31 . 

GRAND HYATT ERAWAN 

Bangkok 

“Bangkok Summer Package" from S350 per single for two 
nights includes limo transfers, American breakfasts, use of spa 
facilities, shopping discounts, and check-out till 6 P.M. Until 
Sept. 30. 

HOLIDAY INN GOLDEN 
MILES 

Hong Kong 

Summer package for 1 ,260 Hong Kong dollars ($1 60) per room 
per night includes airport transfers, health ciub and breakfast for 
two. Children under 1 9 sharing with parents stay free. Until Aug. 
31. 

INTER-CONTINENTAL 

Asia/Pacific 

“Seasonal Spectacular Package" offers discounts of up to 40 
percent at 16 hotels in Asia. Rates include American breakfast 
for two with taxes and service. Examples: $B6 a night at Forum 
Hotel, Shenzhen; $21 2 a night at Taj Inter-Continental, Bombay, 
and $188 a night at lnler-ContinentaJ, Sydney. From June 16. 

INTER-CONTINENTAL 

Europe 

“Summer Spectacular" promotion offers reductions up to 50 
percent at 47 Inter-Continental and Forum hotels in 35 cities. 
Sample rates (double or single) including American breakfast, 
service and taxes: 51 03 at the Forum, Hamburg; S279 at the 
inter-Continental, Paris, and 5299 at the Amstel, Amsterdam. 
June 16 to Sept. 11. 

MANDARIN HOTEL 

Singapore 

Special “Mandarin Club" rate of 31 0 Singapore dollars (5220) 
per room per night (plus 14 percent tax and service) includes 
limo airport transfers, breakfast, butler service, cocktails and 
express check-in and check-out 

LE MERIDIEN 

Europe 

“Summer Passport" promotion offers up to 50 percent dis- 
counts for minimum two-night stays, single or double, with taxes 
and service, at 1 9 properties. Until Aug. 31. 

MOVENPICK HOTEL 

Beijing 

Rooms for $80 a night include upgrades when available and 
shuttle to airport and downtown. Until Aug. 31 . 

PALACE HOTEL 

Beijing 

“Share the Experience" package gives 32 percent discount on 
"deluxe" rooms and 20 percent off on all suites. Until Sept 15. 

RADISSON SAS LAN 
SHENG HOTEL 

Shanghai 

“Business Class Package" for $140 for single or $150 double 
per night includes buffet breakfast, limo airport transfers, down- 
town shuttle, use of health dub and dry deaning of one suit or 
dress during stay and late check-out. Until Aug. 31. 

REGENT HOTEL 

London 

“London Summer Season" package for £89.50 ($140) per 
person per night sharing a double room for minimum two nights 
includes English breakfast, parking, use of health club, sauna 
and pool. Until Sept 3. 

ROYAL HOLIDAY INN 
CROWNE PLAZA 

Singapore 

Executive package for 210 Singapore dollars ($150) per single 
indudes breakfast, local phone calls and faxes, pressing of one 
suit or dress per stay, 10 percent discount on business center, 
and late check-out. Stay four nights and get the fifth night free. 
Until Sept. 30. 

TIM HOTELS 

Paris 

Two people can stay for two nights for 1 ,000 francs ($200) in any 
of 14 Tim Hotels in central Paris. Deal Includes a welcome bottle 
of champagne, buffet breakfast, entry to museums, and local rail 

Although the IHT cantufy checks those otters, please ba fcmtomed ffiar some travel agents may bo irawws ol rTwn. or unante m nook mem. 
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thr International Morald Tribune «*\[>amk its worldwide 
distribution with tin* opening of its I— ill priulsilt*- in Ihuloiia*. Frailer 
'Iliiri rnabN's early inoriiih^th’livm on tin* da\ ol publication 
in (he rutin* soullmi*! n*ginn of France. 

THE WORLD’S DAILY NEWSPAPER 


I 


I 











































































































f.: 

Si 

[tr. 4 | 

g * * " 


« -' ! 


»- > 


P . 4 -... 

r - 




! P 
; r 


**■'-*• 



Iteralh^^Srtbunc 

BUSINESS / FINANCE 



FRIDAY, JUNE Q, 1995 


E 7 


PAGE 13 _ £ 






Asia/Pacific 


Approx, westing: 32% 
Qatar- 129,98 Prwj 131 30 


A M 

J 

1985 

Europe 

Approx, we^hthff 37% 

1 CIosk t2aS8 Pw^t292S 

140 

li 



| North America 


Latin America 

■■ 

Approx, weighting: 26% 
CJ08KnaaiPreyj1l1.il 

0 

■- 

Approx mlgMng: 5% 
CtoSS: SI 33 Prw. 87.45 

m 

0 — : 



J 

«« 1894 
m WortdMn 

77w Index tracks US. doBar w km of Mocks xv Tokyo, Now York, London, and 
Argonttrw, Australia, Austria, Bottom, BtszS, Canada. ChBo, Dstvnaifc. Finland, 
Franca, G er ma ny. Hong Kong, M, Maxlcc, Htthorihndo. Mew Zaaland, Norway, 
Sngapors, Spain. Sweden, CwtlzHmd and Vanannala For Tokyn, New York and 
London, fhir jhnVtr li mnyinitort nTttin TO top lemma ti Mona nf maffrirf rapftaFmrfnn 


1 todustrial Sectors 1 


Tin. Hot 

TftL 

PlML 

% 


ObM dOM . cfeMB* : *. v_ , - 

daw 

- dOM 

change 

Bwgy 

125-80 125.65 ^U2 • ttfW Goods 

124-56 

124.78 

-0.18 

UHBBes 

13Z87 132J2 -ao* ■Jtwrllalsililt 

138J8 

138J4 

+0.17 

Finance 

121.43 122.7B -1 J0& Consuroer Goods 

117-35 

11730 

40.04 

Sankas 

11&3B -11&4E -007- IBscalaoaouB • 

13231 

-13139 

40.70 

For man edomabon about Bie Indue a booklet bavatoMo food charge. 


Write to Tito Index, 181 Avenue Charles deGauBa, S2521 NeuByCedax, France. 


Fed Chiefs 
Split on 
Outlook 

Greenspan Sees 
Hide to Fear 


By Lawrence Malkin 

International Herald Tnbune 

NEW YORK — A dispute 
among the lop American cen- 
tral bankers about the state of 
the U.S. economy has under- 
mined hopes that they will 
quickly cut interest rates. 

Hie idea that the American 
economy was losing strength 
fueled a rally in the bond mar- 
ket that pushed the yield on the 
30-year bond down from nearly 
8 percent in late January to just 
over 6.5 percent this week. In- 
vestors had been betting that 
the Federal Reserve Board 
would push down borrowing 
costs to forestall a recession. 

But Alan Greenspan, the Fed 
chairman, said Wednesday that 
“while some slowing down was 


O Msmatfcml Herald Tribune 


dearly very desirable,” he did 
not foresee any shocks that 
would knock the economy off 
course. 

"The probability of a signifi- 
cant inventory recession in the 
intermediate future — this is. 
the last part of the year and into 
neat year and beyond — has 
decreased very significantly,” 
he said. 

Mr. Greenspan made his re- 
marks at the dose of the Inter- 
national Monetary Conference 
in Seattle. They were seen by 
some in Wall Street as a rebut- 
tal to Vice C hairman Alan 
Blinder, who had said in an in- 
terview published that morning 
that he was more immediately 
concerned about the risk of an 
economic downturn than the 
danger of higher inflation. 

Mr. Blinder's remarks fueled 
expectation on Wall Street that 
the central bank would move 
soon to revive the economy 
with lower interest rates, while 
Mr. Greenspan's tugged semi- 

See FED, Page 14 




Magellan Bets Rates Will Fall 


By Edward Wyatt 

New York Times Service 


N 


EW YORK — Investors in Ameri- 
ca’s largest mutual fund might not 
know it, but they axe betting that 
the Federal Reserve Board is about 
to ease interest rates — and sharply. 

In a speech in New York, Jeffrey Vinik, 
manag er of the $44 bflHon Fidelity Magellan 
fund, spoke at length about what is, for a 
mutual-fund manager, a risky proposition — 
guessing the direction of interest rates. 

The Federal Reserve, Mr. Vinik predicted, 
wiD lower short-term rales “very soon and 
very rapidly over the next several months." 

Use prediction holds significant implica- 
tions for Magellan shareholders. All of Wall 
Street knows about the fund’s huge bet on 
technology stocks, which account for more 
than 40 percent of Magellan's assets. The 
strategy has paid off so far this year, as the 
fund Has gained more than 18 percent 

After technology, the fund’s second-largest 
group of investments, at 25 percent of assets, 
k in cyclical stocks, including big-deket in- 
dustrial manufacturers such as Caterpillar 
Irux, Deere & Co. and Parker-Hannifin Corp. 

B eca use the earnings of such companies 
typically fall as the economy slows, amove by 
the Fed to extend the economy’s growth by 
lowering interest rates could greatly improve 
their prospects. 

But there is also great nsk in relying on 
lower rates to keep the pn«s of cyclical 
stocks moving up. While the Ma g el l a n fund s 
huge size gives Mr. Vinik a certain ability to 


make self-fulfilling prophecies, h is influence 
on Alan Greenspan and company is less of a 
certainly. 

There is no better example of Mr. Vinik’s 
ability to move markets than his bet on tech- 
nology stocks, which have been on a rally for 
several years. As he began putting increasing 
amounts of Magellan's cash into technology 
stocks beginning in late 1992, other mutual 
funds and institutional investors have fol- 
lowed his lead. 

The two big sector bets together leave the 
Magellan fund open to the possibility of a 
double whammy if, for example, the weakness 
in the dollar dissuades the Fed from lowering 
rates, undermining his cyclical-stock argu- 
ment, while technology stocks cod. 

Mj. Vinik offered no apologies for his out- 
look, which he admitted flew in the face of 
reason if the economy is indeed taking a 
breather. 

“How can you own cyclical stocks when the 
economy is slowing down?” be asked rhetori- 
cally during a speech to subscribers to Worth 
a financial monthly published by a 
unit erf FMR Corp., parent of the Fidelity 
mutual funds. 

He answered with his rate-cut prediction. 
“As bullish as I am on technology stocks right 
now, I think the best opportunity in the U-S. 
stock market is in cyclicals.” Mr. Vinik said. 

While companies such as Caterpillar have 
reported huge earnings gains, “most people 
think tins is the top of the cycle," he continued, 
adding, T think we’re going to have a pause 
and then they’re going to take off again.” 

If he’s wrong, of course, the Magellan fund 
could be in for a rough stretch. 


Merger Fever in Britain 

New Deals and Rumors Heat Up Market 


By Erik Ipsen 

international Herald Tnbune 

LONDON — Corporate 
takeovers, both real and ru- 
mored, briefly propelled the 
FTSE-100 index of leading 
stocks to a 15-month high 
Thursday in spite of more 
news hinting at an economic 
slowdown. 

The two takeover develop- 
ments were a greatly sweet- 
ened bid for the shipbuilder 
VSEL PLC from General 
Electric Co. of Britain and 
the announcement of an 
agreed merger of two of Brit- 
ain’s largest cable operators. 

“The only explanation for 
the relatively strong perfor- 
mance here is takeover specu- 
lation surrounding a number 
of different stocks which has 
then spilled over to other 
stocks in their sectors," said 
Rpger Barker, a UBS equity 
strategist who sees the market 
slightly overvalued after ris- 
ing strongly in recent weeks 
in line with a powerful bond 
rally. 

Analysts say the combina- 
tion of a strong stock market 
and a build-up of cash in cor- 
porate balance sheets has set 
the stage for the wave of take- 
overs. 

“Just like anybody else, 
when corporations have mon- 
ey they find the temptation to 
spend it almost irresistible." 
said Peter Lyon, equity strat- 
egist at Smith New Court. 

But few analysts actually 
foresee a return to the merger 
mania that swept Lhe London 
market in the late 1980s. 
Many note that accounting 
rules have now been tight- 
ened, m akin g it far harder for 
acquiring companies Lo boost 


their earnings per share sim- 
ply by hitting the acquisition 
trail. Such financially driven 
takeovers have now given 
way to strategic buys, they 

say. 

The archetype of that more 
conservative class of takeover 
is the current battle for VSEL 
being waged by two of Brit- 
ain’s biggest defense contrac- 
tors, General Electric and 
British Aerospace PLC. 

On Thursday General 
Electric unveiled its im- 
proved cash offer of £21.50 
per share for VSEL. valuing 
the company at £S35 million 
($1.33 billion). That tops a 
BAe bid launched last week 
by slightly more than a third, 
a rise in the ante that many 
analysts predicted would give 
the victory to General Elec- 
tric. At stake in VSEL is not 
only a £2.5 -billion order for 
Trafalgar-class nuclear sub- 
marines but a £411 million 
cash horde as well. 

In contrast to the acrimoni- 
ous eight-month tussle for 
VSEL, two of Britain’s lead- 
ing cable television operators 
revealed Thursday that they 
had quietly sewed up a merg- 
er of their own. Under the 
terms of that deal, TeleWest 
Communications PLC, the 
largest British cable-ielevi- 
.sion company, will merge 
with SBC CableComms, the 
country’s fifth-largest cable 
company. The merger values 
TeleWest at £2J billion and 
SBC CableComms at £6 79 
million. 

Both companies stem from 
the American invasion of the 
British cable television mar- 
ket that followed its deregula- 
tion several years ago. SBC 
CableComs is owned by 
America’s SBC Communica- 


tions Inc. and Cox Communi- 
cations Inc., while TeleWest 
is majority owned by Tele- 
communications Inc. and 
U S West Inc. 

The combined entity will 
now have a total of 353,000 
cable-television subscribers 
and 318.000 residential tele- 
phone lines, and a potential 
total market of 4 million 
homes, nearly a quarter of the 
market. Both companies cited 
economies of scale as a driv- 
ing factor in the merger, a 
logic that is now widely ex- 
pected to drive further merg- 
ers in the industry in coming 
months. 

The biggest deal of the day, 
however, was the one that 
once again got away. Rumors 
of an i mmin ent acquisition of 
the drug maker Zeneca 
Croup PLC sent its shares 
rocketing 12 percent in early 
trading. 

But a slightly disingenuous 
announcement from the com- 
pany in the early afternoon 
saying that it knew of no rea- 
son for the share price move 
other than investor confi- 
dence in its new products sent 
Zeneca’s shares falling back. 
It closed at 1.065 pence, up 
from 992 pence. 

At the same time some 
speculators were snapping up 
Zeneca's shares in the hope of 
quick gains from a buyout, 
others were bidding up the 
shares of the Swedish drag 
maker Pharmacia AB in the 
expectation that Zeneca 
would soon buy it. Share pur- 
chases in Pharmacia reached 
such a volume that its largest 
shareholder, Volvo AB, was 
forced to deny that it had 
entered into any talks with 
anyone to part with its 27.5 
percent slice of the company. 


Japan’s Plan 
To Aid Banks 
Leaves Doubts 


By Sheiyl WuDunn 

Men- York Tima Serene 

TOKYO — After calling the 
country’s banking crisis ihe 
worst since the Depression, Ja- 
pan’s finance minister on 
Thursday announced a rescue 
package aimed at restoring con- 
fidence in the world's second- 
largest financial svstem. 

The comments by Masayoshi 
Takemura were an attempt to 
demonstrate the government's 
resolve in curing Japan's ailing 
banking system, which is awash 
in bad debt amounting to at least 
40 trillion yen ($473 billion). 
That is the government’s own 
estimate; others run as high as 
SI trillion or more, which would 
make it a far more serious deba- 
cle than the savings and loan 
crisis in the United States. 

The rescue package also is 
billed as part of an overall strat- 
egy to stabilize the yen, which 
has risen 15 percent against the 
dollar since the beginning of the 
year. 

Mr. Takemura called the 
package “bold and aggressive," 
but the measures included few 
concrete steps to ameliorate the 
banking crisis, and analysts 
were skeptical that the plan 
would help stimulate lending 
and investment and thereby re- 
ignite the country’s sagging 
economy and stabilize the yen. 

“Meaningless, in a word,” 
said David M. Atkinson, bank- 
ing analyst at Goldman Sachs 
(Japan) Ltd. 

Since h anks are plagued by a 


morass of bad debt, they are not d 
very willing to promote lending, 
especially in the uncertain eco- •> 
nomic environment In fact 
loan growth has been negative y 
over the past year. a 

David Thread gold, a bank a 
analyst at BZW Securities (Ja- s 
pan) Ltd. said the govern- 
ment’s plan was “like rearrang- n 
mg deck chairs on the Titanic." u 
But analysts did say that the i- 
rescue package, to cover a five- d 
year period, was useful as a re- 
newed demonstration of the 
government’s commitment to lt 
the financial system. e 

In a document describing the e 
measures, the Finance Ministry i- 
did not offer any of its own - 
funds as part of the rescue*; 
cage. Instead, it said the 
' . of Japan would be autho- 
rized over die next five years to 
make “special" loans to bank- 
rupt lenders, with conditions,? 
such as the resignation of top . 
management 

The use of taxpayers' money _ 
to finance the ailing banking sys- ‘ 
lem has been a sensitive issue^ 
because many Japanese blame* 
the current recession partly on" 
the banks. They would not like 
to see public funds channeled to : 
the banks' rescue. ^ 

While Mr. Takemura did not 
directly allocate any public' 
funds, he did call for a national, 
debate on the possible use of 
taxpayers’ money to bail out 
banks. A Japanese analyst who 
did not want to be identified 
said it would be difficult for the 
government to commit to using 
any public money before elec- 
tions in July. 


Brazilian Lower House Votes to End Oil Monopoly 


By James Brooke 

New York Tima Service 

RIO DE JANEIRO — Dis- 
carding a once-cherished na- 
tionalist symbol, Brazil’s 
Chamber of Deputies has voted 
to end the state oil monopoly 
that dates from 1953. 

Under the proposed constitu- 
tional amendment, which still 
faces three more congressional 
votes, foreign oil companies 
would be allowed to explore 


and to drill for oil in Latin 
America’s largest country. 

With the vote Wednesday 
night- Brazil’s new president, 
Fernando Henrique Cardoso, 
has won victories in Brazil’s 
lower house for each of the five 
free-market amendments he 
proposed this year. 

The Senate, which is more 
tightly controlled by Mr. Car- 
doso's seven-party alliance, is 
expected to approve all the 
amendments by September. 

The oil monopoly vote was 


easily the most sensitive of the 
monthlong marathon of votes 
in the lower house. 

Angry unionists shattered 
glass doors of the Congress in 
Brasilia on Wednesday and 
stormed visitors’ galleries. On 
the floor, leftist members of 
Congress paraded defiantly, 
cloaked in the green, yellow and 
blue colors of Brazil's flag. 

Even as public opinion and 
the news media have become 
increasingly skeptical of the 
monopoly, ofl workers made a 


last stand in May with a month- 
long strike that finally col- 
lapsed last Saturday. Mr. Car- 
doso refused to give in to the 
strikers' demands that he with- 
draw the amendment. 

In the early 1950s, General 
Leonidas Cardoso, Mr. Cardo- 
so's father, rallied Brazilians to 
the nationalist cause under the 
cry, “The oil is ours." 

But four decades and 580 bil- 
lion in investment later, Brazil’s 
state oil company, Petrobras, 


supplies only half of the na- 
tion’s oil needs. Of the seven 
countries in the world where the 
production of petroleum is han- 
dled by a state monopoly, Bra- 
zil is the only one that imports 
oiL Still Petrobras fought the 
amendment bitterly. 

With Brazil's economy ex- 
pected to expand by 6 percent 
this year, the state company has 
no hope of making Brazil self- 
sufficient before the turn of the 
century. 


Leeson Extradition Is Likely 


Coop tied by Ota Staff From Dispatches 

FRANKFURT — Nicholas Leeson’s chances 
of avoiding extradition to Singapore appeared 
slim Thursday after a German court accepted a 
12-count warrant accusing him of fraud and 
forgery in the collapse of Barings PLC. 

“All in all I don’t see any chance of him 
fighting extradition at this stage,” said Hans- 
Hermann Eckert, a senior state prosecutor. “It’s 
a watertight case.” 

If Mr. Leeson is extradited and found guilty, 
he would face a prison sentence of as long as 14 
years. 

The Hesse stale superior court ruled Wednes- 
day that all 12 of Singapore’s charges — which 
concern Mr. Leeson’s alleged attempts to keep 
his trading activities afloat before he fled the 
country — were crimes under German law, the 
main criterion for accepting them as grounds for 
extradition. 

Mr. Leeson, 28. was arrested March 2 at 
Frankfurt Airport. He had been head of Barings 
Futures in Singapore and is blamed for amassing 
over $1 billion in losses. 

Mr. Leeson has been accused of four counts of 
forgery, two counts of fraud to the disadvantage 
of Barings Futures in Singapore and six coun is of 
fraud to the disadvantage of Singapore trading 
authorities. 


The court previously accepted just one charge 
in support of Singapore’s extradition request 

Mr. Leeson is to be questioned by a German 
judge to determine whether he is willing to be 
extradited. If not the German government ulti- 
mately will have to decide whether lo send him to 
Singapore for trial. 

Mr. Leeson has been hoping to be sent to 
Britain to stand trial. But British authorities have 
not sought to have him returned. 

Mr. Eckert said Mr. Leeson would probably 
remain in Germany until at least the autumn, 
because of what is expected to be a protracted 
legal battle. 

Barings was rescued from failure by the Dutch 
bank International Nederlandeo Groep. 

The new charges approved by tbe court in- 
clude three more counts linked to the original 
charge, which related to allegations Leeson or- 
dered the transfer of $80 million from a Barings 
customer account to his own trading accounL 

He then allegedly forged documents to create 
a fictitious deal with the Wall Street firm Spear, 
Leeds & Kellogg to obtain funds from tbe inter- 
nal customer accounL 

Mr. Eckert said other charges approved by the 
court deal with the illegal transfer of funds with- 
in Barings, and six charges cover allegations of 
fraud by Leeson against S1MEX, the Singapore 
futures exchange. (AP, Bloomberg, Reuters) 
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U.S. Auto-Parts Firms 
Find Japan Sales Outlet 

Complied by Our Staff From Dispatches 

SAN FRANCISCO — U.S. auta-pans makers and Japan’s 
leading carmakers tried to do business at an industry conference 
Thursday despite the face-off between their governments over 
U.S. access to the Japanese auto-parts markeL 

The sales presentations came as Washington offered to hold 
“substantive* talks with Tokyo in the dispute during the Group of 
Seven summit meeting in Canada next week. 

The U.S. trade representative. Mickey Kantor, announced Che 
offer in Washington on Thursday, but he said Japanese officials 
had been unwilling to commit to such talks. 

Washington has announced sanctions against specific Japanese 
luxury cars after failed talks over its demand that Tokyo increase 
imports of American autos and auto pans. Both sides have turned 
to the World Trade Organization m the dispute. 

At the auto parts sales presentations. seDers and buyers avoided 
mention of the issue. 

Fred Engle, who sold’Ddphi Automotive Systems door inserts to 
Honda Motor Co„ Mitsubishi Motors Corp., Mazda Motor Corp. 
and Isuzu Motors Ltd., wirf the meetings had not been affected by 
the trade tension. “Everybody’s been very receptive,’’ he said. 

But not everyone glossed over the issues underlying the trans- 
pacific standou. Chris Bates, director for foreign trade of a U.S. 
parts manufacturers group, said that while substantial progress 
had been maHr in recent years, Tokyo still clung to regulations 
that severely limited use of U.S. replacement auto parts. 

(Bloomberg, Knight-Ridder) 


Japan Pacific Fund 

SICAV 

Luxembourg, 1 1. rue Aldringcn 
R.C. Luxembourg n° B 8340 

Avis de convocation 

Mcsdames ct Messieurs les Actionnaires sont convoques 
par Je present avis a I’Assemblee Generate Extraordinaire et u 
( ’Assemble Generale Staiutairc de noire Socicte, qui ont lieu 
le 21 juin 1995 a 11.30 et a 15.30 heures respcciivement au 
siege social avec les ordrcs du jour suivants: 

Ordre du Jour 

de TAssembiee Generale Extraordinaire 

1 . Modification des articles 5 et 20 des slatuts de Japan Pacific 
Fund afin de remplacerrespecrivement les termes -dollars 
des Etais-Unis d'Amcrique* el -US Dollars” par -yens 
japonais (iPYb- 

2. Modification des staiuis par suppression de la fin de la 
phrase du tioisi&me alinea du point (d)de 1‘ article 16 pour 
lire comme suit: 

•'La valeur Nette des actions dc la soci£te qui s’exprimcra 
par une valeur par action sera fixec eu divisani au jour 
devaluation les avoirs nets consolides de la societe consri- 
tues parleuxs avoirs moins leurs engagements consolides 
par ie nombre des actions emises.*" 

3. Modification des statuts par suppression de la fin de la 
phrase du premier alinda de Particle 17 pour lire comme 
suit: 

«En cas d ‘emission d' actions nouvelles. le prix auquel pa- 
reilles actions seront emises, ne pourra eire inferieur a la 
Valeur Nette; * 

Les decisions concern ant tous les points de l'ordre du jour 
requierent un quorum de 50Cr> au moins des actions en circulation. 
Elies seront prises a la majority des 2/3 des actions presences 
ou repr£senr£es a {'Assemble. Chaque action doone droit a un 
vote. Tout aciionnaire peut se faire representer a l’Assemblce. 

Ordre du Jour 

de TAssemblee Generale Statutaire 

1 . Presentation du rapport de gestion du Conseil d" Adminis- 
tration et du rapport du Reviseur d'Entreprises. 

2. Approbation dcs comptes arretes au 3 1 mars 1 995 et fixa- 
tion du dividende. 

Decharge aux Adminisurateurs- 

Ratificatiou dcs cooptations de Messieurs Hitoshi Ishihara 
et Yuji Shirakawa comme Administratcurs en remplace- 
ment de Messieurs Taro Yarnada el Yasuo Kanzaki. 
Reelcciion de la Financiere et lmmobilicre SA-. de la 
Compagnie Financiere de C1C et de 1’Union Europeenne, 
de la Caisse dc Depots cl Consi^tations, de G AN-Vie, de 
Monsieur Marcel Giuglaris et de Monsieur Hitoshi Ishihara 
comme Administrsteurs pour un nouveau terme de trois 
ans. jusqu’a I’Assemblee Generale Statutaire de 1998. 

6. Divers. 

Les decisions concernant tous les points de l’ordre du jour 
nc requierent aucun quorum. Elies seront prises a la simple 
majoriie des actions presentes ou reprfeeniees a 1’ Assemble. 
Chaque action donne droit a un vote. Tout actionoaire peut se 
faire repr&cnteril rAssembI&. 

Le Conseil d 'Administration 


3. 

4. 


5. 
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Exchange 

NYSE 

Index 
The Dow 

Thursday 
■ Close 
4458*57 

Prsv. 

Close 

4462.03 

% 

Change 

-0.08 

WYSE 

S&F5QQ 

53235 

533.13. 

•G.is 

NYSE 

S&P100 

505.75 

50638 

4).l2 

NYSE 

Composite 

286.44 

286.96 

-0.18 

U.S. 

Nasdaq Composite 886.15 

881.17 

+0.45 

AMEX 

Market Value 

46932 

48857 

+0.21 

Toronto 

TSE Index 

447930 

4476J30 

+0.08 

SaoPdulo 

Bovespa 

38772.0 

38242,00 

+1.39 

Mexico City 

BoJsa 

1979.73 

1990,25 

-0.53 

Buenos Aires Mental 

404.02 

4Q2J8? 

+0.29 

Santiago 

IPSA General 

6092.67 

6138.99 

-0.75 

Caracas 

Capita) General 

1216.88 
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By Peter Tmell 

<Vch- York Tunes Service 


NEW YORK — IBM's hostile bid for 
Lotus Development Corp. has buoyed the 
spirits of the professional investors known 
as arbitragers, who seek to profit from 
mergers and takeovers. .Arbitragers are 
snapping up shares of Lotus in anticipa- 
tion of a higher bid for the software com- 
ply- . ■ . 

Lotus’s share price has soared since in- 
ternational Business Machines Corp. an- 
nounced its $3.3 billion bid, closing Thurs- 
day at $63 JO — well above the offer price 
of $60 a share. The arbitragers, or arbs, are 
clearly betting on a higher bid. 

“This could very well be the deal of the 


year for the arb community if there’s a 
bidding war,** said Eric A. Longmire, di- 
rector of research at Wyser-Pratte & Co., a 
money management concern and a big 
arbitrage investor. 

Even if IBM does not pay more, many 
arbitragers are betting that Lotus’s best 
defense has to be to find another, probably 
higher, bidder. 

“I would assume the search is on to find 
a third party,” said Peter Schoenfdd. vice 
chairman of Werthdm Schroder & Co. 
Several arbitragers quickly rattled off a 
familiar list of other bidders that might be 
interested in Lotus. AT&T Corp., Hewlett- 
Packard Co. and Oracle Systems Corp. are 
among the potential suitors. 

The interest in Lotus among profession- 
al investors has helped raised the trading 


volume of the company's stock as institu- 
tions and individual investors have taken 
profits on their holdings and sold, often to 
arbitragers who typically manage teas or 
hundreds of millions of dollars. On Mon- 
day, the day IBM announced its bid, as 
many as 29.8 million Lotus shares traded, 
on Tuesday 9J million Lotus shares 
changed hands and Wednesday trading 
volume totaled 6 million. 

The arbitragers have Found many will- 
ing sellers: Those who held Lotus shares 
are pleased to realise profits of as much as 
100 percent and more. Last week shares of 
Lotus traded at around $30. 

“The institutions have been selling," 
said Mr. Longmire. “The institutions just 
want their safe out." 


Spectra Vision Files Under Chapter 11 


Source; Btoomoerg, Reuters 
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Very briefly: 


Rockefeller Center Denies Control 

NEW YORK (Bloomberg) — Shareholders of Rockefeller 
Center Properties Inc., which holds a $1.3 billion mortgage on the 
bankrupt Rockefeller Center, on Thursday denied Goldman. 
Sachs & Co. control of the company. 

By a wide mar gin, shareholders voted down a proposal to waive 
a 9.8 percent limit on the stake that any one shareholder may own. 
The move blocks Goldman Sachs's Whitehall Street Partnerships 
from converting its warrants and stock appreciation rights into an 
equity stake of 19.9 percent in the company. The Goldman 
partnerships received the securities in exchange for a S225 million 
investment in the company in December. 

Suit Accuses Grace of TaxEvasion 

WEST PALM BEACH, Florida (Bloomberg) — W.R. Grace & 
Co. set up a reserve fund that it used to avoid paving federal taxes 
owed by its health-care unit, the company’s former audit chief has 
alleged in a lawsuit. 

Norman Eatough, Fired from his position last year, said the 
company's National Medical Care Inc. subsidiary failed to de- 
clare income set aside in the fund. The accusation was made in an 
age-discrimination suit filed in U.S. District Court here. 

• United States Shoe Corpus president and chief executive has 
resigned, less than a month after his company was acquired by 
Luxottica Group SpA. an Italian eyeglass frame maker. 

■ UAL Corp-. the parent company of United Airlines, is transfer- 
ring 245 maintenance jobs to Indianapolis this month as part of a 
10-year plan to eliminate 2.000 positions at San Francisco Inter- 
national Airport Bloomberg. AP 


Bloomberg Business .VeM 

WILMINGTON, Delaware — Spec- 
traVision Inc., a provider of in-room mov- 
ies for hotels that emerged from bankrupt- 
cy in late 1992, filed for Chapter 11 
protection Thursday in a U.S. bankruptcy 
courL 

The company, based in Richardson, 
Texas, lost $254 million last year and has 
continued to stagger under a long-term 
debt load of $546.4 milli on, which includes 
bonds issued in the last reorganization. 

Marvin Davis, the investor who bought 
the company in 1989 for $60 million and 
the assumption of $700 milli on in debt is 
likely to lose his stake in SpectraVision 


entirely in this bankruptcy. In the last 
restructuring, Mr. Davis put up another 
$25 million in order ro hold onto 31.5 
percent of the company. 

In recent restructuring talfcc . SpectraVi- 
sion has proposed giving the company's 
common stock to bondholders and Elec- 
tronic Data Systems Corp.. a creditor. 

A company spokesman said Spectra Vi- 
sion had filed for Chapter 1 1 protection so 
that it could obtain debtor-in-possession 
financing to run the company while it 
negotiates with its creditors. It will seek 
court approval to pay its trade creditors in 
the normal course of business. 


The total owed to outside creditors was 
not apparent from the Chapter 11 peti- 
tions filed by SpectraVision and its lour 
units because the listed assets and liabil- 
ities included a mixture of bond and trade 
debt and inter-company debt. 

SpectraVision listed assets of $512 mil- 
lion and liabilities of $521.7 million. 

SpectraVision supplies in- room, pay- 
per-view entertainment and information 
services to hotels in the United States, 
Canada, Mexico, Australia, the Caribbean 
and the Pacific Rim. 

The company said its Canadian and 
Hong Kong operating companies would be 
unaffected. (Bloomberg, AP) 


Dollar Slumps as German Rate-Cut Hopes Fade 


Compiled by Our Sufi from Dispatches 

NEW YORK — The dollar slumped 
against the Deutsche mark on Thursday 
after remarks from Bundesbank Vice Pres- 
ident Wilhelm Gaddum dampened expec- 
tations that the German central bank 
would lower interest rates soon. 

Speaking at a conference in Frankfurt. 
Mr. Gaddum said that while the stronger 
mark was “lightening the pressure on pro- 
ducer prices," he "wouldn’t go so far as to 
say inflation isn't a risk anymore." 

The dollar closed in New York at 1.4083 
Deutsche marks, down from 1.4144 DM 
on Wednesday, and at 84.645 yen. down 
from 84.900 yen. It also fell to 1. 1615 Swiss 
francs from 1.1642 francs and to 4.9515 
French francs from 4.9675 francs. The 
pound fell to 51.5965 from $1.5895. 

He added that the Bundesbank would 


not let its policies be dictated by market 
expectations of an interest rate cut. 

“Mr. Gaddum's comment that the 
Bundesbank should not be too quick to 
satisfy the market's call for a rate cut" 
weighed on the dollar, said Dennis Pettit, 

Foreign Exchange 

foreign exchange manager at Long-Term 
Credit Bank of Japan in New York. 

His comment came a day after Bundes- 
bank President Hans Tietmeyer fueled ex- 
pectations of a German rate cut when he 
said the central bank's next move would 
not be to raise interest rates. 

Mr. Tietmeyer’s comments, along with 
remarks from Federal Reserve Chairman 
Alan Greenspan, drove the dollar higher in 
Asian trading. Mr. Greenspan said late 
Wednesday that the chances of a severe 


economic downturn in the United States 
had “decreased very significantly." 

The dollar rose to a four-day high of 
1.4236 DM in Asia in the wake of the 
central bankets’ remarks. But investors 
who had bet the U.S. currency would ex- 
tend its gains reversed those wagers after 
the momentum of the dollar's rise faded 
early in Europe, analysts said. 

Traders said Mr. Gaddum's comments 
had dispelled expectations of a German 
rate cut at the next meeting of the central 
bank’s policy-setting council Wednesday. 

The dollar's decline was stemmed by 
concern that officials from the Group of 
Seven leading industrial nations could 
come up with plans to shore up the U.S. 
currency when they meet in Halifax. Nova 
Scotia, for three days starting Thursday. 

(Bloomberg. Reuters) 


Continued from Page 13 
ment the other way — probably 
as he intended. 

[Mr. Blinder reiterated ms 
concents in an interview with 
Knigbt-Ridder news service 
rhat was released Thursday. Al- 
though he said he did not ex- 
pect a recession, he said eco- 
nomic growth had slowed from 
the 2.7 percent annual rate of 
the first quarter. 

[“There’s some worry that it 
will be an excessive slowdown," 

U.S. Stoda 

he said, “and that’s exactly 
what I mean about downside 
risks.”] . . 

Mr. Greenspan's remarks ini- 
tially sent a chill through the 
bond and stock markets, which 
haH been betting on lower inter- 
est rates. But they took hart 
Thursday and stabilized with 
the release of the weekly report 
on new claims tor tmcmploy- 
tnent, which revised previous 
figures downward and showed 
the general trend leveling off. 

The Labor Department re- 
ported 372.000 new claims in 
the previous week, a slight de- 
cline from the 379,000 of the 
week before, a figure that itself 
was revised downward by 
10,000. The four-week moving 
average . of new claims was 
374,500, admittedly about 
10,000 hi gh er than a month ear- 
lier but only 1,000 worse than 
the previous week’s revised 
moving average. 

“I don’t find the current 
numbers disturbing in any 
way," said Robert Brusca, a 
chief economist NQcko Securi- 
ties Co. “It plays right into 
Greenspan's hands.” 

The long-distance exchange 
between Mr. Greenspan and 
Mr. Blinder capped a day of 
public statements by other Fed 
officials that give a fairly strong 
due to the likely debate when 
the Federal Open Market Com- 
mittee next meets July 5 and 6 
to discuss monetary policy for 
the second half of this year. 

Fed Governor Edward W. 
Kelley Jr. described the econo- . 
my as strong but said recent 
declines in auto sales were 
“scary" and job losses in May. 
had been worse than expected 
By contrast, Edward G. 
Boehne, president of the Feder- 
al Reserve Bank in Philadel- 
phia, was more upbeat. 


jhe argument between the 
Republican Mr. Greenspan and 
the Democratic Mr Blinder 
turns on the question of wheth- 
er the economy » pausing to 
reduce inventories before re- 
suming growth later in the year 
or whether it will reman shtg- 
o 5 h as business and consumers 
lose confidence, and thus possi- 
bly tipping into a recession? 

Mr. Greenspan argued that 
the slowdown in the current 
quarter was caused by a build- 
up of goods in manufacturers' 
warehouses and on retailers' 
shelves. But he sad that excess 
was natural in light of the or- 
dering spree that went on dur- 
ing excessively high growth last 
year. In any case, he rated the 
buildup of inventory as “still 
rather modest,’' saying it was 
very unlikely that it would 
cause a recession. 

■ Stocks little Changed 

Stocks drifted lower Thurs- 
day, after a decline in the bond 
market and as traders awaited 
the May producer price report 
due Friday, news services re- 
ported from New York. 

The Dow Jones industrial av- 
erage closed down 3.46 points, 
at 4,458.57, with dediners edg- 
ing advancers Il-to-10. 

Pttilip Moms pulled the Dow 
down, closing down 1% at 71%, 
following a New York Tunes 
report on what it described as 
previously undisclosed research 
that indicated that the company 
had found that nicotine affects 
the brain, body and behavior of 
smokers. 

But shares of senacondnctor 
and software companies contin- 
ued to rally aimd optimism that 
demand for their products will 
remain strong no matter how 
the economy fares. Intel rose 
11/16. to 113 13/16. 

“People are consuming more 
technology every single day,” 
said Charies pane of Spears, 
Benzak, Salomon & Farrell Inc. 

But the technology issues' 
gains issues were offset by con- 
cern about the economy, much 
of- it 'sparked bf Mr. Green- 
span's comments. 

Those concerns dragged 
down the bond market, with the 
30-year 


[treasury bond faffing 24/32, to 
113 6732, lowering its yield to 
&60 percent from 655 percent 
Wednesday. 

. . (Bloomberg Reuters) 
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*S,S?5 slrrank w 300 nSSon Deutsche 
DM^i Sf ^ “ 1994 ^ora-l-fi bffl 2 n 
3 1 - 6 ™on DM in losses 

W^^Sf d ir f ^ PreVi0l,s ym - ^“tsche 
u a pretax worn of 1.3 

T^J stato-held phone monopoly said it re- 
caved nearly 16 billion DM i^okoTfrom the 
government m 1994 and i^med^MtaDM 
m payments to the government 

y<m lorfc at it, Deutsche Telekom is 
OT ® ^ ^Pp 51 Ppfi^hlc companies in Gexma- 

” y, fc ? e ^ r Hasler - an analyst with Bayer- 
ische Veremsbank AG. y 


es Itself Up 

Ahead of Privatization 

Chid executive Ron Sommer, the former 
president of Sony Coip/s European operation 
was hired in March, forecast sales would rise 
shout 6 percent this year, to 64 billion DM, as 
cost-cuttmg continued and more customers came 
on line in Eastern Germany. 

The government plans to sell the first shares in 
the phone company next year, possibly in late 
spring. Joachim KrBske, chief financial officer, 
said he expected the sale to begin “shortly before 
the summer pause” in 1996. after financial re- 
sults for another year are assessed. 

The government derided last year to sell Deut- 
sche Telekom. It hopes to raise 4 billion DM in 
the first sale of shares and eventually to bring in 
15 billion DM from stock sales on German and 
international markets. 

Mr. KxOske said the company was working 
with the U.Sl Securities and Exchange Commis- 
sion to adapt its procedures to reflect interna- 
tional accounting standards that would permit a 
sale of shares on the New York Stock Exchange. 

For the first time ever, Mr. Sommer stud, 
Deutsche Telekom financed its investments last 
year solely from cash flow from business activi- 
ties, winch readied 22 billion DM. 

The company's revenue rose 3.7 percent, to 
61.2 btDion DM, in 1994. 


¥ Hteh-TeckUmt 3 i Posts 13 % Return, 

Lifts Johnson n T ^ 

Mauhey Profit Its Snares Drop 


ConpUedby Our Staff From Dispatches 

LONDON — Johnson 
Matthey PLC on Thursday 
posted a 46 percent increase 
m pretax profit for its latest 
year, helped by a strong per- 
formance from its wmlprifllg 
technology division. 


The metal-refining com- 
pany and electronics maker 
said profit rose to £95.4 
million ($151.7 million) as 
sales rose 11 percent, to 
£2.18 billion, in the year 
ended March 31. 

The matm'ai c technology, 
division’s earnings rose 52 
percent, to £423 milli on, 
with most of the gain com- 
ing in its worldwide deo- 
tronic materials business 
and its chemical operations.* 

The company said the 
two joint ventures it 
launched during the year, 
Cookson Matthey Ceramics 
and Ryoka Matthey, were 
performing wdL Btnahere-' 
suits included a £700,000. 
one-time charge for restriib- 
turing the ceramics venture. 

(Bloombcr&.4F$,$ 


p atehes Compiled by Our Staff From Dispatches 

inson LONDON — 3i Group PLC, 

trsday Europe’s biggest venture-capi- 

aease tal company, said Thursday 

latest that total return for its share- 

gper- holders for the latest year rose 

orals 13 percent, to £239 million 

(S380 million). 

The company said it in- 
iaVw . creased the amount of funds it 

g £ 4 had invested to £440 million 

' from £357 nrilfion, including 

/ the es tablishment of a Euro- 

fund that has invested in 50 
y brurinesses on the Continent. 

“Weare ccmcentranro cmthe 
□logy main.. economies in Europe: 

se 52 France, Germany, Italy and 

[Dion, Spain / 5 said Ewan Macpher- 

com- stm, y -lhe chief executive. “We 

dec- arenot moving into Eastern Eu- 

iness rope, and we’re not opening up 

dansT anyw here else at the moment . 55 

‘ tiy, '' ' - The net asset value of the 
s i t company's portfolio grew 10 
V MM- percent last year, to 346 pence a 

share, as economies in Britain 
wac . 'and on the European continent 
- grew- The amount was lower 
) 000 than analysts expected, howev- 

irbrS i d*, and shares in 3i fell 4 pence, 
^ ,to366. - ' 
iJSfcfc. i. The 3i results came as the 
v ^ vBatik offeudahd and three oth- 

ifit-V WJf - .' 'Zyi- '■urt 1 ■ i . 


er British banks said they would 
sdl 12 million of their 3i shares 
next week, representing a 20.9 
percent stake in the company. 
The banks announced in May 
that they would sell the shares 
at some print 

The Bank of England wfU sell 
its entire 6.6 percent stake. 
Lloyds Bank PLC will sell its 
entire 9 percent stake. Barclays 
PLC wlIj lower its stake to 53 
percent from 83 percent, while 
Midland Bank, a division of 
HSBC Holdings PLC will low- 
er its stake to 53 percent from 
7.9 percenL 

Two other banks, National 
Westminster PLC and Bank of 
Scotland PLC said they would 
not sell any of their holdings. 

The Bank of England and 
leading British banks owned 97 
percent of 3i until last year, 
when they sold nearly half of 
their holdings as part of a plan 
to publicly float the shares. 

3i was founded as Industrial 
A Co mm ercial Finance Corp. 
in 1946 by dement Attlee. Its 
purpose was to create invest- 
ment in small British business- 
es. It changed its name to Inves- 
tors in Industry in the 1970s. 

(Rtuters, Bloomberg, AFX) 


EU Currency Plan 
Fails to Win Fans 


By Brandon Mitchener 

International Herald Tribune 

FRANKFURT — The 
European Commission’s re- 
port on monetary union got 
a chilly reception in the 
monetary capital of Europe 
on Thursday, with the 
Bundesbank a'bsent from a 
presentation of ihe position 
paper and other bankers 
voicing skepticism. 

Yves-Thibault de SQguv, 
the ELTs economics com- 
missioner who presented the 
so-called green paper, faced 
an uphill battle in making an 
untried European currency 
palatable to a largely suspi- 
cious German public. 

Published last week, Lhe 
green paper contains the 
commissioo’s technical sug- 
gestions on when and how to 
introduce a common Euro- 
pean currency. But many of 
the German bankers and 
business people who heard 
Mr. de Silguy describe the 
process were more interested 
in whether they should re- 
place the Deutsche mark 
with an untried Eurocur- 
rency at all. 

The European Monetary' 
Institute, the forerunner to a 
European central bank, said 
it would have do official 
comment for weeks, while 
the Bundesbank, reserving 
official comment, let it be 
known that it had found the 
commission’s position paper 
premature and potentially 
counterproductive. 

The potential for mis- 
takes in the commission’s 
proposals is enormous,” said 


one local monetary source 
who spoke on condition of 
anonymity. In addition to 
criticizing the lack of an -in- 
stitutional discussion of the 
green paper before its publi- 
cation. the source found 
fault with the commission’s 
sense of urgency. 

By pre-empting the 
EMU’s recommendations 
and calling for a two-track 
introduction of a common 
currency starting in 1999. 
critics said, the commission 
sent the message that politi- 
cians rather than central 
bankers would be calling the 
shots in Europe's most am- 
bitious project of the ne.\L 
decade. 

Mr. de Silguy fended off 
such criticism by describing 
the commission’s proposals 
as an “invitation to a dia- 
logue” rather than a fait ac- 
compli. But moments later 
be said he was “deeply con- 
vinced” the commission's 
proposal was “the only pos- 
sible scenario.” 

The commission foresees 
the introduction of a com- 
mon European currency for 
use by central banks and 
major commercial banks as 
early as the be ginnin g of 
1997. Widespread use of the 
new currency’ for everyday 
transactions would begin 
three or four years later. 

The Bundesbank, which 
managed the introduction of 
the Deutsche mark in East- 
ern Germany five years ago, 
has said it prefers to delay the 
introduction of a single Euro- 
pean currency until it can be 
done all at once, in a “de- 
layed big bang” 


KLM Profit 
Soars, but 
Stock Falls 


Compiled by Ov Staff From Dispatches 

AMSTELVEEN, Nether- 
lands — KLM Royal Dutch 
.Airlines said Thursday that net 
profit in its last financial year 
more than quadrupled, to 470 
million guilders ($298.8 mil- 
lion). but the airline’s stock fefl 
sharply. 

The carrier said increased 
passenger and freight traffic 
and lower costs had helped 
profit to soar in the year ended 
March 31. 

But analysts had expected 
even better results, and the 
stock fell 2 . 10 guilders, to 4920. 

KLM said it would pay a divi- 
dend of 1.50 guilders a share, its 
first payout in three years. 

The airline said cost controls 
and promotions had allowed it 
to benefit from an improve- 
ment in the economy. Sales rose 
to 92 billion guilders from 8.7 
billion guilders. 

For the final quarter of the 
year, KLM reported a loss of 89 
milli on guilders, narrowed from 
156 million guilders a year earli- 
er. Sales in the quarter rose 3 
percent, to 22 billion guilders. 

KLM said it expected a 
“slight improvement” in earn- 
ings for its current year. 

“That statement implies a 
strong improvement in operat- 
ing profit,” said Cees Haasnoot 
of Effectenbank Stroeve. This 
year, both wage costs and the tax 
burden will increase strongly.” 

The company has paid no 
taxes for about three years be- 
cause of its losses. 

The carrier saved about 218 
milli on guilders by suspending 
payments into its pension fund 
for most of last year. (Reuters, 
Bloomberg, Knight-Ridder) 
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Very briefly: 

• Western German consumer prices rose 0.2 percent in May from 
April and were up 22 percent from a year earlier. 

• Continental AG said its sales rose 5.4 percent in the first four 
months of the year, to 3.3 billion Deutsche marks (S2.3 billion), 
and that it expected its profit to rise this year. 

• Northumbrian Water PLCs pretax profit rose to £90.4 million 
($144 million) in the year to March 31 from £62.8 million in the 
previous year as sales rose nealy 7 percent, to £318.2 million. 

• Volvo Bussar AB, the bus-building unit of Volvo AB, paid 740 
million kronor ($102.5 million) for Prevost Car Inc., a Canadian 
bus maker. 

• Italy's trade surplus narrowed to 6 trillion lira (S3.66 billion) in 
the first quarter from a surplus of 6.465 trillion lira in the year- 
earlier period. 

• Tabacalera SA said tobacco sales rose 2 percent in May from a 
year earlier and said it expected its earnings this year to exceed the 
1 1.04 billion pesetas ($90 .55 million) earned in "1994. 


Pilkington Posts Loss After One-Time Charge 


Compiled by Our Staff From Dispatches 

LONDON — Pilkington 
PLC said Thursday that a one- 
time charge related to its con- 
tact lens business pulled it to a 
loss for the year to March 31. 

Pilkington, which said sales 
and margins for its primary busi- 
ness of glassmaking rose world- 
wide, posted a loss of £248 mil- 
lion ($394 million) for the year 
after writing down the value of 
its Visioncare unit, which the 
company plans to sell. The com- 


pany posted a pretax profit of 
£97 ' milli on a year earlier. 

While the entire unit has not 
yet been sold, Pilkington took a 
noncash charge of £375 million 
to reflect the goodwill pay- 
ments it made when buying the 
business in the late 1980s. The 
company also took a one-time 
charge of £31 million for litiga- 
tion C05tS- 

Without one-time charges, 
the company posted a profit of 
£144 million in the year, up 


from £72 million the previous 
year. The company said overall 
sales slipped to £ 2.68 billion 
from £2.74 billion - 

The company raised its divi- 
dend to 4.2 pence a share from 
4.0 pence. Its stock rose 10 
pence, to 188. 

Analysts said they were im- 
pressed by the results and were 
not concerned by the big write- 
off of goodwill because it had 
no impact on cash flow, bor- 
rowings or shareholder funds. 


The cash generation is im- 
pressive. and the figures are a 
scrap better than we were going 
for,” said David Taylor, build- 
ing analyst at UBS Ltd. 

The company said its con- 
tinuing operations showed “in- 
creasing strength in all areas, 
with margins on an upward 
tread, improving demand, in- 
creased capacity utilization and 
strong cash flow.” 

(Reuters. Bloomberg) 


Reuters, AFP, Bloomberg, AFX, Knight- Rsdder 


Currencies Will Cost LVMH 

Compiled by Our Staff Fran Dispatches 

PARIS— LVMH Mo 6 t Hen- 
ri essy Louis Vuitton SA said 
Thursday that currency fluctua- 
tions would shave about 8 per- 
cent from its earnings this year, 
although the luxury goods mak- 
er still expected to post higher 
results. 

LVMH has had to raise 
prices in countries with weak 
currencies, such as the United 
States. The company also said 
its sales for the first four 
months of the year were up • 
(Reuters. AFX) 
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Esi. solas NA. 

wed's, sates 

11070 


Wed'S Open irri 5X440 oH 338 

FEEDER CATTLE (CMER) 
SOM lbs. - ewas per ■> 


Per And Rec Pav 


IRREGULAR 


REGULAR 


Pioneer It 
Pioneer Three 
PrudG&AlkB 
Stratton SmCPYW 
VoUevNHBncP 
Weslpoe BWno 


_ .13 6-32 6-30 

_ .11 6-22 6-30 

_ 2084 6-12 6-21 
. .12 6-M 6-22 

. 75 6-12 7-3 

b 4745 6-14 7-10 


Ii own m amount per APR. 

REVERSE STOCK SPLIT 

Roved Intn lor 1000 revenesplIL 
Slarwoed Lodofng 1 for 6 reverse SMIL 


All Am Term Tr 
Block Drug A 
Ool lor General 
Fit FedBcp ion) 
Gamma BWoelcals 
Giant ind 
Grapple Indus 
G re entrec St Mun 
HsJmertO! Pavne 
Heritage USGv 


Alrteaee Ltd 
Betz Lota 
Copsteod Mtgo Q> 
Noll Fuel Go* 


INCREASED 

O JO 6-30 8-15 
O 7 7-3 HO 
Cp Q ja 6-19 700 
O 405 600 7-15 


INITIAL 

Grenier Del VOltev - 29 6-15 7-25 


Mitchell Energy 
Mitchell Energy B 
Muni HI Income 
Owasso Carp 
Petrol HH I copter 
Salomon Inc 
Scientific Tech 
Shared MeUCcri 
Trinity Indus 
TrtpA&Gv 1993 
Trip A & Gv 1997 
Wstn Gas ReMurce O Jp *-■» 

Zen lx Income Fd » 4* 6-236-30 

caHo pevaet* an non voilno stock, 
p-n—uol; 1 i w vnhle In Canmflaa funds; m- 
■MtWvi +*worteilY; s-*e»LeMBBl 


M 295 +16 6-30 
Q 77 +19 7-3 

Q 25 +38 9-15 
O 29 +19 7-3 

Q 225 7-11 7-25 

. 25 7-34 8-4 

M 2* +23 6-30 
Q .125 US W 
M 277 +1* +22 
O 27 +14 +25 
Q .12 +23 7+ 

Q .1125 +22 7-6 

M 254 +23 +30 
Q 26 7-10 7-£ 
c .02 7-14 7-28 
Q .16 +1* 7-1 

Q M tr 23 7-5 

Q 21 +30 7-U 
Q .17 7-14 7-31 
M 2354 +1* +H 
M 2417 +1* +30 
Q 25 600 +14 
M 26 +23+30 


Aug *5 

6742 

6X45 

6X95 

*048 

X90T 

Sep 95 

66X5 

6X17 

6X62 

*040 

1,909 

00 95 

6640 

6640 

*640 

♦ 045 

2A61 

Nov 95 

67.00 

6642 

6X85 

*045 

675 

Jan 96 

6645 

65 97 

6X27 

*042 

218 

Mar 96 



6540 


86 


13% - 

3% • % 

11% •% 
19 — % 

2V, -U 
•vu — v« 
1% 


Stock Tables Explained 

Solve figures n» unofficial. Yearly highs and lows reflect me previous 52 weeks 
ptas the current week, hut net me latest trading day. Where a split or stock dividend 
amounting *o 25 percent or more has been paid, the year’s high-low ranoe and 
dividend are shown for the new sleeks only. Unless otherwise noted, rotes of 
dividends are annual dUbursetnents based on me latest declaration, 
a — dividend also extro(s). b — annual rata of dividend Plus slock dividend, 
c — llauldatlna dividend, dd — called, d— new yearly low. e— dividend declared Of 
paid in preceding 12 months, a — dividend In Canadian funds, subled la 15% non- 
residence fax. I — dividend declared after spTOup or stock dividend, I — dividend 
paid this Year, omitted, d e f e rr e d, or no oefian taken at latest dividend meeting, 
k — dividend dec l ared or paid this year, an accumulative issue with dividend* m 
arrears, n— new *»ue m the post 52 weefcs.The high-low range begins with me start 
of trading- "d — n*Kt day delivery. P/E — price-tam i ng* ratio, r — dividend 
declared or oak* In orecetfno 12 months, plus stack dividend, s — stock split. 
DMdead begins with date of split Us — sales, t — dividend paid in stock In 
preceding 12 months, estimated cash value an ex-dividend or ex-dlstributlon date, 
u — new yearly high, v — trading halted, vl — In tmkruptev or receivership or 
be (no reorganized under the Bankruptcy Ad, or securities assumed by such com- 
panies. wd — when distributed, wl — when Issued, ww — with warrants, x — e*- 
Olvktend ®r ex-right*, xdt* — ex-dlstributlon. xw — without warrants, v — Ax- 
dividend end selee In tall, yW — yield. 8 — sales In fulL 


ES. uses TLA. wed's, sales 988 
Wed’sepenM 12786 up 34 

HOGS (CMER) 

46 .BM IPS- cents pert 

Jun«5 44.07 4X45 4167 * 0.12 

Jul 95 *425 43.97 4442 *0.12 

Aua95 4450 4190 4417 -070 

Da 95 41.77 4175 4170 —07! 

Dec 95 4X85 42A0 4250 —0.15 

Feb 96 4350 4140 4340 -070 

Esr. sales na wed's, srfes 9.008 
Wed'saoenint 2*475 off 855 

PORK USLUES (CMBt) 

40,000 lbs.- cents MI w 

Jul 95 38.00 3*25 3672 *077 

AuO 95 36.97 3iSS 3L80 *078 

Feb 96 5027 4920 4920 *105 

Mar 96 48.70 

Jul 96 51 60 ♦ 0.10 

May 97 5075 5070 5070 *DA5 

Est. sales na wed’s, sues 2.155 

Wed's open int 7718 up 159 


CDCDA (NCSE) 

10 mvvic tons- S ear ion 

Jul 95 1300 1285 1295 *1 19.886 

SOP 95 1329 1315 1324 

Dec 95 1364 1354 1359 -1 14,676 

Mar 96 1393 1385 1390 -5 6733 

May 96 1416 1416 1410 -5 573 

Ed.stfes 7.423 Wed's. solos 7+79 
Wed'S Open ini 80.23 up 717 

COFFEE C (NCSE) 

37.MUK.- cents per B 

Jul 95 1S2J0 148 I SI 7b • 1JU 15.964 

Ses*5 15470 15175 15185 >170 11.754 

Dec 95 15620 15420 1&45 -070 5.090 

MOt 96 15875 15670 IS7.9J -075 2,48? 

Esl. sales 8.204 Wed's sales 11.708 
wed's oeen ini 35.581 aft 17 


SUGAR-WORLD 11 (NCSE) 

11LOOO lbs.- cents re r b. 

Jul 95 12.15 HAS 1188 <070 43747 

□Cl 95 I(U4 10.02 10.13 >003 39.906 

Mar 96 10.00 972 9.89 >0JM 22.774 

MOy96 1077 9 87 9.95 -106 7.609 

Esl. sales 32.005 wen’s, sales 10.159 
WWS open HU 126.050 Off 539 


High law daw Chge Ope* 

ORANGE JUICE (NCTN) 

ISOM ibs.- ceres oer o. 

Jut95 10130 99.90 100.15 *0.15 

Sep 95 105J0 104JJ0 10470 -OJO 10,128 

Nov 95 10670 10470 104.70 —075 1182 

Jan 96 107.90 10670 10670 -0A5 1667 

Est. sates NA. Wed’s, sates 7.715 
Wed's open int 28,702 up 1268 


GOLD (NCMX) 

1 pc hev re. - douen oer trer at 

Jim 95 38770 386JU 387.10 2-549 

Jul 95 388J0 

Aug 95 38970 388.10 389 JO 75.269 

OC1 95 39X00 39200 392J0 6J14 

Dec 95 39620 39SJJ0 39610 33J53 

Feb 96 399.10 13,631 

Apr 96 40IJ0 401 JO 40220 6J35 

Jun 96 40520 74)05 

Ed. soles NA Wed'S, sales 28J19 

SVetfs open int 170,194 off 693 

HI GRADE COPPER (NCMX) 

26000 nn.- cm** per b. 

Jun 95 13X10 13X65 13X85 —1.50 1,132 

Jut 95 134JB 13120 13125 —125 27296 

Aug 95 13175 131.75 13175 -<L40 718 

Sep *5 13020 129 JO 129 JO —125 8241 

Dec 95 12670 12575 12575 -125 4214 

Jan 96 12325 12185 12325 —0 95 420 

Mar 96 12175 -020 1.738 

Apr 96 12020 —020 

Mav 96 71920 11920 11875 —020 
Est. sales NA. Wed's, sales 9,088 
Wed's open ini 47220 up 409 

SILVER (NCMX) 

SAOOtrpv ox- ceres o*r vo/ at. 

Junes 5312 — 14 6 

Jul 95 5372 5282 53X7 — 3t 5 47.732 

Aub 95 535J — 3J 

Sep 95 5122 S3*J 538J -32 15780 

Dec 95 5492 5422 5457 —32 16796 

Jan 96 5482 — X2 

Mar 96 553.1 —XI 10263 

Mav 96 5582 —32 6210 

Est. sales NA Wed'S.SdW 26289 
Wed’s open M 108A87 off 42 

PLATINUM INMER) 

SOKav ox- ttobvt Per trovoz. 

Jul 95 437.00 433-50 43550 *040 11.247 

Od 95 43920 43620 «38J0 *1.10 6901 

Jen 96 43970 *060 1762 

APT 96 44170 *060 727 

Jul 9* 44X70 *040 305 

Esl. sales NA. Wed's, sties 3232 

Wed's open int 20242 up 706 


dose Previous 

LONDON METALS (LME) 

Dotas per metric ton 

fir""WjirfSA» 1757% 1760% 

^ert 177720 177820 178220 178520 

287020 

nnrard 285920 286000 284520 284820 


MgA Loin dose Oanee 

BERMAN GOVERNMENT BUMS (UFFE) 

DM 2SD400 - Ms of 100 pet 
S*P 9636 9605 9612 —030 

Me 9484 94 jS7 M43 —031 

Est. vntuTTW 141.961 Open irtJ 113246 
ITALIAN OOVERMMEMT BOND (UFFE) 
m. 2M mUon - pts nl 10* pet 
Sep 10053 9980 10020 —007 

Dec NT. NT. 99 JO —027 

EB. volume; 34567. Open inL 39.7JO 
1+YEAR FRENCH GOV. BONDS (MATF) 
FFS902Q0 * MS Of 106 PCt 

Jon 11656 11630 1164* —0.12 

sap I161J 115.9? 1160b —OIO 

DOC 11693 11520 115JB —OIO 

ESL volume 186577. Open ml- 166219. 

KWi Low Close Oioe Op(rt 

EURODOLLARS (CMER) 
SlmMan-aaoriOOpa. „ 

Jun 95 94200 91940 93750 —30 3)7253 

Sep 95 94X50 94.160 94710 —30 371,106 

Dec 95 94270 94160 94L230 -30 335,931 

Mar 9* 94300 94190 94260 -40 294208 
Jun 96 94260 94160 94700 — *0 202J7B 

Sep 96 94200 94110 94130 —70 173,045 

Dec 96 94050 9X940 9X960 —80 136,994 
Mar 97 94200 9X910 9X930 —70 107,932 
Ed. sdes NA Wed’s, sales 579.902 
wed's open Int X 540,980 oft 7861 
BRITISH POUND <CMB» 

S pwuounp- 1 POM Must* SOJ00I 


JlBl 95 

1.6002 

I4B5B 

14974 

♦ 60 

23,217 

Sen 95 

14984 

14840 

14953 

*64 

4.796 

Dec 95 

14880 

14880 

14908 

*68 

175 

Mar 96 



14858 

-72 

1 


Spot 2888.00 7889.00 286720 287020 

^Lard 285920 2860.00 284520 284820 

Spot 60120 60220 60220 60X20 

Fomard 61X00 61400 614V: 61520 

^ 773520 774520 776020 777X00 

forward 786520 707520 789520 7900.00 

^Lord Smoo M «W20 ^020 

tS °* < ^oa^I G ^Oo£oO 99820 99920 
ForaoRl 102720 102820 102320 102420 


High Low Close Chge Opinf 


1ST. BILLS (CM BO 

SI mifbef** pTicH 100 do. 

Jun 95 94AS 94A2 9L42 —025 7.684 

Sep 95 9425 9459 9464 —02 2 11.051 

Dec 95 9472 9463 9469 —022 lull 

Mar 96 9470 9464 9466 —022 294 

Esr. sales NJL Wed’s, soles IMt 
Wed's open im 30 A* oH 323 

SYR. TREASURY (CBOT) 
siaojno prn- pts & 3Msef 100 pa 
Jun 95107*14 107-055 107-105— 06 56.652 
Sen 95 107-12 10+31 107-05 — 06 138.137 

Dec9S 107-00 10+275 10+31 - 055 10) 

EU. sales 70200 wed's, sales 106476 
Wed's open kit 194280 up *75 

10 YR. TREASURY (CBOT) 
ti(XLoaoprm-pti&J2ndiai laopa 
Jun 95110. 23 110-08 D0-1B - 06 80,752 
Sep »{ 110-07 109-22 110-01 - 06 19IJD 
DK9S 109-34 109-10 109-19 — 05 6.749 

EU. sates 105200 Wad's.se4es 136.094 
Wed's oo^n int 379240 up 3269 

US TREASURY BONDS [CBOT1 

Hoa-SlIJOJBO-PMiJTndiCt IOOKII 

Jun 9511+23 114-08 U+H - « 1M.161 
Sep 95 114-12 113-28 114-01 — 13 304.736 
Dec 95 11+29 113-13 113-19 — 13 17.771 
Mgr 96113- 12 113-03 11+05 - «3 9 11 

Eg. sain 350200 wed's sales 385.705 
Wed’S open int 431.874 uo 97/5 


LONG GILT (UFFE) 

ISOAOO - ptt « Rob el 108 pa 
Jun 10+25 107-24 107-79 - +36 

Sep 10+11 107-05 107-13 — +2e 

Ore NT. N.T. 10+29 - 0-M 

EU. votunw. 99647. Open mL 1X5 J04 


Est sales NA. Wed’s.stXes 6,655 
wed's open int 28.191 up 619 

CANADIAN DOLLAR (CMER) 

S per Ur- 1 pare equals S&0041 
Jun 95 7287 7233 7292 -3? 2XS37 

Sep 95 7268 .7221 .7261 *40 12JT9 

Dec 95 .7255 7226 7245 *43 2.148 

Mar 96 7230 7230 .7230 -45 949 

Est. sates NA. WM’s. sates 5.854 
Wed's ooen Int 3«^74 oft 421 

GERMAN MARK (CMER) 
t per morti- 1 poU* eauaX sa«0l 
Jun 95 7119 7030 7104 —1 60.862 

Sep 95 .7146 7059 7131 —1 

Dec 95 7165 7096 7156 1J89 

Ma-96 7179 *1 

EU. sales NJL Wed's, sales 24,361 
Wed's open Int 75,743 up 1043 

JAPANESE yet (CMER) 
s per ven- 1 palm much UPoaDD) 

Jun 95 OUB38 .011752 j 01182I —14 55,990 
Sen 95 3)11984 .011900 JH1967 —12 10.878 
Dec 95 7)12100 .013070 JI12100 —23 1752 

EU. soles NJL Wed’s, sates 18J27 
Wed's open Int 68.836 up 762 

SWISS FRANC (CMER) 

t per »anc- 1 ponl caiah UUH1 

Jun 95 J638 J528 7613 —9 23,517 

Sep 95 M95 7586 J>670 —8 5.167 

Dec 95 3735 J650 J721 —7 737 

EU- sates NJL wed's, sates 16.917 

Wed's open int 29473 up 1205 


'Kph Law 

MONTH STERLING (UFFE) 

(meet- pts efieopp 

Oree 

Jun 

*345 

9344 

9342 

Sap 

9X14 

9X95 

9205 

Dec 

7343 

9172 

9248 

Mar 

9X91 

9X57 

9X72 

Jua 

*176 

9244 

9X56 

Sap 

9X61 

9241 

9743 

Dec 

9X49 

9270 

9243 

Mar 

9X39 

9X10 

9X23 

jpp 

9242 

9X01 

9X13 

sap 

9240 

*1.93 

9201 

Dac 

9X02 

91,90 

91.94 

Mar 

91.92 

914* 

91.92 

ESI. vohana: 14744*. Open InL 436417. 


3-MONTH EUROMARKS O-IFFE) 

Omi mespp - pts at lea act 
Jua 9558 95U 955* 

Sep 9U8 9541 9566 

Dec 9558 95 M 9557 

Met 954 9534 SSAS 

in 9572 95 10 95.18 

Sep M.9I 9450 9458 

DaC W9 M48 94J6 

Mar 9177 9416 9475 

Jun 9196 9355 9193 

SOP 9172 9142 934 

DOG 9154 9X0 9X47 

Mar 9X« 9378 933* 

ESL volume; 157751 Open int.- 709414. 
3-MONTH PIBOR (MATF) 

FF5 mRei - Pb N 108 pa 


Job 

9Z8S 

9X47 

9171 

Sep 

9X77 

9156 

9157 

Dec 

9406 

91*4 

9194 

Mar 

9408 

9398 

9199 

Jib 

91*7 

9348 

9309 

s«p 

9344 

9172 

9173 

Dec 

9X40 

9153 

9351 

Mar 

9150 

9140 

9141 


High law Oma Chge Owtf 

Dec 95 8400 81 JU 8X07 *071 30JQ2 

Mar 96 8470 8X00 8472 *072 10735 

May 96 8480 8375 8*70 -070 X8B5 

Jul 96 8480 8470 8440 —0.15 1740 

Est. sales NA Wed's, sates 11464 
Wed's open int 71771 up 691 

IEATMGOIL (NMER) 

42JD0 oat- cents per eal 

Jul 95 4970 4X40 48L65 -070 28.911 

Auo 95 4970 4870 49J15 -076 14.258 

Sep 95 5000 49J5 4975 -076 11,977 

Oct 95 50.96 5070 5067 -079 5.706 

Nov 95 5179 5175 51J2 -079 5J»‘ 

Dec 95 S272 5X25 5277 -079 19JS77 

Jan 96 5X95 5X75 5275 -071 8733 

Feb 96 SX65 5X50 5X65 — 0.11 6.956 

Mnr96 5175 5170 5170 — 0.11 3721 

Apr 96 5070 5070 5070 — 0.01 

Esr. sales 21420 Wed's sales 25721 
Wed's open int 111766 up 232 

LIGHT SWEET CRUDE (NMER) 

I TOO bOL- aollprs per Bbi. 

Jul 95 19.11 1877 18.90 -073 65,977 

Aug 95 1X95 1X73 1X77 —0.19 47721 

Sep 95 1874 1878 1878 -0.19 33734 

Oct 95 1879 1845 1845 —0.16 28467 

Nov 95 1849 1873 1X3* —0.14 1770 

Dec 95 1842 1877 1879 —0,14 24786 

JOn 96 1876 1873 1873 -0.14 15416 

Feb 96 1B72 1872 1872 — 0JI? 1045* 

Mar 96 18.17 1X15 1X15 -0.11 9784 

Apr 96 1X13 1X11 1X11 — X09 6720 

May 96 lXtO 1X09 1X09 -008 5,976 

Jun 96 1X09 1779 1B04 -0-10 1X961 

Jul 96 1X03 1X02 1X03 —007 7,158 

ES. sates 8X089 wed's, sates 7*437 
Wed’s open int 335419 up 3978 

NATURAL GAS (NMER) 

10400 mm utu't, S per nm oru 
Jill 95 1.727 1.490 1497 *4 25483 

Auo 95 1J95 1760 1772 *B 30,304 

Sep 95 1J1B 1.794 1796 *2 18.561 

Od95 1.829 1410 141* *6 13486 

Nov 95 1.905 1485 1488 *-5 8489 

Dec 95 1.975 1.960 1.960 -4 14455 

Jan 96 1.995 1.979 1.97B -4 11,843 

Feb 96 1.925 1.915 1.918 -4 5474 

Mar 96 1475 1470 1468 -4 5463 

Apr 9* 1430 1425 1422 *3 3494 

May 96 1431 1429 1426 -2 X27* 

Est. sales 15X473 Wed's, sefes 24.328 
Wed's open int 143450 oft 883 

UNLEADED GASOLINE (NMER) 

42.000 ool- cents per ool 

Jul 95 6X30 60.65 6040 —0.97 36476 

Aug 95 5970 5X20 5X25 -049 17,710 

Sep 95 5640 56.45 5t50 —046 7J16 

Oct 95 5490 5470 5470 -026 X347 

NOV 95 5440 5440 5400 —076 2,075 

Dec 95 5160 5150 5150 —021 1241 

Esl. sates 24.1*5 Wed'S, sties 31723 
Wed’s open in) 70.565 up 244* 

Moe Low Last Sam* OTge 

GASOIL OPE) 

iLS. dolere par metric tnoHob el 100 font 
Am 1 5540 15175 15540 15540 * +75 

July 15X50 15140 151.75 15X110 —050 

Auo 15340 151 JO 15275 15X25 - 0.75 

S8P 15425 15150 15175 15175 - 140 


od 

15&50 

15X00 





15900 

15750 

IS750 

1S7J5 



16100 

159 JU 

15925 

15950 

— 145 

in 

16025 

199.75 

15975 

15975 




NT. 

NT. 



Mar 

NT. 

NT. 

NT 

1ST 75 


Apr 

NT. 

N.T. 

N.T 

15775 


May 

NT. 

NT. 

NT. 

15X75 

— 0L5O 


Est. volume: 3X55* . Ooen int. 1X621 


BROfT CRUDE OIL (IPO 

Ui data m botn+Mi of LON bamb 

at 1745 1771 177* 17.7* — 032 

Aug 1746 1750 1753 1753 —0.16 

Sep 1744 17 JO 17JJ 1774 -D.14 

Od 17 JO 1770 1773 1773 —LIS 

Nev 1770 1714 17.14 17.15 —LIS 

Dec 17.11 17M 174* 1746 —HO 

Jan 17.05 1740 1740 1740 —0)0 

F«* 16.94 16.93 1644 16.95 — L10 

Mar N.T. NT. NT. 1649 — L1I 

Apl 1645 1645 1645 1645 — L10 

May 16K3 16.83 U43 1*83 — L10 

Jun 1648 1640 1640 1640 —do 

Est. volume: 40J03. Ooen In). 15*781 

Stock Indexes 

SAP COMP. INDEX (CMER) 

500 a Index 

Jun 95 53540 53140 53140 —145150466 
See 95 53X75 535.90 535.90 —145 87.936 

Dec 95 54X10 54X20 541.90 - 075 1949 

Est. sates NJL wed's, sates 9X164 
Wed's open in) 246.212 uo 8464 


Es). mime 57, sn. Open rt_ 173JUL 
3-MONTH EUROLRA (LIFFE) 
m. I nriBon - PU p) IDS pa 


— w* Low 

FTSE 1M (UFFE) 
ns per Indra poiar 
JUK 34004 33704 

Sep 34224 339*0 

Dac NT. NT. 

ESI. vahane: 2244L Open Int. 
CAC 40 (MATtF) 

PP200 par fades prtot 


Ckne Change 


33824 - 34 

30X5 * 15 

3014 ■ 34 

80.111 


Job 

8946 

8971 

8942 


Jon 

19*040 

1*4370 

194X00 

SfP 

8943 

89 It 

8928 




194550 

194*50 


8*78 


8977 



NT. 

N.T. 

195X00 

Mar 

8927 

59 1’ 

8927 

-L02 

& 


196850 

1HL50 

Jtn 

8976 

S9.lt 

8941 




NT. 

199X50 

Sep 

897* 

89.(8 

8976 

— L0I 




203X00 


ES. voune: 72.71+ Open int. 100.930 

High Low Q«e O100 OtMrrr 

Industrials 
COTTON 3 (NCTN) 

50400 Bis.- certs per b 

JU195 11445 111.65 11120 <1.55 14470 
OCJ95 9240 8850 90.18 *1.16 9.751 


EM. uohone: 1X1*1 Open int^ 77^11. 

Commodity Indexes 

Moody's 

ROUiera 2.2B5J0 JJfllin 

DJ.Fuhres 

Com.Rfisearcn 233.70 233.79 





l 





PA 


PAGE 16 


L 


N 

N 

K 

K 

U 

A 

Ti 

S 


B 

S 

C 

Sw 


v< * 


E I 


I 

Chi 

ent 

1 

fon 

Fet 

Thi 

the 


SI 


I 

Oil 

Th( 

vol 

bla 

n 

are 

Dii 


• P 

De 

foo 

yea 

» S 

mil 

net, 

• V' 
Na 


liitj 

Bcr 

ee 

Eet 

CBi 

CM 

OX. 

Cel 

Del 

Efe 

Eie 

GiS 

GB 

Get 

Oc 

fire 

tta 

?et 

Pa. 

Pe» 

R* 

S« 

w 

7e 

u? 

an 

Wfl 

Sta 

Pn 


O: 

03 

OC 

3- 

□- 


§ 


ij. 

Sh 

Pr 


a 

T 

fr 

a 

P 

ir 


ri 

1 ( 

□: 


\)A — I 


Sfa< 

Pw 


INTERNATIONAL HERALD TRIBUNE. FRIDAY, JUNE 9, 1995 


ASIA/PACIFIC 


China Again Asks 
Oil Firms to Bid 

Basin 



Corrpttcd fu Our Staff From Dispatches 

BEIJING — China an- 
nounced details of its yearly 
round of bidding for oil-explo- 
ration tracts Thursday, in a cru- 
cial lest of Western companies* 
patience after lackluster results 
in the previous two rounds. 

Wang Tao, president of Chi- 
na National Petroleum Corp.. 
said the 1 995 round would offi- 
cially open Friday for 12 blocks 
covering 112.739 square kilo- 
meters (45.096 square miles) in 
the Tarim and Junga basins in 
Xinjiang Province. 
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Beijing Fines 
Firm, for Using 
A UJSm Name 


Reuters 

BEIJING — A court has 
ruled that China's capital 
has room for only one 
U.S.A. California Beef 
Noodle Xing, the official 
Legal Daily said Thursday. 

The Intermedia 1 e Peo- 
ple’s Court ruled in favor of 
U.S. Hongli IntemationaL 
which had filed suit over in- 
fringement of its trademark. 

The court ordered Bei- 
jing West City Xingvan. 
which was using the Ameri- 
can chain's name and had 
onlv slighlJy altered its 
logotype!* to stop using the 
trademark and to pay 
Hongli 99,390 yuan 
(S 12,000) in damages and 
'egal costs. 

'Beijing West City also 
was ordered to apologize 
publicly for trespassing on 
the name, the daily said. 

Theft of intellectual 
property in China has 
caused friction in its trade 
relations with the United 
States. 


“This bidding will be very 
promising in terms of explora- 
tion.” Mr. Wang said- 

Foreign companies will have 
the option of buying data pack- 
ages for the separate blocks be- 
tween June 19 and Aug 31. af- 
ter which the actual bidding will 
begin. 

Oil companies’ interest in the 
Tarim Basin, once called the 
Saudi Arabia of the Orient, has 
fallen off because of the cost of 
operating in harsh desert condi- 
tions and the potential problem 
of transporting crude oil if it is 
found. 

Official Chinese estimates 
put total reserves in the Tarim 
Basin at more than 70 billion 
barrels. 

The three companies that 
took up options in the Tarim in 
1993 — British Petroleum Co.; 
Esso AG, the German unit of 
Exxon Corp- and the Italian 
state company Agip SpA — 
have yet to produce a drop of 
oil. The response to this year's 
offer will reflect the extent to 
which international interest in 
the area has dwindled. 

Under terms offered by Chi- 
na, the foreign companies bear 
100 percent of the exploration 
risk, but China National Petro- 
leum reserves the right to a 51 
percent stake if oil is found. 

Officials from foreign com- 
panies said privately that the 
blocks did not look much better 
than in the two previous years. 

“They are worse than we ex- 
pected'' said a geologist with a 
major oil company. “They are 
in the most remote areas of Ta- 
rim Basin, for instance, and 
would have to produce a huge 
field to be commercially viable 
for us.” 

Some executives were hopeful. 
“We're definitely interested.” 
said Scou D. Urban of Amoco 
Orient Petroleum Co. “These 
bloeks are close to known oil 
fields.” (AFP, Bloc>mberg} 



Music Channels Enlist Big Allies 


By Richard Covington 

Special to the Herald Tnkmt 


HONG KONG — Peter Jamieson, 
MTVs man in Asia, circled warily around 
his arch-rival, Don Atyeo. general manag- 
er of the music service Channel V. 

“Don has lambasted MTV Asia for 
being about as local as McDonald's." 
Mr. Jamieson said at a recent Asian 
music market and conference here. “I’ll 
bet Channel V was a lot closer 10 a Big 
Mac than rice congee when it started a 
year ago. Yes, we are vulnerable, but it 
won’t help either of us being publicly 
derogatory. We need lime, and we need 
your help.” 

Ignoring the olive branch. Mr. Atyeo 
of Chan n el V just grinned pursing his 
lips disapprovingly at the barrage of vid- 
eo clips rounding out Mr. Jamieson's 
presentation. 

MTV Asia, controlled by Viacom Inc. 
of the United States, is locked in a bitter 
fight with Channel V. which is controlled 
by News Corp.. the Australian media 
giant run by Rupert Murdoch. 

Ln their battle over a market of more 
than 1 billion potential viewers under age 
25, the two music channels have enlisted 
major record companies as allies. 

In some instances, these alliances are 
aL odds with similar partnerships else- 
where in the world In Britain, for in- 
stance. News Corp. has a stake in the 
Nickelodeon channel, which is run by 
MTV' Networks. 

MTV' Asia's two new channels — a 
pan-Asian service in English beamed 
from Singapore and a Mandarin-lan- 
guage one broadcast from Taiwan — are 
run bv a joint venture between Viacom 
and Polvgram NV of the Netherlands. 


Bui in Europe, Viacom has filed an 
antitrust complaint with the European 
Commission against PolyGram. as well 
as Sony Corp.. Thom EMI PLC and 
Warner Music International. 

Those four companies are major share- 
holders in Viva, MTV Europe's principal 
rival. Viacom charges that they are with- 
holding music videos from MTV Europe. 

The same battle could be set to take 
place in Asia: Sony Pictures Entertain- 
ment (Japan) Inc., Warner Music Group. 
EMI Music Ltd, and BMG Ariola Musik 


against the forces ranged against us 
said Mr. Jamieson, the 


president of 

MTV’s two Asian channels. “Bui it 
would be death for us to play only Poiy- 
Grarn artists.” 

Mr. Atyeo of Channel V said 1 jjj 
sure our record company partners would 
want us to flog their big names, but they 
have no creative control whatsoever on 
our programming.” , 

The record companies would gain httie 
by sacrificing video exposure of their art* 
ists to squeeze a competing network. “Our 

_ ■ _ ■ I mnnil ihnvinff 


self-interest is to have as many thriwtg 


MTV Asia, controlled by 
Viacom Inc,, is locked in a 
bitter fight with Channel 
V, controlled by News 
Corp., the Australian 
media giant. 


GmbH, a unit of Bertelsmann AG. have 
invested about $50 million for a com- 
bined 50 percent share in C hann el V. 

“We’re watching the big four record 
companies invested in Channel V very 
closely to ensure they are not refusing 
videos to MTV,” said William Roedy, 
president of MTV Networks Interna- 
tional. “If they did deprive us of their 
videos, it would be a short-term gain aL 
the expense of long-term losses." 

Both mu sic- video services strenuously 
denied favoring their respective partners. 
“We were forced into the venture with 
PolyGram as a defensive measure 


music TV services as possible, said 
Ewing, Southeast Asian regional director 
for Warner Music International. 

MTV Asia was on the STAR TV net- 
work, Asia's biggest satellite broadcaster, 
until May 1994. The two companies broke 
off a two-and-a-half-year relationship aS- 
ter a dispute over revenue-sharing and 
management control. News Corp.. which 
controls SVASL decided to create a music 
channel of its own. Channel V was born. 

After a year on the sidelines in Asia, 
MTV is hack in tbe running with its 
Mandarin channel aimed at viewers m 
"Taiwan, Hong Kong. Singapore, China 
and 16 other countries. A separate Eng- 
lish-language channel reaches the Philip- 
pines and Indonesia. 

MTV also broadcasts some programs 
in Korean and Hindi. All told. MTV 
Asia’s programming reaches around 20 
million homes in about 30 countries, 
according to network figures. 

The STAR network says it offers 
Channel V free of charge to 220 million 
viewers in 53 countries in Asia and the 
Middle EasL The service is tailored for 
three separate audiences and broadcast 
over independent satellite beams. 
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Hanoi’s First Treasury-Bill Sale Exceeds Forecast 


Reuters 

HANOI — Vietnam held its 
first auction of domestic trea- 
sury bills Thursday selling $3.6 
billion dong (S'?. 6 million) of 
the securities. 39 percent more 
than planned. 

The State Bank had aimed to 
sell 60 billion dong of six- 
month bills, but banks demand- 
ed more. 

“It is successful because we 
managed to reduce the interest 
rate, and the total sale w as more 
than planned.” said Phung 


Khac Ke, director of the Slate 
Bank's credit department, 
which organized the auction to- 
gether with the State Treasury. 

Thirty banks, including three 
joint ventures and four foreign 
branches, submitted sealed bids 
for bills in denominations of 10 
million dong, 5 million dong. 2 
million dong and 1 million dong. 

The winning interest rate was 
18 percent a year. Mr. Ke said. 

The bills sold at auction will 
replace existing six-month trea- 
sury bills, which carried a fixed 


interest rate of 1.7 percent a 
month. The government 
stopped issuing them in ApriL 
Deputy Finance Minister Le 
Thi Bang Tam said. 

Vietnam currently issues 
one-year and three-year trea- 
sury" bonds with an annual in- 
terest rate of 21 percent, she 
added. 


foreign bank branch and four 
joint-stock batiks. 

Of the total. 60 billion dong 
went to the state-owned Bank 
for Foreign Trade of Vietnam, 
or Vietcombank, Vietnam’s big- 
gest bank, and 10 billion dong 
was bought by Dai Nam joint- 
stock bank. 


• Goodwood Park Hotel Ltd. of Singapore said one of its subsidiar- 
ies, Royal Garden Hotel (Jersey) lid. would buy tbe five-star 
Royal Garden Hotel in London for 143 mil Hon Singapore dollars 
($102.7 million) from Rank HoBdays & Hotels Lid- 

• United Communication Industry PLC applied to sell 22.7 percent 
of its cellular-phone network. Total Access Communication PLC. 
in an offering on the Singapore stock exchange. 

• Hyundai Pipe Go. ordered a $259 million coki-roUed steel sheet 
plant from a Japanese consortium led by Mitsui & Co. Analysis 
said the move would put the South Korean company among 
Asia’s steel-industry leaders, pressuring Japanese firms. • 

• Hong Kong's export volume rose 18 percent in March from a 
year earlier, while imports grew 22 percent; import prices rose 5.2 
percent, while export prices rose 33 percent. 

• Nikko Research Center Ltd, Daiwa Institute of Research Ltd. 
and YamaS rhi Research Institute of Seasides and Economics all 
lowered profit forecasts for Japan's biggest companies. 

• Nikon Corp. plans to increase the amount of supplies it gets from 
overseas to 50 percent in the year ending March 31, 1997, from 20 
percent; it has no plans to expand production abroad. 

• Reliance Industries Ltd-, in a venture with Nynex Corp. of tbe 
United States, has applied for cdlular-services licenses in all 20 of 
India’s telecommunications regions. 


Or ganiz ers said there were 
eight winning bidders: one 
state-owned commercial bank, 
two joint-venture banks, one 


Vietnam wants to auction T- 
bills totaling 300 billion to 400 
billion dong toward the end of 
the year for general develop- 
ment spending. 


• China’s booming computer industry is expected to make prod- 
led at 50 billion yuan ($6.04 billion) this year, up 70 


ucts valued 

percent from 2994, according to the China Hectronics News. 

• Clnna developed two rockets. Long March UI-B and Long 
March HI-C the larger one can cany satellites weighing as much 
as 5 tons. AFP, AP, Bloomberg 
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Papuans Set Privatization Plans 


Ageece France- Prase 

PORT MORESBY. Papua 
New Guinea — The govern- 
ment announced a privatization 
program Thursday for state as- 
sets. including its airline and 
postal sen-ice. 

Transport Minister Andrew 
Baing said the statutory au- 
thorities would be transferred 
to private ownership or their 


management contracted out by 
the end of 1995 to ease the gov- 
ernment's financial troubles. 

The list includes Air Niugini, 
Post & Telecommunications 
Corp., Papua New Guinea Har- 
bors Boanl. Papua New Guinea 
Electricity Commission and 
Kaiang Radio. 

Mr. Baing said the govern- 
ment had asked the units to 
furnish information by the end 
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of August to allow it to assess 
their potential value. 

■ New Era for AirLanka 

Bids ro restructure AirLanka. 
Sri Lanka's debt-ridden airline; 
will close within a week, and the 
government hopes there wiB be 
more than a dozen proposals 
from foreign and local inves- 
tors, Agence France-Presse re- 
ported from Colombo, quoting 
Raj an Asirawatham, chai rm a n 
of the privatization authority. 

Officials said the government 
wanted AirLanka to be in pri- 
vate hands within a year. 
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Wharf Denies 

ImminentSale 

OfOmniHoteh 


Comptiedby OwStttfFhmJkspatdtes 

HONG KONG — 
Wharf (Holdings) Ltd. said 
Thursday that it was not 
holding “serious” discus- 
sions with any potential 
buyer for its Omni holds in 
the United States, hot it did 
not rule out such a sale. 

The conglomerate has 
been approached by “a 
number of parties” that 
would Hke to buy the hotels, 
but “we’re notin serious dis- 
cussions with any parties,” 
said Quinn Y.K. Law, 
Wharfs financial officer. 

His comments followed 
reports that Smith Barney 
Inc. last month approached 
Hospitality Franchise Sys- 
tems Inc. about buying 
Omni, which Wharf ac- 
quired in 1988. 

Mr. Law said the con- 
glomerate had not retained 
the New York-based secu- 
rities company to orches- 
trate any sale. 

(Bloomberg, Reuters) 
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After years 


Latvia's economy 

grew ty about Z 5 percent 
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Prime Minister Predicts 

• V- -iT v. . :i • • - 

Strong and Steady Progress 


Born in 1951, Maris Gaffis earned a 
degree in mechanical engineering in 
1978. After holding a number of in- 
dustrial posts, Mr. Gailis entered 
politics in 1990, serving as director of 
the international economic relations 
department of the Latvian govern- 
ment Over the next four years, be 
held a variety of ministry-level gov- 
ernmental positions before becoming 
prime minister in September 1994. 

As the key economic figures show, it 
has been a year of progress for Latvia. 
Yet the country's mood is not as posi- 
tive as it was in the early days, when 
Latvia's economic and political situa- 
tion was highly tenuous. What is the ex- 


1 By responding 
decisively 
to recent events , our 
institutions have 
demonstrated the 
underlying 
strength of our 
democracy ’ 
Maris Gailis 


planatitm for this paradoxical situa- 

^ Perhaps human nature. last of 
the case's major struggles -s the fight to 
SrOndependence, the introduction of 
a totally new economic form and a new 
cm - largely -« > » . ;*e-M 
end three vears ago. Since then, e 
Latvians have experienced a 

Sml't^^onor^nd^cia, 

sbsSS 

‘“Astern shake-up- lin ihe bank- 


ing sector] have shown, that assump- 
tion is as invalid in Latvia as in any 
other country. Setbacks are an in- 
evitable part of any country’s life. The 
test of a country’s mettle is how it han- 
dles these setbacks, whether or not its 
institutions respond to them in a capa- 
ble and proper way. 

And Latvia’s institutions have been 
responding very well. Two of the guid- 
ing features of our system of democra- 
cy are a strong parliament capable of 
articulating concerns and of formulat- 
ing a broadly based consensus, and a 
central bank given a great deal of inde- 
pendence in the setting of fiscal policy. 
Over the past few weeks, the decisive- 





ness of our parliament and the indepen- 
dence of our central bank have proven 
the key to the solving of our current 
problems. By responding decisively to 
the recent weeks’ events, our institu- 
tions have demonstrated the underlying 
strength of our democracy. 

One of the controversies of the past 
was the alleged inability of the Rus- 
sians (who account for 32 percent of 
the total population) and other nation- 
al groups living in Latvia to gain Lat- 
vian citizenship. Your government put 
forward a plan setting forth an orderly 
transition to Latvian citizenship for cit- 
izens of the former Soviet Union. How 
is it working? 


After Years of Nation-Building, 
A Bold Move Forward 

This year is expected to bring significant changes to post-Soviet Latvia. 


In this case, no news has been very 
good news. The total absence of reports 
of discontent among ethnic Russians 
living in Latvia is one very good indi- 
cator of the extent of the quiet progress 
made toward integrating foreign na- 
tionals into our society. 

As you will remember, our proce- 
dures governing the attaining of citi- 
zenship set forth three requirements: a 
minimum period of residency in the 
countiy, a proficiency in Latvian and a 
working knowledge in Latvian history, 
requirements very similar to those in 
force in the United States. To help our 
Russians achieve this proficiency and 
knowledge, we have set up special edu- 
cational programs. They have been 
well-attended, indicating a strong inter- 
est in attaining Latvian citizenship. For 
those non-Latvian citizens wishing to 
travel during this period of transition, 
we are providing appropriate docu- 
ments. 

Anywhere you care to look in 
Latvia's economic and cultural life, 
you will find Russians playing a highly 
active role, just as Latvians are highly 
active in the neighboring areas of Rus- 
sia and Belarus. 

The conventional wisdom sees Latvia 
as settling down to a period of steady, 
unspectacular growth. Do you endorse 
this scenario ? 

Not in the slightest After years of re- 
structuring and learning, our economy 
is poised to record significant advances 
on national and international markets. 
Our privatization program has reached 
a new height of activity, and interna- 
tional interest in investing in the pro- 
gram’s industrial companies has never 
been greater. 

A number of manufacturers, primari- 
ly in the wood- and food-processing 
and construction sectors, are establish- 
ing themselves on national and interna- 
tional markets. We are making steady, 
strong progress toward further upgrad- 
ing our relationship with the European 
Union. Large-scale opportunities arc 
emerging in our energy and transport 
facility sectors, and specifically in our 
ports. 

Rather than incremental increases, 
Latvia will be taking major steps for- 
ward in the years to come. ■ 


JL he six years following Latvia’s in- 
dependence from the Soviet Union 
have brought breathtaking develop- 
ments to the country. In 1990 and 
1991. the Latvians wrested their inde- 
pendence from the Soviet Union, 
whose population was hundreds of 
times larger than that of Latvia and 
which had an incomparable advantage 
in military might. In 1992, the newly 
formed Bank of Latvia launched the 
Latvian ruble, a move accompanied by 
a vast restructuring of what had been 
an appendage of die Soviet economy. 

By 1993, the rechristened Lat had 
become the hardest currency east of the 
Deutsche mark, Latvia's bank had be- 
come Central and Eastern Europe's 
role model for probity and profession- 
alism, ultra-liberal currency regulations 
had been put in place and Latvia was in 
the midst of an unprecedented financial 
and trade services boom. 

The growth of its financial and trade- 
related service sectors, in turn, allowed 
Latvia to break the fall in living stan- 
dards and to lame the hyper-inflation 
bequeathed to it by the Soviet system. 

Turnaround point 
By mid- 1 994, after only a little more 
than two years of full-scale restructur- 
ing, the magic turnaround point was 
reached. The country entered the 
growth column - ahead of many of its 
counterparts in Central and Eastern Eu- 
rope, nearly all of which had started 
their restructuring efforts years prior to 
Latvia's. 

Latvia’s latest figures are good, but 
certainly not dramatic. The figures 
speak of steady overall economic 
growth, fiscal stability and several per- 
sisting but undramatic problems. 

After recording a nse in gross do- 
mestic product of 2 percent (according 
to the IMF) or 2.5 percent (according to 
Latvia’s ministry of finance) in 1994, 
Latvia looks set to double that figure in 
1995, ranking it among the leaders in 
Central and Eastern Europe. 

Latvia’s citizens are fully sharing in 
this growth. Reflecting the breadth of 
the mid-year turnaround, the country’s 
income and wealth-per-household fig- 
ures reached new highs in 1994. The 
rate of unemployment hovered be- 
tween 6 percent and 7 percent during 
the year - high for the Baltic region, 
.comfortably low for Europe as a 
whole. 

The real rate of unemployment is 
probably much lower than that, suggest 
local employers. “Finding good, quali- 
fied workers is getting more and more 
difficult,” states one manufacturer. 
“Many of them, although officially reg- 
istered os being out of work, are in fact 
quite gainfully employed off the 
books.” 

Earned, not purchased 
Of equal importance, this growth has 
been earned, not purchased through 
deficit spending. According to Latvia’s 
Ministry of Finance, the government's 
total externa! debt amounted to a very 
modest $345.6 million at the end of 
1994 - or about 10 percent of GDP. 
The federal government's budget 
deficit came to 1.9 percent of total ex- 
penditures, about half of the compara- 
ble figure for Germany, putting Latvia 


well within the Maastricht guidelines. 

This indebtedness is more than coun- 
terbalanced by the $570 million in net 
foreign reserves held by the Bank of 
Latvia as of Dec. 31. 1994; the figure 
represents an all-time high. 

Although this wide range of accom- 
plishments has earned Latvia the praise 
of international economic experts, they 
advance one major criticism: Latvia 
has yet to restructure its “legacy econo- 
my,” the mass of unwieldy and often 
inefficient industrial enterprises be- 
queathed it by the Soviet system. The 
nub of the criticism concern’s the coun- 
try's privatization program, which has 
been successful in other areas but has 
failed to score notable successes in the 
legacy economy. 

Major restructuring 
"Latvia can always subsist on supply- 
ing services linking Russia and the rest 
of the eastern Baltic with international 
markets,” Manfred Meier-Preschany, 
Latvia's chief economic advisor, said 
in mid- 1994. ‘To thrive, the country 
will have to attempt a major industrial 
and managerial restructuring." 

The figures for 1994 confirm his ob- 
servations. After showing a strong 1 8 


It is too early to tell whether this rise 
is a temporary aberration or the start of 
a long-term trend, but one thing has 
been apparent for months: 1995 will be 
the year of an uncompromising indus- 
trial restructuring. 

“By the end of 1 996, all of our indus- 
trial companies - with a few key ex- 
ceptions - will have been sold to the 
private sector, or put into liquidation,” 
says Janis Naglis. head of Latvia's pri- 
vatization program. “Our program has 
been in high gear for a bit more than a 
year. And. as the figures show, the re- 
sults of this wave of privatization are 
beginning to make themselves appar- 
ent.” 

Privatization picks np 
An accelerated pace of privatization is 
just one of the processes at work, ac- 
cording to Mr. Meier-Preschany. “In 
Latvia, over the past few years, several 
hundred million dollars of foreign and 
locally based investment have flowed 
into newly founded companies, sub- 
sidiaries and joint ventures." Mr. 
Meier-Preschany says. "These are pri- 
marily located in such sectors as wood 
and food processing and light con- 
sumer and capita] goods. It takes time 



Higher incomes: Latvians are sharing fully in the country’s economic growth. 


percent rise in 1993, exports fell by 
about that amount in 1994, sending the 
country's balance of trade - positive 
over the previous two years - into the 
red. Powered by a strong performance 
in the service sector, the country's bal- 
ance of payments was basically at the 
break-even point for the year. 

The cause of this export drop was an 
8 percent fall in industrial output in 
1994. According to preliminary pub- 
lished figures, that figure has turned 
around during the first three months of 
1995 - showing, for instance, a 20 per- 
cent rise in March as compared with 
February. 


for such investments to work their way 
through the pipeline, for new plants to 
be built and existing ones to be re- 
equipped. The investments of 1992 and 
1993 are only now beginning to make 
their presence felt in the industrial sta- 
tistics.” 

Maris Gailis. the country's prime 
minister, points out that “there is a 
tremendous awareness Throughout 
Latvia's business and official commu- 
nities as to how important this restruc- 
turing is and what is at stake for the 
country, as well as a broad-based will- 
ingness to do whatever it takes to make 
the restructuring succeed.” ■ 


“Latvia" 

was produced in its entirety hv the Advertising Department 
of the International Herald Tribune. 

It was spt insured hy the government of Lariia. 

Writer: Terry Swartzherg is a business writer IniseJ in Munich. 
Program director: Bill Mahder. 














PAGE 20 


INTERNATIONAL HERALD TRIBUNE, FRIDAY, JUNE 9, 1995 




& ft 

£ g 

& ? : 

^ I 

P*L 5°' 

is: "V 

Nv *■ 

ft. Jv- 


Despite Setbacks, Good Fundamentals 
Firm Up Latvia’s Financial Sector 


Latvia's banking system has survived the recent crisis. 
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Aks the experiences of 
Credit Lyonnais. Barings. 
Metallgesellschafl and JUr- 
gen Schneider indicate, this 
has not been a particularly 
good year for international 
banking. 

Latvia would seem to be 
the latest addition to this 
long list. In mid-May, the 
Latvian government was 
forced to launch a mission to 
rescue Banka Baitija, the 
country’s largest, from its 
mounting load of nonper- 
forming loans. 

In comparison with the 
billion-dollar dimensions of 


we Latvians have come to 
take a great deal of pride in 
it and to view it as die guar- 
antor of our prosperity. Be* 
cause the system has devel- 
oped so well, we had the 
naive expectation that Latvia 
- unlike every other country 
in the world, including 
Switzerland - would be 
spared any scandals or set- 
backs.” 

Unpleasant episode 
Upon closer examination, 
these developments look 
less like a full-blown “cri- 
sis” and more like just an 


One feature of Latvia s 
financial system 
has not changed 
from the start - 
its inimitable 
openness 


Credit Lyonnais or Baring, 
these developments are nei- 
ther large nor severe. They 
have, however, been a front- 
page item in Riga’s papers. 

“This amount of local at- 
tention and concern is en- 
tirely understandable.” says 
Teodoras Tveijonas, presi- 
dent of the Latvian Associa- 
tion of Commercial Banks. 
“Although [the banking sys- 
tem] is only a few years old. 


unpleasant episode in the 
maturing of Latvia's bank- 
ing sector. 

“It takes time to get a full- 
blown regulatory and moni- 
toring system in place,” says 
Umars Rimsevics, the Bank 
of Latvia's vice chairman. 
“We have been working 
very hard over the past four 
years to set up monitoring 
and enforcement systems 
capable of assuring adher- 


ence to the stringent capital- 
adequacy and balance-sheet 
accountability standards we 
established at the outset." 

These standards are in- 
deed very stringent. Latvia's 
banks are required to main- 
tain reserves equivalent to S 
percent of their average de- 
posits with the Bank of 
Latvia, to have at least 2 mil- 
lion Lat($3.9 million ) in ini- 
tial capital, to maintain a 1 0 
percent ratio of share capital 
to total assets - two percent- 
age points above the figure 
specified by the Basel Com- 
mission - and to avoid im- 
balances in lending and the 
holding of equity stakes. 

Quiet reorganization 
By enforcing these standards 
and monitoring its banks’ 
performance through its 
own examinations (65 of 
which were carried out in 
1994), the Bank of Latvia 
has been quietly carrying out 
a reorganization of the coun- 
try's banking sector, weed- 
ing out the black sheep and 
shoring up the problem chil- 
dren. 

In 1 994, for instance, the 
bank revoked the licenses of 
1 1 banks, with a further six 
declared insolvent and two 
recapitalized. 

In 1994. the Bank of 
Latvia also made it manda- 
tory for Latvia's banks to 
have their books audited by 
recognized independent 
companies, and set up a 
binding period of compli- 
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ance. By the end of the year, 
some 80 percent of the 
banks had already under- 
gone such an audit. Working 
with the association of com- 
mercial banks, the bank has 
submitted a proposal for a 
deposit insurance scheme. 

Unceasing vigilance 
Thanks to recent develop- 
ments. both of these activi- 
ties are being stepped up. 
“We have learned how nec- 
essary unceasing vigilance 
really is,” says Mr. Rimse- 
vics. 

The current flaps notwith- 
standing, Latvia’s banking 
system remains unimpeach- 
ably solvent. The weeding 
out process has left the 
country with 49 banks, com- 
pared with 63 in 1993. At 
1 . 1 billion Lau total bank as- 
sets are currently at an all- 
time high, as is total bank 
share capital. Of that, one- 
quarter is held by non-Lat- 
vian corporations and citi- 
zens. 

Also at all-time highs are 
domestic deposits, commer- 
cial bank credits, and bank 
deposits with and net foreign 
assets held by the Bank of 
Latvia. At or near all-time 
lows are short-term and 
long-term average weighted 
interest rates. 

Already high, the level of 
financial services in Latvia 
has recently gotten even 
higher, thanks to the linking 
up of more banks with 
SWIFT and other electronic 





payment systems. One fea- 
ture of this financial system 
has not changed from the 
start: its inimitable open- 
ness. Both Latvians and for- 
eigners are free to maintain 
accounts in any currency 
they wish. No restrictions 
are placed on transactions 
between currencies and 
across national borders. ■ 


Prwajtzation: A Scorecard 

A look at the successful restructuring of Latvia's privatization program. 


...and the European Unioii 


On Jan. 1, 1395, a sweeps 
ing Free Trade Agreement 
between Latvia and its Eu- 
ropean Union took effect. 
Vfclth a number of condi-' 
tions and with, periods, of 


agreement successively re- 
moves aft-duties and- quo- 
tas previously existing be- 
■tween the country and the 
union. The exceptions are 
agricultural' products and 
; fisheries. 

According to Latvia's 


Ministry of Finance, negoti- 
ations on gr&nting Latvia 
associate membership in 
the EU came to a success- 
ful conclusion on March 3, 
1995. in December 1994. 
the EU ted committed itself 
to submitting a draft pro- 


: posai of this association' 
.■agreement by Ihe end of 
the current French presi- 
dency (June 3Q). 

Latvia has afeo conclud- 
ed free trade agreements ' 

• with Norway arid Switzer- 

* land. . 


In March 1994, Latvia 
completely reorganized its 
privatization system. Over 
the previous three years, 256 
large-scale industrial corpo- 
rations and more than 5.200 
small-scale retailing, service 
and skilled trades companies 
had been returned to the pri- 
vate sector via straight sales 
and long-term leaseholds. 

New agency 

On April 22, 1994, the Pri- 
vatization Agency of the Re- 
public of Latvia started up 
operations. Headed by Janis 
Naglis, the agency handles 
the final preparation and sale 
of privatization candidates, 
in addition to those sold via 
the two tenders, the agency 
has privatized 40 compa- 


Fulfxlung a Promise: High-Tech Ventures 


Latvia builds on its long-standing reputation for high-tech expertise. 


Jin the pre-World War II 
era. Latvia's scientists 
earned a name tor innova- 
tion in the fledgling fields of 
electrical and telecommuni- 
cations engineering. When 
the Soviets conquered the 
country, their economic 
planners decided to capital- 
ize on this stock of advanced 
expertise and on Latvia's 
relatively good infrastruc- 
ture. 

As a result, the Soviets 
built a number of large-scale 
electrical and telecommuni- 
cations production facilities. 
These, in turn, were supplied 
with their future engineers 
and products by locally 
based clusters of scientific 
institutes. 

Venues of renewal 
Today, these institutes - and 
specifically the four technol- 
ogy centers located on their 
premises - form the main 
venues of Latvia's industrial 


renewal. Each of these four 
centers has its own highly 
individual brief. 

Founded in 1986 and lo- 
cated in Riga, the Latvian 
United Research and Tech- 
nology' Center serves as the 
"playmaker” within the 
country's research commu- 
nity. The center is responsi- 
ble for arranging transfers of 
technology between scientif- 
ic institutes and industrial 
companies and for setting up 
new’ technology centers and 
interdisciplinary research 
groups. It also conducts re- 
search in a broad number of 
fields, partially financing all 
its activities from proceeds 
in this area. 

Also located in Riga is the 
Radioelectronics Technolo- 
gy Center. Founded in 1993. 
the center is specialized in 
equipping newly founded 
companies - primarily ac- 
tive in the fields of electron- 
ics and instrument-making - 





with the requisite technolo- 
gies. facilities and invest- 
ment capital. 

Latvia's youngest 
Salaspils is a town located 
30 kilometers (19 miles) 
southeast of Riga. Founded 
in 1994 and housed in a for- 
mer institute of physics, its 
technology center is Latvia's 
youngest. It is being devel- 
oped into a full-fledged "in- 
cubation center” similar to 
the Latvian Technology 
Center, which is a year older 
and already home to 16 
companies. 

'Technology centers gen- 
erally all follow the same 
pattern,” says Karl-Heinz 
Klinger, managing director 
of the Berlin-based Tech- 
nostart The company serves 
as technological consultants 
to the Latvian government. 
’They assemble a group of 
young, highly promising 
companies and provide them 
with the services, training 
and information the compa- 
nies need to develop their 
products and then sell them 
on national and international 
markets. 

“This approach is espe- 
cially useful in Latvia." he 
adds, “as the country's cor- 
porate newcomers combine 
an exceptionally high level 
of promise and a very low 
exposure to standards of 
Western business practices.” 

Among the LTC’s tenants 
are Elkurs. a producer of 
veterinarian medications: 
Virsma AG. a de\eloper of 
advanced systems tor the re- 
processing of industrial 
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Venue for industrial renewal: Riga is home to several high-technofogy centers. 


wastes: and Ripors. a pro- 
ducer of buildins insula- 


Beyond the centers 
Of course, not all of Latvia's 
core of young, advanced 
companies are based in these 
centers. Located in Riga. 
Sidrabe manufactures siaie- 
ol’-ihe an vacuum deposition 


systems capable of coating 
and treating electronic and 
other industrial components 
and supplies. 

The technologies used in 
the system preclude the de- 
\ eloping and issuing of 
emissions. Armed with the 
capital and expertise of 
America's Sheldahl Corpo- 
ration. the privatized compa- 


ny is now taking on interna- 
tional markets. Other high- 
tech companies attracting in- 
ternational attention include 
Anda. which manufactures 
optical fibers and laser in- 
struments: Ellai, a producer 
of remote control systems; 
and LarWest, a developer of 
advanced voice and data 
communication systems. ■ 


Latvia... 


...and other international 
organizations 

Over the past few years. Latvia has been nership in the Western European Union, 
granted membership in the Council of Eu- Latvia Is expected to become a member. of 
rope, the International Monetary Fund and GATT (and thus of its successor, the Work! 
the international Bank for Reconstruction Trade Organization} during the course of.the 
and Development, as well as associate part- year. 


nies. On SepL 1, 1994, the 
State Property Fund 
launched its activities. It was 
set up as the single, residual 
owner of all nonprivatized 
industrial companies in the 
country, of which there were 
1,500 at the time. 

International tenders 
On Dec. 22, 1994, the Priva- 
tization Agency concluded 
its first international tender. 
It was a huge success. Some 
45 companies received 176 
bids, of which just under 
half were from abroad. To 
date, 24 of these companies 
have been returned to the 
private sector, with the rest 
expected to follow over the 
next few months. 

On April 27. 1994, the 


second international tender 
was completed. Some 46 
companies were put up for 
sale 

Of the 182 bids, roughly 
half wens from abroad. Mr. 
Naglis expects the tender 
evaluation process to have 
been completed by the end 
of the summer. 

September offering 
A third international tender 
has been scheduled for Sep- 
tember. It, too, will feature 
between 40 and 50 compa- 
nies. Latvian citizens have 
been prime purchasers of 
their country’s corporations. 
To date, 22 million Latvians 
had subscribed to. vouchers 
worth 2.7 billion Lat (about 
S5 biffion). ■ 
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l Cut 
I the cost 

{ of your 

% first night 
j in Riga 

j - cut out this coupon 

| Opening on 1 st July, and located just across the 
I river from the old town, ihe Radisson SAS 
Daugava Hotel Riga brings new standards of 
I luxury, service and security to the Latvian capital. 

| 360 rooms, 2 restaurants, bars, a fitness 

■ center with pool and a fully-serviced business 
I center will make the hotel the perfect choice for 

■ the business traveller. 



I Stay with us between 1 st July - 3 1st December 

I °™ “*• «** of your mm on your first 
chKking'in 0 ^' ^ pr ° duc£ ’ “ u P°n when 


T, T 24 ' Ri 9° ’°48, Latvia 

Te '. + ^y^J 111 Fax; +371 706 1 100 

N« oppkubl. wilt, ony oilier promotional rote 

For rations call the hotel, your havel a gent 
or phone tdkfree: 8 - 


infrastructure for growth: Telephone factory in Riga. 


Austria 

Belgium 

tienmoric 

Finland 

France 

1 Germany 

Ireland 


0660 8377 
0800 1 9898 
800 16784 
0800 1 1 58775 
05 9] 60 60 
0130 81 44 42 
800 55 7474 


Italy' . 
NetfieHcmds' 

Norway 

Spain 

Sweden 

Swifeariancf 

UK 


1678 77446 
06 022 7064 
800 160 91 
900 95 3534 
02079 7392 
1 55 2777 
0800.3744H 

















Vt .: ' 

• A^fec‘:. • 




INTERNATIONAL HERALD TRIBUNE, FRIDAY, JUNE 9, 1995 


SPONSORED SECTION 


- •. -• 

v* > ~.- k 

v " i 

-y 




Faring Well: Expatriates and Pizza 

P .toes to fast food, new opportunities are luring expatriate Latvians back home. 


“¥T 

all Latvians live outside 

^ccoratiy, says a guidebook. Inde- 

’SSJTq** 8 * EE?* * at stateraen t out 
S™ 6, Smce . 199 L a goodly portion of 
these expatriates have returned to a 

S’SPJT 3 ' ^ never seen, bring- 
mg wth mem varying quantities and 
quahties of carnal and expertise. 

. Most of them have gone into the var- 
ious branches of the service sector, in- 
cluding politics (the American-born 
and -raised Vita Anda Terauda is the 
country s minister of reform), family 
Panning (an item in scant supply in all 
of Central and Eastern Europe), the 
media and the restaurant business. 

WHghtfid predicame n t 
TTiere are now so many restaurants that 
the regular visitor to Riga is faced with 
anew and delightful predicament: 
Trarcis a good deal of new fere to tty 
out. This new abundance includes a 


. 

■■ ■ 

■ 

■ 
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bevy of expense-account restaurants, 
generally offering upmarket Latvian 
cuisine and mostly located in the city’s 
historic center, plus a rash of casual 
places offering subs, fried chicken, 
hamburgers and, most commonly, piz- 
za. 

Two of the pizza parlors - called 
“Lulu Pizza" - are owned by Elmars 
Tannis and Peteris Rugelis, Canadians 
of Latvian extraction. 

A need forftan places 
The duo entered into the world of Lat- 
vian gastronomy in 1992, On a trip to a 
homeland they had never seen, Mr. 
Rugelis says that they “saw a market 
opportunity - Latvia lacked fen places 
to eat and congregate. We could speak 
the language, so we decided to give it a 
try. And, much to our surprise - run- 
ning a business was very new to us - it 
has worked out well, after lots of ups 
and downs ” 


Latvia... 
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The downs were great initial difficul- 
ties in finding premises, a grasping 
partner who made the duo’s initial for- 
ay - a highly successful eatery - unten- 
able, and the frustration of working in 
an economic and regulatory system un- 
dergoing a period of rapid change. 

Opportunities abound 
The ups have been the proliferation of 
reliable suppliers providing extensive 
ranges of products, an expanding real 
estate market offering an ever-greater 
number of affordable premises and the 
growth of a middle class able to afford 
what is still a luxury item in much of 
Centra] and Eastern Europe. 

Today, the partners are busy opening 
a third outlet, managing an expanding 
home delivery service and considering 
new areas of endeavor. 

“There is lots still missing in Latvia," 
says Mr. Tannis dreamily. “Like Mexi- 
can food." ■ 


. ’ * . ! 
„ . - 


, . 

■ 

.. :• ' ' 



.... 

. 


. 

'■ ' ; . 1 
■ • • . 

.• ... 


A Ruling Passion: Nation Showcases 
Wealth of Architectural Treasures 

The bane cf the Latvian past has become a blessing for today's travelers. 


X hroughout its history, Latvia was 
never very laree and very rarely united. 
For most of fee time, it was a patch- 
work of duchies and fiefdoms, nearly 
all of them under foreign control 

From fee Bremen-based prelates and 
traders who founded Riga in 1201 to 
the Russian autocrats holding sway in 
the mid-19fe century, each of the for- 
eign rulers brought their own architec- 
tural style, turning Latvia's communi- 
ties and countryside into a highly eclec- 
tic and wide-ranging exhibition of 800 
years of ruling architectural passions. 

The prime exhibit is Rundale, locat- 
ed 80 kilometers (50 miles) south of 

ftor anyone who has been to northern 
Italy or Sl Petersburg, this resplendent 
18th century palace, seat of a minor 
Courlandian dynasty, will look very fa- 
miliar. Its architect was Francesco Bar- 
tolomeo Rastrelli, the Italian who de- 
signed the Winter Palace and many 
other royal buildings in SL Petersburg. 

Nordic Gothic 

One hundred and sixty five kilometers 
to the west is one of Scandinavia’s ulti- 
mate architectural statements. Located 
on Latvia’s Baltic coast, the castle of 
Edole was first built in 1253. Among 
its many owners were Danish poten- 
tates, who put the stem stamp of 
Nordic Gothic upon its lines. 

Between Scandinavia and Italy are 
some of Germany's best-preserved 
16th century half-timbered lodges, 18th 
century villas still bespeaJangfte gtoiy 
of Greater Poland and 14th century 
guild halls built by its 
cious might - the Hanseatic Leagu . 

NoUo be outdone by fore, .® n ^^ 
Latvians have also been avid !> ul J** 5 
and citv planners in their own right, m- 
gerly importing and adapting prevatl- 

‘"fn’The'laie^ih century. Latvian- 
based architects and designerstwk 

eow - and transformed it mjo a i lavish 
paean to the expressive abilities^ 

stone, class and ceramics. By the ume 
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Foreign niters - and ambitious Latvian architects - have bequeathed a highly eclectic mix 
of architectural styles. 


the architects were done. Riga alone 
had 800 of Europe’s most sumptuous 
Jugendstil buildings. 

Nor were their efforts confined to 
.Riga. Turret for turret and drawbridge 


for drawbridge, the late 19th century 
palaces at Stameriena. Jaungulbene, 
Lielstraupe, Nogale and elsewhere ri- 
val Neuschwansiein’s splendor and or- 
nateness. ■ 
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Visitors to Latvia will be treated to rich variety of natural, cultural and architectural attractions. 

For International Visitors, 

A Concise Guide to Getting Around 


Latvia s transport infrastructure is keeping up w ith demand. 


Success often causes its own prob- 
lems. After undergoing complete reno- 
vation only a few years ago, Riga's air- 
port will soon be'due for a major ex- 
pansion, should current trends be main- 
tained. 

“Riga airport - a 30 percent rise in 
air traffic" trumpeted an article in the 
Baltic Observer, an essential English- 
language source of information on 
Latvia. The rise was for the first quarter 
of 1995, as compared with the same 
period a year earlier. It was caused by 
the growing volume of business and 
holiday travel between Riga and West- 
ern Europe. 

Numerous attractions 
This increase has been produced by a 
wide variety of positive factors. Based 
on the sketchy figures available, inter- 
national interest in viewing Latvia's 
large number of natural, cultural and 
architectural attractions seems to be 
growing strongly. The number of trans- 
actions carried out between Latvia and 
the Western world has been rising 
steadily. 

Attracting more and more visitors to 
the country has been a growing number 
of cheap flights and attractive hotels. 


Among the latter is Riga's newest ho- 
tel, the five-star Radisson SAS Dauga- 
va, which will be opening for business 
in July. 

Nothing dissuades travelers from vis- 
iting the country, aside from the 
Baltic's often unpredictable weather. 
There are no difficulties involved in en- 
tering the country. Visas are quickly 
and courteously supplied at points of 
entry. They are free of charge for 
Americans and not required for the 
British, and they cost between S20 and 
$40 for citizens of other EU countries, 
depending upon the type of visa ap- 
plied for. 

Payments in major currencies 
Nor are there are any difficulties in- 
volved in getting to downtown Riga, 
some 15 minutes away from the air- 
port. Taxis are reliable; the fare is $14 
for those booked via the airport service, 
much cheaper for regular taxis. The 
drivers give receipts as a matter of 
course and accept payment in any ma- 
jor currency - a statement that applies 
to nearly all commercial outlets in 
Latvia. 

In many European cities, any reason- 
ably priced hotel is far removal from 


the city’s downtown, thus involving a 
trek. Not so in Riga. Although the city 
is large (925,000 people), almost all of 
its major hotels are located in or within 
easy walking distance of its historic 
center. Nor is walking about in Riga an 
exercise in risk-taking. The city is gen- 
erally regarded as one of the safest in 
Europe. 

Easy communications 
Also missing from Riga (and to a lesser 
extent, from the rest of Latvia) are 
communication problems. As befits- a 
city that has lived from the internation- 
al traffic in goods and ideas for nearly 
eight centuries, Riga's citizens are 
polyglot, with proficiencies in English 
and German being widely prevalent. 

Nor is it difficult to reach all of 
Latvia’s many natural and cultural at- 
tractions. Buses are somewhat better 
than trains, which are adequate but 
slow, and the country is not covered 
wife superhighways. 

Nevertheless, the longest possible 
trip within the country from Riga is 
some 270 kilometers, which brings the 
visitor to Pasiene and its cluster of im- 
probably Mediterranean baroque 
churches. ■ 


Latvia 


. .. and Russia 
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LAA 

Latvian Development 


Agency 
2 Persei 


2 Perses St. 

LV-1 442 Riga 
Tel.: (371 2) 28 79 95. 
28 34 25 

Fax: (371 2) 88 20 458, 
28 25 24 


Director: Mr. Uldis Vi- 
tolins 

LPA 

Latvian Privatization 
Agency 

31 K. Valdemara St. 
LV-1 010 Riga 
Tel: (371 2) 32 13 38 


Fax; (371 2) 88 30 63 

Ministry of Economic 

Reform 

International 

Investment 

and Credit 

36 Brivibas bulvfeis 

LV-1 010 Riga 


Tel.: (371 2) 228 84 
Fax: (371 2) 228 08 

Latvian Tourist 
Board 

4 Pils laukums 
LV-1 050 Riga 
Tel: (371 21 32 75 
Fax: (371 2) 22 99 
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Olajuwon’s Tip: 
Take the Rockets 
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By Richard Justice 

Washmgtcn Peal Saner 

ORLANDO. Florida — The 
Houston Rockets survived a 
sorry start, then blew a lead ill 
the second half. Only to get a 
clutch shot at the end of regula- 
tion, and an even bigger one at 
the end of overtime. In other 
words, a typical night at the 
office. 

In the end it was Hakeem 
Olajuwon’s lip-in of Clyde 
Drexler's missed shot with 
three-tenths of a second left in 

NBA FINAL 

the overtime tbai handed the 
Rockets a 120-118 victory oyer 
the Orlando Magic in a terrific 
start to the NBA championship 
series Wednesday night. 

Dennis Scott had lied it for 
Orlando with a 3-pointer with 

5.5 seconds to go in overtime, 
much as Houston’s Kenny 
Smith had lied the score with 

1.6 seconds left in regulation. 

“It’s been like this since the 

beginning of the playoffs, 
Olajuwon said. “This was a 
classic example of all that we 
have been going through. 
There’s a lot of basketball left- 
winning Game 1 gels us one 
step closer, but it’s not going to 
be easy. This Orlando team has 


so much talent. They're war- 
riors. They will fight back." 

After Scott’s shot had made it 
108-aU in overtime, the Rockets 
had time to draw up one play. 
They put the ball in Drexler’s 
hands. He drove into the lane 
and, when Shaquille O'Neal 
came over to help out on de- 
fense, missed. But O’Neal had 
allowed Olajuwon to get into 
position to win the game. 

“We did a lot of things 
wrong," said guard Anfernee 
Hardaway of the Magic. “We 
started making bad mistakes, 
but if we fix all the mistakes in 
Game 2, well be all right." 

After trailing by as many as 
20 in the first half, then leading 
by as many as nine in the sec- 
ond, the Rockets took a 1-0 lead 
in this best-of-seven series. It 
was nothing new for the team 
that has tied an NBA record by 
winning six straight playoff 
games on the road. 

Orlando's Nick Anderson 
helped some by missing four 
free throws in the final 10 sec- 
onds of regulation. 

“I haven’t missed four free 
throws in a row in who knows 
when, so I think it was more of a 
mental thing." he said. 

The last two misses came 
with 6.1 seconds left, and gave 
Houston, trailing by three, 
enough time to run a play- 
Smith dribbled to the top of the 



„„ /S Stop White Sox 

ShrnipingThomasUpsetby3WaIks^nte 

* ° with an Boston scored on RBI singlt 


The Associated Press 

The Big Hun was really sore. 
Frank Thomas, the league s 
two-time most-valuable player. 


Paul Molitor byLufe Aficea in the third and 

Mike Macfariane and Troy 
berto Alomar s tnpi ■ ^ O’Leary' in the seventh, phis 

two-time most-vamaoie pw £ ^U. TimNae^’stwo™ double 

let loose Wednesday m^tw* b ^ e white Sox got withm one in the eighth. 

how fed up he was about not iwo . Ivn homer by Robin Marinos 10, Onoterli Seat- 
getting pitches he could swing — » tie, limited by Kevin Brown to 

at The profanity-laced quasi- 7j ROUNDUP two angles in seven innings, 

AL www broke through with nine runs in 


Lie 
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Hakeem Olajuwon and Shaquille O'Neal went at it, until O’Neal wait off elsewhere. 


at me 

uews conference came after tne 
visiting Toronto Blue Jays beat 
the Chicago White Sox. 4-3, a 
loss that saw Thomas g*W“Q 
into a double play with the 
bases loaded in the fourth and 
strike out looking in the ninth- 

He walked three times, giving 
him 48 in 37 games and ahead 
of the pace last season that saw 
him walked 109 times in 113 

^“This baseball is getting old, 
Thomas said. “It’s boring. This 
Is weak stuff they play in col- 
lege. This is the big leagues. No 
one player is that dangerous. 
This is just trash." 

Thomas, who is in an U-tor- 
12 slump, saw his avera^drop 


n 
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■tinea's grand 

hitting streak to 12 games. nffreHever Armando Ber 
Mans 3, Tigers* Jim Tho- 
me ho mered on a 3-0 pitch l«d- 
ine off the bottom of the 10th as 
Cleveland won its fifth straight 
and 10th in 11 games.- 
Thome's 10th homer also 
gave the Indians their. 10th vic- 
tory in their last at-bat- _ 

Eddie Murray hit his ninth 
homer of the season and 467th 
of his career in the second, 
while Lou Whitaker had four 
hits for Detroit, including a 
two-run homer in the seventh. 

Red Sox 5, Angels 1: Roger 
Ottrmns struck out eight and 


key against Hardaway and sank 
a 3- pointer to make it 1 10-1 10. 

After watching Olajuwon 
torch David Robinson in the 
Western Conference final, Or- 
lando’s coach, Brian Hill, de- 
rided that Olajuwon would not 
be allowed to play any more 
one-on-one games. So each time 
Olajuwon got the ball, he found 
hims elf surrounded. 
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Major League Standings 


AMERICAN LEAGUE 
cut Division 



W L 

Pet 

OB 


25 12 

JJL 

— 


16 21 




16 22 

jai 



15 21 

AM 


Detroit 

16 22 
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Cleveland 

27 10 
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11 28 
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East Division 
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22 19 
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New York 
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Florida 

11 26 
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Cincinnati 
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Chicago 
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579 
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22 17 
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Wednesday’s Line Scores 


AMERICAN LEAGUE 

patron MmnM * o 

aovetand Oil 000 006. 1—3 B 9 
Wells. Moxcy (10) and Flaherty; Nohy. 
Plunk (9) and Pena, Tucker (9). W— Plunk. 3- 
1. l— M oxcy. M. H R9— Oetnill, Whllakor (21. 
Cleveland. Murray (9), Thome OO). 
Oakland Ml 000 000-1 5 0 

New York 010 010 13s— -6 14 1 

Ontiveros. Von Papod IBI and SNinlwcti; 
Petiimj. wickman (81. Howe (9) and Lovrltz. 

W— Pettllte. l-JL L— Onll veros.5-J. M Rs— Me w 

York. Bogus (21. TaHOtaill (31- 

Seattle on 0M ori—io i 0 

Baltimore 110 000 OOP- 2 10 1 

Bash*. Prey (B). J. Nelson (9) and Kreuter; 

Brown. Benitez (B). Mills 18), Orosco 191 ad 
Makes- W— Basta. 4-a L — Brawn, 5-1 
HRs— Seattle. E .Martinez (61. Strange (l>. 


California M0 MO 001-1 * 0 

Boston oei 000 22X-5 10 1 

F In lev. Bui cher 18). Mt. wnikims ( 8), Percl- 
val IB). B. Patterson (Blond Fatxwws: Clem- 
ens. Cormier (6), Belinda (B).K. Rvon (») and 
Mociarkme. W— aemens. 1-0. L— Finley. 3-4 
Milwaukee OOB 003 021-4 B i 

MiBoesato mo ooi ooo-3 u o 

Banes. Miranda (6). RWrtnawar (91 and 
Oliver; Erickson. Slevens (B> and Menilla. 
wtdbeck (9). W— Miranda. 2-2. L— Erickson. 
2* Sv— R loti mow (1). HRs— Milwaukee, 
jtfn (4). Minnesota. Stahovtak (2). 

Toronto BOB 040 000-4 11 1 

Chicago 100 soo 200-3 10 o 

A. Letter, Co* (4). Castillo C7l.Tlmlln 19) 
and Parrish; Kevser. Fortuano (S). Dlhoie 
IB). Radinsky (9) and Karkovk*. Laval llere 
(B). W— A. Loiter. 4-2. L-Kevser. 0-1. 

Sv— Timlin OI.HRs—TorenfOL White (4).ChL 

cage. Ventura 17). 

Kansas CHv 210 100 000— 4 IS 3 

Texas 000 304 Olx — IB 12 1 

Cordon. Meaeham (4), Rasmussen 14). Tor 
res 17), Brewer (8) and Movne; Pavlik. Bur- 
rows (4), McDowell (7) and I. Rodriguez. 
W — Burrows. 2-1. L— Cordon. 4-2. H R— T exas. 
McLemare (2). 

NATIONAL LEAGUE 
PlttsDurgh OIB 010 131-7 10 0 

anctanall 010 000 200-3 7 1 

Lleher, Plesoc IB) and Encomocmn; Jcr- 
vh, X Hernandez (B). P. Smith (9) and Tou- 
bensee. W-LloOer, 2-5. L-Jarvls. 2-1. 
Sv— Piesac il). HRs— PlMstHirgh. Johnson 2 
151. C. Garcia (1). 

Chicago 000 102 MO-3 4 1 

Atlanta 0D0 011 Z0s-4 W 0 

Navarro. M. Peres 17). Hlefccrson (B) and 
Wilkins; Smoltz. MeMkJioel (8). Wohlers (9) 

and J. Lopez. W—Smolts. 4-3. L—MJ>erez. 03. 

Sv— Wohlers (2). HRs-CWcnoo, Roheraon 
(3), Wilkins (4). Allanta, Grissom (4i. 
Florida 401 010 003-3 12 0 

Houston 000 110 109 — 3 B 1 

Burkett. Y. Perez 17), R. Veres (B) and 
Decker; Drabek. P. Martinez (Sl.Hartoraves 
(61,0- Veres 181 and Scrvals. W— Burkett.4-5. 
L— Orabek. 2-L Sv— R. Veres (1 1. H Rs— Flor- 
ida. Sheffield (4). Colbrwnn (4). Houston. Bag- 
well (7), 5ervab (1). 

PHIadeloMa 000 031 201—7 14 1 

San Diego , 000 000 109—1 2 0 

Schilling and Daution; Asnbv, Mermanson 
17), BkHr (9) and Ausmus. W— Schilling. 4-0. 
L — Ash bv, 2-4. HRs— Phi ladelphJa.Marondlnl 
(3>, Jefferies 131, Daulfon (4). San Diego. Co- 
mlnifl (7). 

St. Louis 002 000 010—3 10 1 

Colorado 000 340 OOst-7 9 a 

Da Jackson, De Lucia (5). Habran 14). Po- 
lacka (B) and Pagnazzl; Freeman, Bailer (41. 
Holmes 191 end GlrardL V/— Freeman. 2-Z 
L— Da Jackson, 0-7. HRs— ST. Louis- Gilkev 
(71. B. Jordan 17). Colorado. Galarraga (41. 


Montreal 000 000 010-1 4 I 

Los Angeles 200 203 00x— 7 12 1 

Fosse ra Harris (41. G.Wtoto (71. Roias (81 
and D. Fletcher. Laker (Bl ; Nome, T. Williams 
(9) and Piazza, w — Nomo,2-l.L— Fosse ra, 7-2. 
HRs— Montreal, D. Fletcher (3). Las Angeles. 
Mondesi (101. 

New York 085 002 001-0 12 0 

San FrnodJCD 031 010 13»— 9 12 9 

Saberhooen. Walker (4), Minor (7). Gunder- 
son (8), DlPoio (B) and Hundlev; Portugal. 
Burgas (3).Mlntz IS). Burba (71. Beck (9) and 
Lamp* In W — Burba. 2-1. L— Minor. 1-2 
Sv— Back (9). HRs— New York. Altonza (31. 
San Frond sea Lomakin (1). Scarsone (4). 

Japanese Leagues 


But two things went wrong 
with that strategy. One was that 
Olajuwon got 31 points any- 
way. The other was that the 
Rockets made 14 3-point shots. 

Smith was 7 for 11 from that 
range and set an NBA record 
for the finaL He finished with 
23 points. Robert Horry made 
four and finished with 19 
points, as all five Houston start- 


(New Jersey leads scries 2-1) 

First Period— I. New Jersey, Lemteux 9 
(Stevens). 1:32. 2. PhUaOetehta. Dkwen 4 
(DyUiuN. Svabodo). 4:21 PeaaNto-Sva- 
bada. Pni I Interference). 12:09; Lemieux. NJ 
(cross-checking). 14:41; Svobada Phi (hlgh- 
sHcklne). 18:20. 

Second Period-3. New Jersey, McKay 4 
(Hollk), 2SJ. Peoamej-carpenter. NJ 
(holding). 12=55; Lemleux. NJ (goalie inter- 
ference), 15:14. 

Tbird Pariod-L Philadelphia BrimrAmcwr 


ers scored in double figures. 
O’Neal and Hardaway had 26 
points each for Orlando, and 
Anderson got 22. 

“We let one get away," Hill 
said. “Houston made 1 1 3-point 
shots in the second half. They 
knocked some very tough ones, 
but we made some mistakes 
that caught up to us.” 



It’s going to be a long season. 

The Blue Jays, who had lost 
the first two games of the three- 
game series, scored all their 
runs in the fifth in n i n g. 

Devon White’s fourth homer 
followed a lead off single by Do- 
mingo Cedeno and made it 2-1. 


in nine games. 


off reliever 

Yankees 6, Athletics 1: Rook- 
ie left-bander Andy Pet title 
held visiting Oakland to four 
bits over seven innings in New 
York, and Wade Boggs hit his 
100th major league homer. 

Brewers 6, Twins 3: Minne- 
sota lost its seventh straight at 
home as Darryl Hamilton’s 
two-run single in the eighth 
gave Milwaukee the lead. 

Rangers 10, Royals 4: Mark 
McLemare, in a S-for-42 slump, 
hit a two-run homer and keyed 
a six-run sixth with an RBl sin- 
gle as Texas beat visiting Kan- ^ 
sas City and moved up to a half- 9 
game behind first- place 
California m the AL West. 
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Erring Bonds Redeemed 
By Hit That Beats Mets 


••••us 


5 IDvfctuils. Semenov), 13:57. Panama— U if 
area Phi (togfv«Hck fra), 6:44, ■ DestanOrta, Phi 
(hooking), 9:16; Brkxf Amour, Phi (slashing}, 
9.-5B: Slovens. NJ (hooking), 9:58. 

Overt bee— 5. PMIadelpWa Llndrtoi (Ren- 
bera. Ledair). 4:19. PewaUta— None. 

Shots on goM — Philadelphia ***a-Q5L 
New Jersey 10-134-2-33. 

Powgrwptay O—ortllHI — P hHodetaWa 0 
of 3; Now Jersey 0 of 4. 

GoaBes— PMIadelpMa. Hextall W 133 
sbotvl) saves). New Jersey, Bredeur 104 (25- 
22 ). 


Yakuit 

Yamlurl 

Hiroshima 

Yokohama 

Hanshln 

dumichi 


Central League 
W L T 

34 IS 
25 22 
24 22 
23 23 
IS 27 
14 2» 


Pcf. 

.694 

532 

522 

500 

.400 

236 


Thursday"* Resalts 
Yokuli 5. Hanshin 2 
Yomlurl B. Yekohamo I 
Hiroshima a Chunlchl 2 

Padfic League 



W 

L 

T 

Pet 

GB 

5eibu 

29 

17 

2 

430 

— 

Orix 

27 

16 

0 

.426 

1* 

Lone 

22 

24 

1 

.458 

9 

Da lei 

24 

29 

0 

Ail 

S'-U 

Kintetsu 

20 

26 

0 

.435 

9 

Nippon Horn 

21 

29 

f 

.42(1 

10 


Stlbu 1. Kintetsu 0. 10 Innings 
Oil* 6. Nippon Ham 3, 12 innings 


WOMENS WORLD CUP 
Wednesday's Results 
Group A 

Sweden X Germany 2 
Japan 2. Brazil 1 

ITALIAN CUP 
FinaL First Leg 
Juvenius l« Ponna 0 

OLYMPIC QUALIFYING 
Asian Zone. Group B 
Thailand 5. Taiwan 0 


J UN€ 9, 


,38i L ^ 


NHL Playoffs 


CONFERENCE FINALS 
Wednesday*! Result 

PHILADELPHIA 1 • 1 1—3 

NEW JERSEY 110 0—2 


TCNNiS CHAMP RAARTiNA 
NAVKATilOVA CRUSHES CHRIS 
EVfRr-UOfD 6-3, 6-1 
ro GARN£R TH£ |ViAABL€DON 
TRopHr - AN HONOR SHE’LL ADD 
TO THE AUSTRALIAN. 

U.S. AND FRENCH OPENS 
ALSO won THAT /EAR. , 

USE 

htm ffe a 


NBAPlayoffa 

CHAMPIONSHIP SERIES 
W s dnesilWt Result 

HOUSTON 19 31 37 21 10-120 

ORLANDO M 31 19 30 B-UB 

(Houston Nads serins 1-B) 

Houston: EHe 7-11 34 18, Harry 7-1B V2 19, 
Ofaluwan 13445-7 31 .Smith 8-13GB23. Dreader 
7-19 1-8 23, Brown 1-5 0-0 2, CosmII VO 1-2 4, 
Jones 0-1 041 G CM Icutt 0-0 GOG Totals 44-94 10- 
23 120. 

Orlando: Scott 3-10 33 11, Grant 7-15 1-1 15 
O'Neal 10-16 6-9 26, Anderson WO (M 22, 

Hardaway n-2SM26.Tamer 1-4 0-0 XShow 5- 
12 D-011. Bowrie 2-3 0-04. Royal MM O-TototS 
48-103 13-20 11L 

3 F ai n t goal*— Houston 14-32 (Smith 7-11# 
Harry 4-ia Elle 1-2. CaseH 1-2. Drexler 1-4, 
arown o-l), Orlando 9-30 (Anderson 4-181 Scoff 
2-7, Turner 1-2. Shaw 1-5, Har daway ML 
Foaled on*— None. Reb e wnto lle uston SI 
(Drexler n), Orlando 48 (Grant O'Neal 14). 
Assists— Houston 31 (Smith 9). Orion* 32 
(O'Neal 9L Total fouto— Houston 21, Orianda 
22. Tedmlcal— Cosseli. 


- m r- ( ji 

FIRST TEST 

England vs. West unSes, 1st Day 
Th u rsday, at Leeds 
England 1st I minus: 14D-4 


BASEBALL 
American League 

BALTIMORE— Ptacwt Sid Fernandez, 
ptkhor.an ISdaydMiM list. Recolted Scott 
Klkiganbeck, pitcher, from Rochester, IL- 
BOSTON — Shined WlNle McGee, oatfMder. 
la a minor -league contract and sent him la 
extandad soring fntadng. Readied Brian iMh 
nev.pttdwr.lnm PawhKkef, iLPIoced Keith 
Shepherd, pitcher, en waivers to ndeeae him. 

CALIFORNIA— Placed Greg Myers, catch- 
er, on Itw 15-dav disabled list- Recalled Jorge 
Fabresas, catcher, from Vancouver, PCL 
CHICAGO— Placed John KnHudedgnatod 
hitter, an I5day dbahled Hst, relrooctfve to 
June X Recalled Lvle Moutan, autfleWer. 
from Nashville, AA. Stoned Kerin Bel me* 
Ditcher; Brian Bomms* biflelder; and Ma- 
nuel Lutz, third baseman. 

KANSAS CITY— Signed Jonathon Albrecht, 
Steven MuHls, Jesus Uz and John Sanders, 
pitchers, and Mark Mellta, shortstop. Stoned 
Harold Reynolds, second baseman and as- 
signed Mm to Omaha, AA. 


The Associated Press 

Even when Barry Bonds 
messes up, and this week has 
been an adventure, he’s usually 
just one swing away from mak- 
ing amends. 

Bonds atoned for two base- 
r unning blunders Wednesday 
night by hitting a three-run 


ren Lewis caught cm the wara- 
ing track. Alfonzo tagged up 
and scored, buL -Bonilla, run- 
ning wttK ins head down, 
ronndediKCiostd -and was easily 
doabfataff ashc tried to return 
to first 

Db^c ^ '% Expos 1: Rani 
M ofliepfrlflB fctworoa homer in 


the San Francisco Giants over stfaig^! star^ 

the visiting New York Mets, 9- *iE?3. 

8 ' Bonds finished with four hits 

and four RBIs. But until hb «ghtk 

two-out double overcame a jvJSS 

defidt, he bad drawn more % 

tention by getting picked df. .Sim thifad elphia 

second and being mown but 
trying to stretdi a doubte. •' 

“Since we won, they weren’t 
mistakes,” said the Giants* 
manager, Dusty Baker. "The 
same guy we’re talkiqg about 
his intakes ^ won the game. Bar- 
xy did his thing." 

: Bonds dedined comment af- 
ter the game. ' 1 J ■■■ : .. 

On Monday, Bonds lashed 
out at fans at Candle^”* Park 
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,^M*ckw Moranduu 
Jefienes homered. 

r struck dirt 

wgfrt, retfred 16 straight batters 
m - the ywmfe wmmg s . before 
' homerad in- the 

out ai tans at yjmnmma touv. seveirth. *“• ' ' ' “ . 

after he failed to fum aroimd on Pirates 7, Reds 3; Mark J > 

a ball that safled over hmJhead son homertd twice and ntts- 

flits longest losing 
-season at five by 


v st- 


and hit the left fiSd. wall. 0n 
Tuesday, tike three-time MVP 
hit a dutch double that keyed a 
Giants victory, then apologized 
to fans for ha outburst 

“Barry’s a pretty good player. 
All he needed was a chance to 
bring in the riras,^ said Edgardo 
Alfonzo, wbo hometed and 
drove in four runs for the Meta 
“He’s the best player I’ve seen 
in my life.” ■ '■ 

The game ended on another 
bad pi^r- Trailing by 9-7, the 
Mets had Alfonzo on third base 
and Bobby BomDa on first with 
one out • 

Todd Hundley fait a long 
drive to right-center that Dar- 


streak of 

winning in Cincinnati far only 
the second time in 13 £unes. 

• Braves 4, Cbhs 3: Marquis 
Grissom^ moved from leadoff 
to the second spot, hit a two-run 
"fionSS ar the seventh that 
hdpeti -Atlanta beat visiting 
Chicago. 

Rockies 7, Cardinals 3: 
Andres Galarraga hit a three- 
run homer, and Colorado, play- 
ing at home, dropped St Lows 
pitcher Danny Jackson to 0-7. 

Martins 8, Astros 3: Greg 
Colbnmn hit a threc-ran homer 
in the first as Florida won two 
of its three games in Houston. 
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It's never been easier 
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and save. 

Just call toll-free 

0 800 89 5965 
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77»r Associated Press '• 

DALLAS — Mickey Mantle 
has “an excellent chance for re- 
covery” after getting anew liver 
in a TA hour transplant opera- 
tion Thursday that, doctors 
said, ran into some initial diffi- 
culty became of scar tissue 
from earlier gall Madder sur- 


^m ancT" said the former Mew 
-- Yurie Yankees. stagger had been 
in pairi and couldirt get oat of 


True said Mantle's wife, Mer- 
lyn, and sons Danny, David 
and Mickey Jr., had been with 
Mantle around the clock. 
Mantle has been, “heavily se- 

Mimt, aT i4.. n " 




gW- •• - 'dated T ffigTast couple of days,** 

The new liver was dr amia g DararyAfande said. ^He’s Men 
properly and the Hall of Fame in a lot of pain. He’s been more 
baseball player's kidneys were “ M less sleepnag a lot-” 


- > *T > 


baseball player's kidneys -were 
working again, the lead- trans-- 
plant surgeon. Dr. Robert 
Goldstein, said in the ° after- 


- 1 


noon. . -v.j 

“He now has . an exedkat 
chance for recovery , " Goldstein : 
said. “He’s vei y stable but stiH 
.j critical.” 

Goldstein said thaf 'Mahtie . 
had “a week, maybe two to five” 
had he not received a new fiver. 

Mantle was moved to. inten- 
sive care where he was to re- 
main for at least 24 horns. 
Goldstein said that time period 
is the most critical to make su re 
the liver continues functioning 
and that there is no bleeding. 

“He is 63 years old, which 
puts him in oar ddedy popula- 
tion, and you just have to watch 
him to be sure," Goldstein said. 

Mantle's liver had been dete- 
riorating because of asmall ma- 
lignant tumor, years of alcohol 
abuse and along dormant hepa- 
titis C infection, doctors said. 

The five-year survival expec- 
tancy for someone who has re- 
ceived a liver transplant is 
about 70 percent. But because 
of Mantle’s age and alcohol 
problems, his chances probably 
would be about 60 percent, said 
Goldstein. 

The surgeon said doctors wiH - 
continue to monitor for any 


.-Mantle- was the centerpiece 
erf the New York Yankees dy- 
nasty in the 1950s and '60s and 
one of baseball's premier slug- 
gers. The Oklahoma boy who 
replaced Joe' DiMagxio in cen- 
ter field retired in 1968 with 536 
home runs, which ranks him 
eighth on the all-time list. Five 
years later, he was inducted into 
the Hall of Fame. 

Thursday was the 26th anni- 
versary of the day his No. 7 
jersey was retired at Yankee 
Stadium. 

Mantle’s aff-fidd drinking 
exploits, notably with pitcher 
Wiritey Ford and infidder Billy 
Martin, were almost as her- 
alded as their on-fidd heroics. 

Mantle never kicked his 
drinking habit last year he 

admitted it was a problem. In 
January 195*4, he checked into 
the Betty Ford Center in Ran- 
cho Mirage, California, to re- 
ceive treatment for his alcohol- 
ism. 

His storied career also was 
sidetracked by many injuries. 
Doctors speculated that die 
hepatitis may have crane from 
blood t ransfusions Mantle re- 
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Sanchez Vicario, 
Graf Gain Final 

No. 1 Ranking Also at Stake 






By Christopher Clarey i n “/ ’t? “T 

usuaUy reliable shce backhand. 

.. - Serving for the match at 5-4 m 

PARIS — Arantxa Sfincbex second set, she played an 

Vicario versus Steffi Graf in the edgy game, knocking a short 


% 


French Open final. forehand into the net to allow 

The mitSup appears every S re ‘ 

it oc \nei~ 1 mH Ynwirahle as Then, at 5-5 in the uebreaker. 


bit as logical mid inevitable as w m 
professors shuffling through the she missed two more makable 
Louvre or tourists craning their forehands , t0 ^ osc . 

-kc tKi bum Trtowr. 1 warn t nervous. but 1 L was 


; Wl 


necks at the Eiffel Tower. > 1 ° ul . 1L ™ 

After alL SSncbez Vicario wdtfltahtophy, Graf said 


and Graf have played catch 
with the No. 1 ranking all year. 






“With her, she plays it high and 
plays it low, mixes it up so 


Both have won the French ai much - ! great shots thm 
least twice and both earn their ^sy mistake. It was reafly dif- 


dafly bread and the bulk of ficMt to find my rhythm. 
ter points from the ^ was out of rhythm 


their era 
baseline 


rhythm again 


which daycourt “ ^ third set, falling behind 




matches are won and losL 
But for all their victories, the 


y 0-40 on her serve at 3-3- Bur 
fartinez missed the next three 



Hi S£S§ 


recent past has not gone service returashurUngher 
smoothly for the two most cele- after the third, and Graf 


brated players now active in serve, then put an “d to 


women’s tennis. Thdr health Martinez’s invincibility on clay, 
has caused them problems, 1 J™ 1 m - v opportunity 
gnawing away at their confi- tho^ Martmez admitted. 


dence and effectiveness. 


Date, hardly known for her 


isckyNM^fca/Rnum Pam* Fnace-ftwe 

Khnikn Date (left) was done m by nerves and S&ncbez Vicario; Graf (right) kept her cool against ConcMfca Martinez. 


And perhaps that is why clayoourt prowess, hadoppor- 
there was more than a whiff of ^unties of her own. The first 
relief in the humid air after Japanese player to reach the 


Thursday’s semifinals at Stade semifinals of the French Open, 
Roland Garros. Neither Graf she has a game from a different 


A Paralysis Points Up Rugby Inequities 


nor Stachez Vicario played well «*• With her straight back- 
hut both played wdi enough. s ^ 0 ^. 


Fust came Sflnchez Vicario’s 7- loc^slike she learned tennis by 
5, 6-3 defeat of Japan’s prece- 001 ne ** sa ^ y 


dent-setting Kimiko Date, memonring — an instruction 
Then came Grafs remarkably nmual by Chns Evert. 


By Ian Thomsen 

International Herald Tribane 


problems developing from the 
hepatitis. 


hepatitis. 

A fiver donor was found late 
Wednesday and, once tests 
showed the organ was compati- 
ble with Mantle; surgery began 
about 4 AJML, said Jennifer / 
Jones, a spokeswoman at Bay- 
lor University Medical Center. 

Mantle was hosgafafizetF ori' 


athletic-rdated injuries. 

But pain and drunkenness 
were A fittie consequence to 
Mantle, who always mid he ex- 
pected to die young because no 
nude member-of his family. had 
lived past 4L r . . ,. . 

His father died at 41 from 
Hodgrin’stfisease, a lymphatic 
cancer thatJdBcd his grandfa- 
ther at age 4a One of fa£s sens, 


CAPE TOWN, South Africa — His 
teammates and coaches have returned 
home to Ivory Coast, but Max Brito re- 


mains behind in a Pretoria hospital bed, 
understanding that the Ruebv world Did 


unders tanding that the Rugby World Cup 
will stay with him and never leave. 

His paralyzing injury has demonstrated 
the severity of the challenge for small 


two fell on him. When they got up he was 
still conscious, but he couldn’t move. An 
Operation this week stabilized the fourth 
and fifth vertebrae of his neck, allowing 
him to lift his head He will probably be 
paralyzed below the neck for the rest of his 
life. He is 24. There can be no fulfillment 
after something like that. 

“He is still weak but he was definitely 
better,” said his brother. Fabrics, who also 


teams like that of Ivory Coast, which quali- 
fied for the 16-team fmals with its African 
Zone upset one year ago against Namibia. 
The team was expected to lose all three 
matches here, and it did Fulfilling the 
dream of competing on this stage was 


plays rugby. “WeU support him to the 
end. He’s mentally verv strone and I’m 


end He’s mentally very strong and I’m 
sure he will be able to do some thin g de- 
spite his condition.” 


social game. In 1999. the tournament plans 
to invite 20 te ams . In effect that will mean 
four more teams do more able to compete 
than the Ivory Coast of Max Brito. 

“The authorities should learn from this 
because top level rugby is no longer a game 
for the inexperienced" Hearn told the 
Guardian newspaper in England. “Asking 
the Ivory Coast, a country with no rugby 
pedigree, to play against what are effec- 
tively professionals does the game a disser- 
vice.” 


uneven 6-3, 6-7 (5-7X 6-3 vic- 
tory over Conchita Martinez. 


But Date, at age 24, has de- 
veloped into a dangerous cus- 


“I was not 100 percent but I tomer on all surfaces and for 
am stffl in the final, so I feel first set, she took 


very happy,” said Sanchez Vi- thebaH on the rise and kept the 
cano. the defending chanroion speedy Sinchez Vtcano off bal- 


cario, the defending champion 
and No. 1 seed in Paris. 


ance. Only a nervous service 


To hang on to the No. 1 raot 


that she holds so dear, she 
I have to beat Graf in Satur- 


And though she led, 2-0. in 
the second, she lost her serve 


day andtMedgeintMsixthgam^ 
chL the spot. she has held off jnw^h several long idtakft 


V also had a long struggle supposed to be the point 


tire disease; then died erf a Two minutes into the last game. Brito 


May 28 complaining o£ 
ach pains. Although doctors 
\anade his condition 1 public 
' Wednesday, they notified die 
Southwest Organ Bank Inc. on 
Tuesday that a new fiver was 
needed. 

The organization’s director, 
Alison Smith said it was not too 
unusual for an organ to be 
found w ithin two days because 
Mantle's poor health placed 
him in the Status 2 category. 

“His medical condition was 
worse than any other recipient 
we had fisted from the local 
area," she said. “Tm sure there 
will be people who refuse to 
believe there wasn't some me- 
dal consideration given be- 
cause of who be is, but that will 
not be the case. We hope people 
realize we work as hard to re- 
cover organs for everyone on 
the waiting list.” 

Before the operation, Roy 
True, Mantle's attorney and 
dose friend, spent time with 


heart attad^la^year at age 36. was tackled by one Tongan and another 


Dan Hearn, paralyzed in 1967 while 
playing for England against New Zealand, 
has criticized the tournament for mismatch- 
ing teams. The Rugby Worid Cup is just a 
nine-year-old convention, intent on growing 
internationally what has been a relatively 


A survey of the Scottish Rugby Union in 
1993-94 revealed Thursday that rugby has 
the highest risk of any European team 
sport. Of the 1,169 players studied during 


and on since 1987. 

Graf clearly cares more 
about victory than ranking. For 


her gasping for air. She won 
only two more points after that. 

It is perhaps testimony to the 
current state of women’s tennis 


matches, practice games and training ses- 
sions, 361 were injured — almost half 


0.= first mne m n^ly nm. ^ 

has been fighting off a stomach 


during tackles. It did not survey spinal 
injuries. 


me urana raam smg.es uu». ^ ^ a fcve F with antibiot- 
Mary Pierce blew her off the . rh , . wee i. >,as not 


® ics the last week, has not 

00,111 dropped a set on her way to the 


year. Then Lori McNeil upset 
her in the first round at Wim- 


Perhaps it is also testimo- 


XLZ LT vEE ny to her considerable pluck, 
bled on and Sanchez Vicano J 


SHHUNES . 

Lokas’s Horses Favored at Belmont 


ELMONT, New York (AP) — Preakness winner Timber Coun- 
try, the first^year-old champion to win a Triple Crown race since 
Easy Goer won the Bebnont in 1989, was made the early 6-5 
favorite Thursday for Saturday's Belmont Stakes. Kentucky Der- 
by winner Thunder Gulch, who is also, trained by D. Wayne 
TjiIqik, was the 2-1 second choice. 

• The field, in post position order, withjockcy and odds: Gtadeed, 
Eddie Maple, 8-1; OfTn’Away, Mice Smith, 12-1; Pana Brass, Wig- 
aberto Ramos, 50-1; Is Sveikaias, Jorge Chavez, 50-1; Ave’s Flag, 
Jcim Velazquez, 30-1; Composer, Jerry Bmky, 20-1 ; Wild Syn, Randy 
Romero, 20-1 ; Colonial Secretary, Jose Santos, 50-1; Knockadoon, 
Chris McCanon. 15*1; Thunder Gulch, Gary Stevens, 2-1; Timber 
Country, Pat Day, 6-5, and Star Standard. Julie Krone, 6-1. 


A Fluke, and lindros, Give 
Flyers a Victory, and New Life 


beat her in the U.S. Open finaL 


Afterbeing whipped by Pierce 
in the Australian Open final, she 


. , . . i _ jjli ua» nuju n i mu ***** 

k° n £ ^ 3Ur hurt her ankle in March and 
helped beat her in that match, almost a month. She 


; . , ^ , # illiAJUU OUUVtU u UiVULM. MUV 

and led Graf to ^withdraw from won tournaments rai 


four events. After deciding c iay and, on Tuesday night, was 
u maj< ?r r - S , Ur l ery ' dancing, antibiotics and all, af- 


The Associated Press 

EAST RUTHERFORD, 
New Jersey —The Philadelphia 
Flyers finally broke through the 
New Jersey Devils’ center-ice 
traps and Martin Brodeur’s 
masterly goal tending, but not 
with their backpassing, or their 
forechecking, or their extra hits. 

First it was a fluky bounce on 


4 will also be played in the at the right point when he sud- 
Meadow lan ds Arena on Satur- deniy spotted Lindros skating 


whipped herself into shape, only ^ her parents, 

to miss tte Australian Open with £mi]i 0 mid Marisa, at the ITF 


a strained right calf musde. 

But since her emotional re- 


World Champions' dinner. 

“I am not a machine,” San- 


day afternoon, with Game 5 
back in Philadelphia on Sunday. 


alone down the middle of the ice. 
He sent a pass across and Lin- 


But Game 5 would not have dros snapped off a shot from the 
en possible had it not been top of the left circle that went 


turn to the circuit in February, chez Vicario said, with a grin. “I 
she has won 24 straight matches gjjj a human being.” 


For fnvertnwnt 
Information 
Read 

tht MONEY REPORT 
every Saturday 
in ifw IHT 


United Surprises Ince With Transfer 

MANCHESTER (AP) — Manchester United officials con- 
firmed Thursday they have agreed to sell England star Paul Ince 
to Inter Milan- Manager Alex Ferguson said that accepting Intel's 
bid — believed to be about S13 million —was taken in the best 
long-term interests of dub and player. 

But the nridfieJder’s agent, Steve Kutner, said that “Paid was 
every bit as surprised as the fans when they heard that United bad 
agreed on a fee with Inter Milan. 

• Arsenal which fired George Graham in February over allega- 
tions of irrcgnlar transfer payments, named Bruce Rxxai its manager. 


a flip shot from the point late in 
the third period, then it was the 


been possible had it not been 
for a fluky goal by Rod Brin- 
cf Amour that tied the score 
with 6:03 left in regulation. 

At that point, the Flyers 
looked like a team ready to go 


reliable Stic Lindros. 

He scored on a rare odd-man 


NHL PLAYOFFS 


lib JWVlbU UU 4a IOIV a n T j jWt . 

break by the Flyers 4:19 into d 

the first overtime as Philadel- read ^ 10 SWC P L 


just inside the goalpost 

“I never saw Lindros coming in 
late,” said Bnodeur, who had a 
13 gpals against average in 12 
playoff games. “I wasplaying the 
2-on-2 at the bluefine. Ren berg 
made the long pass across and 
boom! lindros was all alone.” 

And just as quickly the Flyers 
were revived. 


^timUyfoughl its way That, .however, changed 
Sntn F^tSr, Confer, when Bnnd’Amour fhpped a 


back into the Eastbro Confer- 

ence final by beating the Devils, ^ia l Brotto. The puck iand- 
wl^.vniDh> ed five feet in front of the goal- 


and had not lost a set until the 

fourth-seeded Martinez, herself ~ „ . 

the winner of 24 straight on day Other Upen KBSUltS 

this Spring, rallied tO make It Man's Doubles Ou ar ta rtla el s 

inlmstiDB Thinsdav Jncc ® EIHn8Tl w* 1 W Hoorhub 131. Nrtit- 

mteresnag l mutiny. «rtoK&8irt.Yevw^KoWnlkovandAndrH 

Martinez started poorly, mak- omowsuv m. mwta w on. twa 

ing nnforcrf eirors off boA 

wings and falung behind, 4-0. •rtamb.daCTonvnvHo.ux.andannst^ 
And thnupb the rallied to win W1 <TJ, < Zealand. 6-3. 64; Nlckia Krttl 
n a-nA t«S Itoonus Uir^SvmJea 

12 of the next 14 points and se K^wtturioiKLoneDavHiwiwo>on,uxj4» 
make it 4-3. she faded again. Not m,m. 

^ y 3S J 5 e J°f Cth ?K firStSel ’? hC 

fell behind, 4-1, in the second. <1>, AosIroRa del GVaJ Fcmomlez. u 

Luckily for Martinez, Graf cniisi* ij).ciediR«<i(icM*AB 


uSS 3 -Iod Wednesday night. 

The victory, in what was al- 
most a do-or-good-bye game for 
over aOega- ^ Flyers, cut the Devils' lead in 
its manager. »h e best-of-7 series to 2-1 . Game 


ie, and bounced over his right 
pad into the net. 

“We had two guys going to 
the net and I just tried to delay a 


^ wasabiggo^fOTuj” L^y for MaSiSTGraf 
^K™ r Dmecn ' 1 v ; 1 » scored was hardly on top of hCT game, 
the Flyers fust goal Lflte I say, dt h^Se wound up roakwg67 
your big guy sctyes the bag goals F 6 


Mlxttf Dooblex, swnHInut* 
LorlsaNeJioncL Lntvta. end Merit WtxxHorUe 
ID. Austro Ita. del GW Fernandes. U3. and 
Cyril Suit (3). Czech RemMI&M*&13-IDr Jill 
Hattierlnstan, Canada, and John-LoHnle De 
Jauer, South Alrlc&deL Rachel McOulllanand 
David AtecPtierxan. Australia M. M. 


the b«t-of-7 series lo 2-1 . Game jajj Brind’ Amour, 

who had been held without a 


CROSSWORD 


ACROSS 

jp i Evening hours 
' 10 They come in 
shew 
is Like new 


is Religious art 
figure 


TTDWer amicably 


IsAJptmbettrio 


90 Guardian ad 

(court- 

appointed 

person) 

at Kind of camp 
221941 Humphrey 
Bogart role 

ae Lead ora 
.2a Kindness 
** Not merely a 
lender 

ao ‘Lord Jim* star 
W One in a 
hundred 

M Food thickener 
aa Obligations 
2> Works of 
BacchyWes 
as 'Have — r 

40 Squash 
42 BeWnrs Norma. 
e.g. 


a T Tout I Taw a 

Ruddy ’ 

(1950 song) 

7 Chiding 

comment 

8 "Let in a 

tavern . . 

The Archport 

• Shorten, 
perhaps 

10 Unanimously 

11 OAS. member 

12 Soft on the 

feet 

nOirecOy 

adversarial 


14 Former Justice 
Potter etai. 
is Belt-shaped 
flower 




42 Survivor 
4a City In the 
Crusades 
4SSermomst 
si isr. neighbor 

*2 Bristtes 

54 Copycat 
25 Nations width 
«o Psyched 
ei impetrated 
«2 Put up 
23 Stone-broke 


23 Sound 
sleepers? 

M Crater 

25 Smidgen 


27 Concise 
22 Hindrances 
31 D-Oay ship: 



goal in the series. “I threw it at 
Him hoping for a rebound, but it 
just bounced the right way. It 
was the break we needed.” 
Brodeur said he never saw iL 
“It was a nightmare when it 
went into the net,” he said. 

Lindros made his night even 
worse, scoring on a great cross- 
ice pass from Mikael Renberg 
at the end of a 3-on-2 run by the 
Flyers’ “Legion of Doom” line. 
Renberg was holding the puck 


and we got it from him tonight” 

“We had to win this game,” 
Renberg said. “If we didn't we 
almost would have been dead. 
Now we’re still alive." 

That's not what the Devils 
wanted after thoroughly domi- 
nating the opening two games- 
in Philadelphia. 


Rugb y Worid Cup in Bru ssels 

PAPA JOE’S 
Sporfsbar & Grill 


Rue Airhunrdr 55 - JO-IQ BnisrUl 
Tel: 32 2/732 77 77 l 


TO OUR REAPERS 
IN FRANCE 

It's never been easier 
to subscribe and save 
with our new 
toll free service. 

Just call us today 
at 05-437 437 


ESCORTS & GUIDES 


INTERNATIONAL CLASSIFIED 
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LOMION ESCORT SERVICE 
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(Continued From Page 6) 


BELGRAVIA 

ORCHIDS 


LONDON NTONAHONAL 
5COKT 53MCE 
7a UK: 0171 «B 5674 


^LONDON PAHS GENEVA ZURICH 
Emrt Agtney Cf^t Cordi WriM. 


HIT? Escort Service 
new yok air 

1*800*4644667 


UK 0171 5895237 


ZURICH " VIOLET ■■ 
Escort Senna. Craft calf accepted. 

T*077 / 63 83 32L^ 


Abbr. 

33 One taxed 


PuntobyAJ-SOnton _ 

©Aew York Times/ Edited by Will Shorts l 


Solution to Puzzle of Jane 8 


3« bfimp 

35 Strength ol 
electric current 
87 Graf 


For Ixtil nicmhttNhip details 

ring t h) >66 


1 Hyde Park 
strutters 

t Pertaining to a 
sovereign 

3 Where to do 
what others do 

4 Howard of 
slapstick 

s Second person 


41 Sctinozz 
continuation 
43 Catalogue 


44 Dundee 
turndowns 
48 Forbearing, in a 
way 


47 Rap-door 
shelters 
4>Csre 


so Interprets 

S3 Take 

Tram* 

55 Dick 

57 Embittermeni 
sa Clear 

58 One ala 
hoeddwn 


0DH0Q naania son 
aaantn msnas asa 
0aBnnm0QH3ia naa 
gaciagns 
□□□ nnniaa 
Hananaaaaaaia 
asaoa aaasH □□□ 
QQaa □□□aa nacna 
□□□ annas anoiaa 
QQQQHQQQaaSa 
saaas ana 
□soanaa aaaaaaca 
□□a BQHaaaaanaa 
qqq □□□□□ aaaaa 
beh aasaa aaaaa 
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Too Many Candidates 


By Russell Baker 

N EW YORK — So many 
persons are now running 
for president that it makes your 
head spin. Republicans have 
candidates you’ve never heard 
of. Democrats so far have only 
Resident Clinton. Amazingly, 
he is trying hard to keep other 
Democrats from tunning. 

There are other amazing 
things about Clinton. For in- 
stance, he started running for a 
second term even before he was 
inaugurated for die first 
The amazing thing here is, he 
didn't seem to have any fixed 
ideas about what he wanted to do 
with his first term. Was he keep- 
ing them a secret so he could 
surprise us in his second term? 

As everybody knows, he 
started running for president 
when he was a high schooler. 
You'd think by the rime he fin- 
ished college a man who started 
running in high school would 
have exciting ideas of whai to 
do in his first term. 


Well, you’d think that and I'd 
think that, but maybe shrewd 
politicians think more subtly 
than we do. I don't say this is 
how the Clinton mind works, 
and l don't say there is anything 
ill advised about keeping your 
vision thing a secret until the 
second term. It would take un- 
mitigated gall to criticize the 
tactics of a man whose tactics 
have already won him one teim, 


and my gall is mitigated. 

The Republican candidates, 
or at least those 1 can keep in 
mind, have unmitigated gall ga- 
lore and incredibly clear vision 
things. 1 keep them sorted out 
by imagining the kind of coun- 
try each would bring us. 

Under President Newt Gin- 
grich, for instance, I see a lot of 
balloons. I mean big brightly 
colored balloons that use hot gas 
to raise baskets of people into 


the sky so high. Gingrich, you 
see. is a romantic and adnamer 
and a devotee of science. 

President Pete Wilson's 
America would be different. No 
balloons in Wilsonian America. 
They would make it too easy for 
foreigners to cross our borders at 
times when Americans have no 
need for cheap foreign labor to 
take jobs too awful to interest our 
own citizens. 


Wilson is a Californian. So I 
see Congress in permanent re- 
cess. since all government would 
be conducted by incessant ref- 
erendum and initiative elec- 
tions. 

President Pat Buchanan gov- 
erns a Fortress America. Mind- 
ing our own business. That 
world out there with its trou- 
blesome, obnoxious, out-of- 
control billions of people — 
that's not our problem, my fel- 
low Americans. 

Inside Fortress America, I 
see everybody going to church. 
A Christian church. Getting the 
feel of the Ten Command- 
ments. Not turning the other 
cheek though, no matter what 
the Gospel recommends, ro 
those alien cultures with which 
we are at war, because when 
you are at war, my fellow 
etceteras, you have to etcetera. 

Who else? Yes. Senator 
Gramm. I don't exactly see a 
President Gramm administra- 
tion. I hear it. And I don’t want 
to hear it. It is an America in 
which millions of people shout. 
* ’Turn off that TV! ” me instant 
President Gramm starts to an- 
nounce a 14-point program for 
soaking the poor so the rich, by 
getting richer, can help tire poor 
find honest work one of these 
days. 

"What about Bob Dole?" 
you ask. I see a Bob Dole ad- 
ministration which has Amer- 
icans saying. "Well, who else 
was there?' 

The New York Times. 


Tossing Off Virtuoso Licks With Arturo Sandoval 


By Mike Zwerin 

Iniemaiiona) Herald Tribune 


P ARIS — Arturo Sandoval plays virtuoso 
trumpet from screech to pedal notes with the 
confidence of a ranked tennis player at the top 
of his game aiming for the lines. Tossing off a 
fast lick from Dizzy Gillespie's "Be Bop," he 
lays the hom gently to rest on the bed and says 
he always practices in hotel rooms "until they 
start banging on the walls." 

Cubans tend to play the trumpet like bull- 
fighters. He overflows more than fills the room. 
His excellent English is melodiously Spanish- 
accented. “Nothing," be sighs, "nothing is 

‘Cuban music is rich and 
varied. Salsa is only a 

w 

condiment, not a music. 9 

easy on the trumpet. The trumpet is a pain in the 
butt. If you don’t practice every single day. you 
play bad." 

Sandoval was born in 1949 in Artemisa, a 
suburb of Havana, studied classical trumpet and 
was a founding member of the esteemed group 
Irakere, which combined Cuban traditional mu- 
sic, rock and jazz. He has played Telemann, 
Vivaldi. Hummel and Leopold Mozart with the 
BBC Symphony and others and has given trum- 
pet master classes in conservatories in London, 
Paris and the Soviet Union. His album "Dan- 
zon ' ’ won a Grammy in the Latin Jazz category 
in 1 994 and he was featured (with Tony Bennett) 
during this year's Superbowl halftime show. 

Irakere was known for checking into ratty 
hotels, usually near railroad stations, and trav- 
eling long distances second class. Despite their 
reputation and exciting, groundbreaking style, 
they never saw their contracts: "We never knew 
what we were getting paid. We just went wher- 
ever they sent us, there were always bodyguards, 
and they would give us, like, $15 a day pocket 
money.” Sandoval managed to perform in the 
United States several times, despite the embargo. 
After the critic Leonard Feather wrote a formal 
request to the State Department, he was granted a 
48-hour visa to play die Hollywood Bowl with 
Woody Herman’s band on the occasion of its 
50th anniversary. 

Playing the Jazz Jamboree in Warsaw in 
1979. he was happy to meet the Voice of 
America disk jockey Willis Conover. Like 
many young jazzmen in Communist countries. 
Sandoval had learned the repertoire listening to 


Conover's programs. He was caught listening 
to one in the barracks during his military ser- 
vice. The sergeant called it "‘the voice of the 
enemy" and sent him to the stockade for three 
months. “Which,” he says, ‘‘is one reason I 
live in Miami now." 

Life in Cuba did not please him, but it was 
home. Describing his love for his island, he cites 
a Cuban high-jump champion, Cuban ballet 
dancers, the female volleyball ream and the chess 
master Capablanca: ‘‘It's a crazy wonderful 
country. It f s my own land." Arturo Sandoval 
became another name Cubans are proud of. 

Although * ‘the government owned my brain 
and my soul, they controlled me like a mar- 
ionette.” he did not want to leave without his 
wife and son. Friends had defected, saying they 
would bring their families later. And they ended 
up losing whatever they had together. Not want- 
ing to take that risk, he bided his time. 

In early 1990, when Gillespie, who had be- 
come his mentor, hired him for a two-and-a-balf- 
month European tour, he saw his chance. Since 
he had already booked a three-month tour with 
his own band, be would be in Europe almost six 

months. He asked the Ministry of Culture to 
allow his wife and son to visit him during the 
tour. "I am 40 years old," he said. ' 'That is too 
long to be separated from my family. 

"Imagine. ’ He stops to reflect. "You have to 
ask their permission to travel with your own 

family Mv wife and I discussed it walking on the 
beach, we' did not trust the security of our own 
home. Nobody knew about the plan but she and L 
nobody.” The ministry agreed, he does not know 
why. 

The Gillespie band was in Athens when 
Sandoval’s wife and son arrived in London. 
Gillespie, whose tours for the State Department 
had made him a sort of cultural ambassador at 
large, went with him to the American embassy, 
where he asked for political asylum. He was 
told to continue the tour and they would process 
the papers and give him further instructions. 

Less than a week later, however, in a small 
town in northern Italy, Sandoval received a 
phone call from his wife. She and their son were 
in a friend’s house in the country outside Lon- 
don, lying low. She told him she'd heard that the 
Cuban government knew he had asked for 
asylum and wanted all three of them on the next 
plane to Havana. She said she had been threat- 
ened. She was afraid. 

Sandoval went to Gillespie’s hotel room and 
woke him up. It was 1 A.M. Hearing the story, 
Gillespie said, "If you go back they'll put you 
in jail." Wearing his famed bemused-guru ex- 
pression, he reached into a bag, pulled out a 




‘Nothing is easy on the trumpet If you don’t practice every day, you play bad.” 


what he was looking for — the number of a 
White House hotline. He had recently traveled 
on Air Force One to play at an independence 
ceremony in Namibia. He (haled the emergency 
number ne had been given. 

Sandoval interupts the tale to shake his head: 
“Dizzy, may the good Lord bless him." 

The White House heard the story and said, 
"Don’t move, we’ll get back to you." The 


phone rang just before 2. the American am- 
bassador in Rome. He promised to arrange to 
send a car to take Sandoval’s family to the U.S. 
Embassy in London. He stops again to point out 
that this is the "short version" of the story. He 
was escorted on to a plane by embassy people 
and carabinieri in Rome, his wife and son flew 
from London. They met in New York, moved 


with no money or wozkto Miami and have lived 
there happily ever since. 

"How did they find out you asked for asy- 
lum?” "That’s a good question.” He leaves it 
at that. 

Before concluding, he asks, just about begs, 
to be quoted on-tire-record dissmg tire concept 
and name of salsa music. His new album, “Tne 
Latin Irian" (GRP), explores a number of 
Cuban styles like mambo, damson, son mon- 
tuno, guajira, guaracha, soago and chachartffl 
“Cuban music is rich and varied," he says. 
“Salsa is only a condiment, a spice, not a music. 
The name is an advertuting gimmick to make 
money from the alienation at Often musicians. 
How would you feel ff we called aU American 
music from Aaron Copland to Horace Silver to 
Michael Jackson ‘ketchup’?” 
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Forecast for Saturday through Monday, as provided by Accu-Weather. 
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North America 

High humtatty wril give rise to 
8 low weekend thunder- 
storms m New York and 
Washington. O.C.. while 
Toronto and Chicago have 
numerous showers and 
thunderstorms. Dry weather 
w4 encompass lhe Plains by 
the start 01 the new week. 
Les Angeles will be warm 
and dry 

Middle East 


Europe 

Cool weather will. prevail in 
England with some weekend 
showers. Showers and thun- 
derstorms will break out 
across parts of France, 
Spain end Portugal- Italy wdi 
be warm end dry. Rama will 
dampen Denmark and lhe 
southern parts of Norway 
and Sweden. Germany wd/ 
be mainly dry. 
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Asia 

Tokyo and Osaka will nave 
bouts ot rain, some heavy. 
Showers wo dampen Seoul 
and Pusan, wnile generally 
dry weather is expected m 
Beijing and Shanghai Inter- 
ludes ot showers and thun- 
derstorms are stated tor Tai- 
wan and Hong Kong. Singa- 
pore wttf be not and humid 
with a stray thunderstorm. 
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T HE wedding between Ivana Trump 
and the Italian businessman Riccardo 
Mazzucchelli is off. He has reportedly 
refused to sign a prenuptial agreement that 
would protect Trump's fortune, estimated 
at more than $12 million. "It is all off — 
there are all sorts of problems,” said 
Trump's spokewoman, Liz Brewer. The 
two, who have been dating for four years, 
were to marry in London on June 17. 


Ringo Starr is rehearsing with a new 
band in Vancouver, British Columbia, and 
will go on tour, stalling in Japan next week 
and continuing in the United States. The 
band includes Starr, Felix Cavaliereof The 
Rascals, John Entwistle of The Who, Billy 
Preston, Mark Famer of Grand Funk 
Railroad and Randy Bachman of Bach- 
man Turner Overdrive. Starr's son, Zak 
Starkey, and saxophonist Mark Rivera 
round out the group. The band will play hits 
made popular by the various members. 

□ 

Christopher Reeve was sitting in a 
chair, eating solid food and showing some 
body movement for the first time since his 


-"V 

4ft 


e> 
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Ringo Starr: New band, new tour. 

paralyzing neck injury in a riding accident 
12 days earlier. "There is new movement 
in Mr. Reeve's right shoulder muscle," 
said Dr. John A, Jane, neurosurgeon at lire 
University of Virginia Medical Center in 


Charlottesville. Reeve sat in a dudr mid 
was fed manually, rather than through a 
feeding tube. He remains unable to breathe 
without a respirator. 


An 11 -year-aid Califmma boy won 
$l6jOQO and gat bis 15 minutes of fame; 
defeating 10,000 otber entrants in aiiine- 
month contest tov-fiod tire next Andy 
WarboL Matthew Balestrieri won the 
"Ait of Scaqi** contest sponsored by 
Campbell Soap Co., whose trademark red- 
and-white soup can was turned by Warhol ~ 
into a landmark work of Pop Art 33 years 
ago. - The winner — chosen by, among 
others, Warhol’s brother Paid Warhota 
and die artist Pater Max - — was an Egyp* 
dan-style painting from the tomb of ‘Tap 
Soop" showing slaves bearing cans of 
Campbell Soup to a pharaoh. 


Paula Dixon, the British woman who 
leaped into the headlines last month when 
sire underwent lifesaving surgery aboard a 
Hong Kong-to-London flight, is back intite 
territory to plan her wedding to her 
boyfriend. Thomas Galster. 
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AflST USADirect* and World Connect* 
Service lets you record a message that 'll get 
through at tbe-rigbt time. 

It's 4 ajtt here and 8 p.ra. back home. Here’s how to 
be the hit of the party. Simply record a persona) mes- 
sage that will be delivered whenever -you want, to just 
about any phone in the world. Use the AT&T Access 
Numbers below. They're the same ones you use to call 
the US. and over 190 other countrie. Dial the access 
number for the country you're'in and ask the English- 
speaking operator for our voice message service. Rest 
assurecl ft s that simple. And charging the call to your 
AT&T Calling Caid helps minimize hotel surcharges. 
So next time. vpu have to make a call in the middle 
of die night,’ do.it the best wav.possibfc. In vbur steep. 
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